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» To Aid Employment 


Projects Designed 


Amount to Be Expended in 
This Country Will Reach 
$2,000,000,000, According 
To Statement 





Stimulating highway construction 
to provide employment, 110 nations 
and political subdivisions of the 
world will spend $3,000,000,000 on 
roads in 1931, the Department of 
Commerce estimated in a statement 
Jan. 26. The United States, it is be- 
lieved, will account for two-thirds of 
the amount. 

The 1931 budgets for the world’s 
chighways are expected to be larger 
than ever’before, it was pointed out. 
While other countries are not plan- 
ning as extensive programs as the 
United States, many of them are 
proportionately increasing their 
budgets. 

Nations Announce Plans 

Argentina is planning a development 
to cost at least $200,000,000, it was 
stated. Canada and Japan will add 
around $20,000,000 worth of roads to 
their systems. Jugoslavia is to invest 
$13,000,000 in a project, and the Phil- 
ippines are to use. $6,000,000 for high- 
way construction to relieve unemploy- 
ment, 

Other countries which will participate 
extensively in. the worldwide highway 
activities are Mexico, Algeria, the Su- 
dan, Czechoslovakia, Greece, Hungary, 
Bulgaria, Italy, Belgiurh, Austria, the 
United Kingdom and Porto Rico. 

These projects, it was stated, should 
&: not oni. temporary relief meas- 

a 





res, but. as “an aid to permanent 
idsurafice: against future crises by stim- 
ulating\ mic development and ac- 
cordingly. economie wealth the world 

2? , . 
The statement follows in full text: 

One hundred and ten nations and poli- 
tical subdivisions of the world will spend 
at least $3,000,000,000 on roads and road 
construction during 1931, according to an 
estimate made by the Automotive Divi- 
sion of the Bureau of Foreign and Do- 
mestic Commerce. World-wide investt 
gations disclose the fact that in the ma- 
jority of the countries of the world road 
building has been stimulated as a meas- 
ure of unemployment relief, and as a con- 
sequence, world highway budgets were 
larger. in 1930 than in 1929, and are ex- 

ected, in 1931, to be larger than ever 

efore, 
Ancient Roads Cited 

That history repeats itself in this‘ re- 
spect, at least, is attested to by recent 
findings in India, Asia and other places 
where ancient roads have come to light 
built many years ago by sovereigns to 
provide employment for their people. 
Many of these ancient roads are in use 
today, indicating the high quality of con- 
struction. 

It is gratifying to note that the United 
States leads the. parade of highway con- 
struction, with expenditures which, ac- 
cording to the best estimates, will reach 
$2,000,000,000 during the year. 

Though not in as large quantities, 
many other countries are proportionately 
increasing their highway budgets to re- 
lieve unemployment. From Japan comes 
the news of a special and additional 
40,000,000 yen ($20,000,000) for 1931 
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exas Order Reduces 


Daily Output of Oil 


Effort Being Made to Stimulate 
Demand, Says Commission 


State of Texas: 
Austin, Jan. 26. 


An order reducing the daily output 
of oil within the State of Texas from 
680,238 to 644,253 barrels from Jan. 23 
to Apr. 1:has been issued by the State 
Railroad Commission. 

The restriction, according to the or- 
der, is designed to prevent or minimize | 
the waste of oil and gas and of gas 


work for drought-stricken regions, 
although it is doubtful if any loans have 
actually been made as yet, the Secretary 
of Agriculture, Arthur M. Hyde, told the 
House appropriations subcommittee Jan. 
26 at a hearing on the appropriation bill 
(H. R. 14675) for the Department of the 
Interior. 

Mr. Hyde and Thomas H. MacDonald, ! 
Chief of the Bureau of Public Roads, | 
were witnesses at the opening session. 
The latter discussed details of the high- 
way construction program. He said he 
believed each of the States will take up 
its allotment of the $80,000,000 recently 
appropriated by the Federal Government 
and that much of the work will be under 
way by Mar. -1. : 

A total of $437,000,000 of Federal 
funds is actually available, Mr. 
Donald said, including $137,000,000 here- 
tofore appropriated. Contracts for the 
latter amount have already been awarded, 
he said, and there is a fair assurance 
that awards also will be made to cover 
the remaining $300,000,000. 

If the entire road building program 
was put into effect, Mr. MacDonald said, 
approximately 300,000 laborers would be 
given employment. 

Dr. W. C. Warburton, Director of the 





Federal Relief Work Hastene 


Mac-! 


tricken Regions 


Secretary Hyde Describes Activities to House Group; Dr. 
Warburton Reports Loan Requests From. Sections 


Lack of Rain 


Extension Service of the Department of 
Agriculture, was the first witness dur- 
ing the afternoon session. 


He told the Committee that under the}. 


$45,000,000 bill for the purchase of feed, 
seed and fertilizer, for farmers in 
drought stricken areas, loans will be 
made in the States of Maryland, Vir- 
ginia, West Virginia, Kentucky, Arkan- 
sas and Mississippi generally. He also 
mentioned sections’ of about 15 other 
States which he said surveys have shown 
have been affected by conditions which 
would permit them to make loans under 
the terms of the act appropriating the 
$25,000,000. 

He told the Committee that numerous 
requests have come for loans from farm- 
ers in sections not affected by drought, 
but. that those farmers could not be 
aided under the terms of the $45,000,000 
appropriation act. 

Open Hearing Held 

The hearing, which was open, was for 
the consideration of the Senate amend- 
ment tacked on the Interior Department 
appropriation bill to appropriate $25,- 
000,000 for the purchase of food and 
medical supplies to be distributed by the 
American National Red Cross to the 
drought relief sufferers. It was the first 
open hearing held by the Appropriations 





Court Proceedings 
Favored Against 
Power Appointees 


Senate Committee Orders 


Favorable Report on 
Walsh Resolution for Ju- 
dicial Determination 


Action to direct quo warranto pro- 
ceedings against three members of the 
Federal Power Commission was ap- 


proved by the Senate Judiciary Commit- 


tee Jan. 26. By a vote of 8 to 8 
the Comm ordered: a favorable re-|: 
rt. on the Walsh resdlution ¢S. Res. 


15) requesting the District Attorney 
of the District of Columbia to institute 
such proceedings. 

The three members of the Power Com- 
mission, whose names have been recom- 
mitted to the Senate Interstate Commerce 
Committee for further consideration, and 
against whom the proceedings are 
planned, are George Otis Smith, chair- 
man, Marcel Garsaud and Claude L. 
Draper. 

For and Against Vote 

Members of the Judiciary Committee 
voting for the Walsh resolution are: 


Senators Blaine (Rep.), of Wisconsin;! 


Steiwer (Rep.), of Oregon; Norris 
(Rep.), of Nebraska; Walsh (Dem.), of 
Montana; King (Dem.), of Utah; Ste- 
Phens (Dem.), of Mississippi; Dill 
(Dem.), of Washington, and Bratton 
(Dem.), of New Mexico. 

Those voting .against the resolution 
are: Senators Deneen (Rep.), of Illinois; 
Gillett (Rep.), of Massachusetts, and 
Hastings (Rep.), of Delaware. 

Previous to a vote on reporting the 
matter, a motion by Senator Hastings 
to refer it to a subcommittee for con- 
sideration was defeated, 6 to 5. 

The Walsh motion would provide spe- 
cifically that the District Attorney for 
the District of Columbia be requested 
to institute proceedings in quo warranto 
in the Supreme Court of the District 
of Columbia to test the right of the 
three’ men as members of the Commis- 
sion, and would authorize the appointing 
of a counsel for the Senate in the pro- 
ceedings at an expense not to exceed 
$2,500. 

Undecided on Senate’s Position 

Senator Walsh, of Montana, author of 
the resolution, stated orally following 
the Committee session, that he was as 
yet uncertain as to whether the Senate 
might be considered an “interested per- 


request. 

The action of the Judiciary Committee 
follows Senate action in voting to re- 
consider the confirmation of the three 
nominations and in recommitting the 
matter to the Interstate Commerce Com- 
mittee, 
the dismissal by the three Commission- 
ers in question, immediately upon their 
taking office, of Charles A. Russell and 
bel > a V. King from the, Commission 
staff. 





energy and to reduce the production so 
that it will equal the. market demands. 

The order provides that the daily pto- 
duction of oil from the various fields 
and districts shall be limited to the 
following specified, amounts: Panhandle, 
40,000 barrels;' North Central Texas, 
58,144; West. Central Texas, 25,000; 
West Texas, 245,927; East Texas, 38,- 
735; Southwest Texas, 77,447; Gulf Coast 
District, 155,000. 

Special orders now in effect covering 
particular fields and districts are di- 
rected to remain in effect, and further 
special orders may be made, it is stated. 

“In feis connection,” the order says, 
“efforts are being made by the producers 
and. the Central Proration Committee of 
the producers to secure an additional 
demand for oil in the Panhandle, North 
Central Texas and West Central Texas! 
districts, and it is to be understood that 
if such demand is secured the allowable} 

roduction for said districts will be in- 
Freased by the amount of the additional 

emand so secured and no more, and | 
further that such conditions shall be 
taken care of in the special orders that 
may be entered covering said districts,” | 


Earnings in 


REAL wages on farms equal or ex- 
ceed the average full-time and 
actual earnings of common laborers in 
some representative industries, J. ©. 
Folsom, of the Bureau of Agricultural 
Economics, Department of Agriculture, 
said in a statement made public Jan. 
26 by the Department of Agriculture. 
If the city values of board, room, 
fuel, and other perquisites given 
farm laborers in addition to their cash 


wages are used, Mr; Folsom said, the , 


comparative showing of farm wages 
would be decidedly better. His state- 


ments are based on a survey in which | 
9,000 ques- | 


replies were received tg 


tionnaires. The Department’s state- 


ment summarizing the results 0” the ,; 


survey follows in full text: 

Real wages of American farm la- 
borers are higher than are commonly 
quoted or believed, even when per- 
quisites received by farm laborers are 
reckoned at farm values, according to 


son,” under the law in making such a! 


The Senate action was based on|b 


Committee since before the World War, 
according to veteran members of the 
House personnel. 

Representative Cramton (Rep.), of La- 
peer, Mich., chairman of the subcommit- 
tee, opened the hearing by stating that 
the amendment which the Senate added 
on the bill properly belongs on the de- 
ficiency bill, and that for that reason he 
asked the Appropriations subcommittee 


on the deficiency bill to sit in during the | 


hearings. 

The arrangement for witnesses thus 
far, he said, has been made with a view 
to developing what is necessary to be 
|appropriated and so as to learn the ex- 
| tent of the unemployment situation. He 
pointed out that the Government already 
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Coast Guard Upheld 
In Seizure of Ship 


Captnte of British Schooner 
Was in Line of Duty, Mr. 
Lowman States 


The Coast Guard “was performing its 
; statutory duty in the. prevention of 
smuggling” in its seizure of the British 
schooner “Josephine K,” well known to 
the Coast Guard as a “notorious rum- 
runner,” the Assistant Secretary of the 
Treasury, Seymour Lowman, declared 
orally Jan. 26, 

Captain Randolph Ridgley, comman- 
dant of the New York Division of the 
Coast Guard, has ordered the convening 
of a Board of Inquiry into the seizure of 
the Canadian ship, and the death of its 
master, it was announced orally Jan. -26 
at Coast Guard headquarters. Testi- 
mony, it was said, will be heard in open 
; session. 

Declaring it was “regrettable” that 
the master of the boat, Capt. W. P. 
Cluett, of Lunenberg, Nova Scotia, lost 
his life in the seizure, Mr. Lowman said, 
however, that this was “simply an inci- 
'dent in the transaction.” He said he felt 
sure that the Coast.Guard cutter “145,” 
which made the capture, did not fire 
with the intention of taking life, but of 
preventing the escape of the rum-runner. 

“According to the official report,” said 
the Assistant Secretary, “last Saturday 
night a small Coast Guard cutter sur- 
prised the “Josephine K,” a notorious 
rum-runner, transferring cargo of liquor 
to a scow, and another small motor boat. 
They were located well within the 12- 
mile limit, just outside the New York 
harbor. 

“The Coast Guard cutter hoisted its 
pennant, as required by law. The rum- 
runner started up, whereupon the Coast 
Guard cutter fired three blank shots and 
three solid shots across her bow, to 
which she paid no attention. A _ solid 
shot was then fired into the “Josephine 


and seriously injured the captain of the 
oat. 

“The rum-runner was not only within 
the 12-mile limit, but was making direct 
contact with American boats from the 
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‘Farm Wages Found to Exceed — 


Some Industries 


| Josiah C. Folsom, of the Bureau of 
Agricultural Economics, Department 
of Agriculture, in a report of a sur- 
vey of perquisites and wages of hired 
farm laborers. 

“Real farm wages,” Mr. Folsom de- 
| clares, “equal or exceed the average 

full-time and, actual earnings of com- 

mon laborers in some. representative 

industries. If in reckoning their value, 
| the farm perquisites were to be given 

city values, the comparative showing 
| of real farm wages would be decidedly 
better.” 

These conclusions are based upon 
| approximately 9,000 replies to two 
| questionnaires distributed by the Bu- 
; reau of Agricultural Economics, one 
| dealing with casual and the other with 
noncasual farm laborers, Each . ques- 
tionnaire asked. information. concern- 
ing actual cash wages paid to an in- 
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For Social Welfare 


Expenditures Are Found to 
Reach Nearly Two Billion 
Dollars a Year 


GREAT BRITAIN spent nearly $2,- 
000,000,000 on public social serv- 
ices in the last fiscal year for which 
figures are available, the Department 
of Commerce stated Jan. 26. | 
Expenditures under the education | 
acts constituted the largest item in the | 
total. Comparative figures for pre- 
vious* years revealed considerable in- 
creases in the amounts for various pur- 
poses, it was stated. 

Local taxation and. parliamentary 
votes and grants supplied more than 
two-thirds of the receipts from which 
the funds were allotted, it was ex-/ 
plained in the statement, which follows 
in} full text: 

The total cost of public social serv- 
ices in Great Britain during the last | 
fiscal year was close to $2,000,000,000, 
according to a British report for- 
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State Department 
_Action on Foreign 


Loans Disapproved 


Senate Committee to Report 
Resolution to Oppose 
Practice of Passing on 
Security Issues 


The Senate Committee on Banking and 
Currency has ordered a favorable report 
on the resolution (S. Res. 305) opposing 
action by the Department of State with 
respect to flotation in the United States 
of foreign security issues, according to 
an oral announcement Jan. 26 in behalf 
of the Committee. 

The resolution says in its preamble 
that the replies of the Secretary of State 
to a previous resolution of inquiry on 
the same subject set forth statements of 
conditions which, it was stated, were 


| Many Cities Report 





the 


Industry Is Said 
To Realize Evils 
Of Unemployment 


Changed Attitude of Busi- 
ness Result of Present | 


-Depression, According to) 
Col. Woods | 


On Relief Activities: 


Plan Adopted in Buffalo to Be 
Distributed Because of Valu- 
able Suggestions for Coping 
With Situation 





“The present business depression has 
given rise to a changed attitude on the 
part of American industry toward eco- 
nomic problems which is resulting in 


considerable experimenting with the 
view to relieving distress situations, Col. 
Arthur Woods, Chairman of the Presi- 
dent’s Emergency Committee for Em- 
ployment, declared orally Jan. 26. 


Contracts with industrial representa- 
tives, Col. Woods said, have shown him 


|that there exists a profound realization 


of the broad significance of an unem- 
ployment situation and that there is 
increasing recognition that such condi- 
tions can be prevented and that they 
}are not inevitable. 
More Optimistic Feeling 

Col. Woods said that his own feeling 
'from contacts with authoritative repre- 
sentatives of industry was “distinctly 
more optimistic than it was a month 
ago.” 

The Committee has received numerous 
reports from communities showing that 
a great deal can be accomplished in the 
way of providing jobs when leaders are 
alive to the situation, Col. Woods an- 
nounced. The efforts of organizations in 
various localities reveal considerable in- 
genuity in relieving conditions, he said, 
calling attention to one of the activities 





contrary to sound practices. The reso- 
lution, therefore, proposes that the Sec- 
retary State desist from any of the 
“dangérous’ practices” of involving the 
United States Government in any re- 
sponsibility ‘vhatsoever by approval or 
disapproval of the foreign issues. 
Senator Glass (Dem.), of Virginia, the 
author of the resolution, has maintained 


'in several speeches in the Senate that 


the Department of State had no legal 
sanction for passing on foreign security 
issues and he has said that the practice 
should end. The Virginia Senator has 
held also that in exercising the function 


of approving or disapproving the issues, | 


the Department of State was usurping 
poweis belonging to the Federal Reserve 
Board. ' 


Decline in Coke Industry. 
Activities Shown in 1930 


Production and consumption of coke | 


declined sharply in 1930, according to 
preliminary estimates by the Bureau of 
Mines in a statement issued Jan. 26 by 


|the Department of Commerce. 


/ K,” which partly demolished the cabin | 


The reduced activity of blast furnaces 
was named as the chief cause of the 
decline in output, which amounted to 
19.3 per cent. Stocks of by-product 
coke on hand at producers’ plants on 
Jan. 1 were 46 per cent greater than 
on that date in 1929, it was pointed out. 

(The full text of the statement 
will be. printed in the issue of 

Jan. 28.) 


Revision of Loan Statute 
For Shipping Is Approved 


Amendment of the Shipping Board’s 
construction loan law to fix a minimum 
of 5.25 per cent interest on advances on 
account of coastwise vessels or those in- 
active and minimum of 3.5 per cent in- 
terest for vessels in foreign trade is 
made in a bill (H. R. 7998), approved 
finally by Congress Jan. 26. The House 
agreed to the Senate amendments, and 
the bill was sent to the President for ap- 
proval. 


Studies Progressing 





Detailed studies in 18 rate - change 
cases have been made by the United 
States Tariff Commission since taking 
office Sept. 15, Chairman Henry P. 
Fletcher said, Jan. 26, in a radio ad- 
dress delivered from Station WRC, 
Washington, D. C., over the nation-wide 
network of the National Broadcasting 
Company. 

Reports on most of these cases, he 
said, are almost for submission to the 
President. One of the important inves- 
tigations made by the Commission was 
in ascertaining the approximate costs 
per barrel to the oil refineries located 
on the Atlantic seaboard of the United 
States, of crude petroleum delivered to 
them. from oil fields of this country and 
| ‘rom Lake Maracaibo, Venezuela. 
|. This report will be made to Congress 
| by Feb, 15, he said. 
| The new Commission has changed ma- 
| terially the practice followed by its 
| predecessors, Mr. Fletcher said. 
| “We have speeded up our work and 
brought it .under more direct control 
and supervision.of the Commission it- 
self,” he said. 

An authorized siimmary of Chair- 
man Fletcher's address. will be pub- 

lished in the issue of Jan. 28 


By Tariff Commission 


Report Goes to Congress in Feb-| 
urary, Chairman Fletcher States | 


in Buffalo, N. Y., for providing employ- 
ment through a contract plan of remov- 
ing snow from sidewalks. 

Free C; Croxton, field- director for thé 
Committee in the Ohio Valley region, 
told of the efforts to relieve conditions in 
that section of the country. He said that 
conditions were worst in Kentucky, West 
Virginia, southern Indiana and southern 


Ohio, and that the coal situation and the | 


drought had contributed to the distress. 
Statemehts by Committee 


Statements by the Committee concern- 
ing community efforts to relieve unem- 
ployment and the plan of relief used in 
Buffalo follow in full text: 

Describing the report of the Buffalo 
(N. Y.) mayor’s committee on stabiliza- 
tion of employment as a “splendid ex- 
ample of planning community action in 
unemployment emergency,” Col. Arthur 
Woods, chairman of the Président’s 
Emergency Committee for Employment, 
|today directed its distribution to the 
several thousand local emergency com- 
mittees and other organizations dealing 
with employment problems with whom 
| the President’s committee maintains con- 
tact. 


with employment problems,” Col. Woods 
said. 
President’s committee said: 

“The report of the activities of the 
Buffalo committee, which has been for- 


Committee for Employment, contains so 
many valuable and interesting sugges- 
tions that it has been decided to make 
it available for general distribution. 

“In presenting this report in ite en- 
'tirety the committee does not aant it 
to be assumed that the methods and 


Nevertheless, it is believed that in a 
large number of communities through- 
jout the cpuntry the report will be of in- 
terest to those who are solving unme- 
ployment problems. 

“This pamphlet is one of a series which 
has been prepared for distribution by 
the President’s Emergency Committee 
for Employment.” 

Organized ,community efforts to take 
|up the slack in employment throughout 
the country are revealing a high degree 
{of American ingenuity, Col. Arthur 


Column 2.] 
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QNE million questionnaires are be- 
“ ing distributed to the teachers of 
American secondary schools by the 
Federal Office of Education to obtain 
data in the National Survey of the 
Education of Teachers, the Depart- 
ment of the Interior announced in a 
statement made public Jan. 26. 
Authorized by Congress under an ap- 
propriation of .$200,000 upon the re- 
quest of leading national educational 
organizations, the survey will consume 
three years. Its chief. purpose will be 
to assemble information to combat the 
Nation-wide oversupply of teachers. 
Filling out the questionnaire will re- 
quire but 10 minutés. The Federal 
Commissioner of Education, William 
John Cooper, it is pointed out in the 
statement, says that, “Every teacher 
making a prompt reply to the ques- 
tionnaire can feel that he or she is con- 
tributing to the improvement of edu- 
| cation’s service to the United States, 





and_ to the improvement of working 
conditions in the teaching profession. 


Presenting the Official News of the Legislative, Executive and Judicial Branches of the 
Federal Government and of Each of the Governments of the Forty-Eight States 


MEMBERS OF THE LEGISLATIVE BRANCHES ARE ACCORDED IN THESE COLUMNS THE RIGHT OF DissENT From any AcTION OF THE EXECUTIVE ESTABLISHMENTS WHETHER LEGISLATIVE BODIES ARE IN SESSION OR ADJOURNED 


WASHINGTON, TUESDAY, JANUARY 27, 1931 
d | British Payments 


——————— ee 


“It should contain many valuable sug-! 
gestions for other communities coping | 


In a foreword to the report the) 


warded to the President’s Emergency | 


projects used in Buffalo are those which| 
should be adopted in every community. ! 





ment 
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License Required 
For Blood Donors 


New York Officer Says There 
Are Between 5,000 and 
8,000 in City 


Sate of New York: 

New York, Jan. 26. 
NEW division for the registration 
of the 5,000 to 8,000 comercial 
blood donors and blood donors’ agen- 
cies in New York City has just been 
started by the City Health Depart- 
ment, through which licenses will be 
issued in the form of pass books, ac- 
cording to City Health Commissioner 
Shirley W. Wynne. This action is be- 
lieved to be the first of its kind in the 
world to bring the activities of blood 
donors and agencies under administra- 
tive supervision by the health author- 
ities, Commissioner Wynne stated. 

It was pointed out that more than 
a year of investigation and study by 
the Department and other interested 
groups was the cause of this require- 
ment, under the new sections 108 and 
109 of the Sanitary Code. 

“These two sections, recently added 
to the Sanitary Code by the Board of 
Health,” said Commissioner Wynne, 
“stipulate, respectively, that ‘no per- 
son shall act as blood donor (for a 
fee) in the City of New York without 
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Veterans Bonus 
Bills Discussed 
By General Hines 


‘Administrator Explains 


Costs Under Various Plans 
In Measures Now Before 
Senate Committee 


Although disavowing-any desire to 
make specific recommendations at the 
present time, Gen. Frank T. Hines, Ad- 


ministrator of Veterans’ Affairs, ap- 
peared Jan. 26 before the Senate Fi- 
nanee Committee to discuss the various 
propesels advanced. for the immediate 
settlement,.of W War veterans’ ad- 
justed cura certificatés.». « 

The dertand fdr such payment, he 
assured the Committee, is general, and 
is not confined to any group or. section 
of the country. 

A number of bills are now before the 
Committee for consideration, all of them 
|similar in most respects, the chief. point 
of difference being whether or not the 
25 per cent bonus provided by the orig- 
| inal Act of 1925 by which the present sys- 
;tem was set up should be included in 
|the cash settlement, or only the six- 
|twentieths percentage which has ac- 
jcrued up to date, 6 years of the 20 pro- 
| vided by the 1925 Act having come to a 
|close Jan. 1, 1931. 

Five Bills Before Group 

| Five bills are now before the Com- 
| mittee. , 

| <A bjll sponsored by Senator Brookhart 
(Rep.), of Iowa (S, 1222), would: provide 
|for immediate payment of the face value 
|of the certificates on maturity in 1945. 

Similar plans for liquidation of the 
|debt are incorporated in the bills spon- 
sored by Senator Caraway (Dem.), of 
Arkansas (S. 5060), and Barkley (Dem.), 
of Kentucky (S. 3324). 

A plan advanced by Senator Vanden- 
berg (Rep.), of Michigan, would allow 
veterans holding such certificates to bor- 
row up to 50 per cent of the face value 
of the maturity value. 

A bill (S. 3966) sponsored by Senator 


vide for immediate payment of only the 
present accrued value of the certificates. 
| In opening his testimony General 
|Hines outlined the original plan of ad- 
| justed compensation, as incorporated in 
the Act of 1925. 
erans were credited with $1 per dey for 
service in the United States, and $1.25 
per day for overseas.service, plus a 25 
per cent bonus. These funds were used 
in the purchase of a 20-year paid-up 
premium, making the certificates mature 
in 1945. : 

In cases where the compensation thus 





computed amounted to less than $50, the| 


veteran was paid in cash. 


Certificates so issued, he said, 


amounted to $3,498,376, carrying a face| 


value of $3,528,022.777, 
maturity value of $1,008.47. 
tlements were- issued in 


or an average 
Cash set- 
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National Survey Is Started 
On Education of Teachers 


The statement follows in full text: 


The United States Government is 
asking 10 minutes of the time of every 
teacher in the public school systems 
of America. 

Each one of the 848,000 teachers of 
America is requested to spend 10 min- 
utes answering one’ of the most widely 
distributed questionnaires ever issued 
to teachers. 

The questionnaires are being circu- 
lated to secure data for the National 
Survey of the Education of Teachers 
authorized by Congress. Leading na- 
tional educational organizations: The 
National Council of State Superintend- 
ents and Commissioners of Education, 
the American Association of Teachers 
Colleges, and the Association of Deans 
of Education, asked for the survey in 
order to secure for the first time usable 
information which can be applied to 
the Nation-wide problems of oversup- 
ply of teachers. One hundred and 
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6 4 DECENT and manly exami- 
nation of the acts of govern- 


but encouraged.” 


—William Henry Harrison, 
President of the United States, 





Dill (Dem.), of Washington, would pro-} 


Under that plan vet- | 


128,362 cases, | 


ABTAT=~2974 yw 


should be not only tolerated 
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Present Banki 


Regulations Are 
Held Sufficient 


Sound Management More 
Important Than _ Strict 
Statutes, According to Mr. 
Wiggin and Mr. Platt 





Security Affiliates 
Under Discussion 


Senate Banking Committee Is 
Told Higher Rates for Loans 
On Stock Exchange Col- 
lateral Might Be Advisable 


Sound management in banking is 
of more importance in securing an . 
improvement in financial conditions 
in the United States than changes in 
the banking laws, according to Al- 
bert H. Wiggin, chairman of the gov- 
erning board of the Chase National 
Bank, and Edmund C. Platt,. vice 
president of the Marine Midland 
Corporation, and former vice gover- 
nor of the Federal Reserve Board, 
both of whom appeared Jan. 26 be- 
fore the subcommittee of the Senate 
Banking and Currency Committee, 
which is conducting hearings on the 
Federal Reserve System and the na- 
tional banking system. 

Mr. Wiggin told the Committeé 
that the speculation of 1928 and 
1929 did not seriously interfere with 
commercial borrowing. During the 
whole period, he declared, legitimate 
business had all the money it needed 
at reasonable rates. 

Stock Loans Defended 

Mr. Wiggin opposed attempts to con- 
trol the operations of member banks of 
| the Federal Reserve System by refusing 
them rediscount accommodation at times 
when they were making loans to their _ 





lateral. “You can not earmark credit,” 
he told Senator Walcott (Rep.), of Con- 
icut, whe acted the 


| 







Glass (Dem.), of Virginia. ; 

é@ Chase Bank chairman stated his 
belief that security affiliates of national 
banks had done more good than harm, 
and affirmed his opposition to measures 
designed to abolish them.. He agreed 
that examination of such institutions by 
the supervising agency of the Govern- 
ment would. be salutary, and announced 
that Chase Securities Corporation was 
examined regularly by the Comptroller 
of the Currency. 

Rais@ in Rates Suggested 

_ Mr. Wiggin told the Committee that, 
in his. opinion, the reserve bank redise 
count rate should be above the market 
rate, and by market rate he said he 
meant the rate for the best grade of 
commercial paper that has an open mar- 
ket. Present rates of the system are all 
too low, he declared, having the .effect of 
failing to force. liquidation of security 
loans as rapidly as he would like to see 
them liquidated. Astiffer rate policy on 
the part of the Federal Reserve System, 
together with a somewhat different 
method of open market operations, in 
1928 and 1929, he continue, might have 
reduced the extremes to Which the spec- 
ulation went. 

A higher rate on borrowing from the 
reserve bank’ when stock exchange col- 
lateral is the security offered than when 
commercial paper is rediscounted was 
suggested by Mr. Wiggin as one method 
discouraging speculative uses of reserve 
credit. 
making clearing house certificates avail- 
able as collateral to member banks might 
be of benefit, in Mr. Wiggin’s opinion, 

Mr. Wiggin, who testified first, did 
not favor any very wide extension of 
branch banking. Every community that 
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Life of Airplanes 
Beyond Estimates 








Drop in Output Attributed te 
Decreasing Obsolescence 


_Deereasing obsolescence of commercial 
aircraft probably is one of the several 
reasons for the decline in domestic pro- 
duction during 1930, it was stated orally 
Jan, 26 at the Aeronautics Branch, De, 
partment of Commerce. 

Incomplete statistics recently made 
public by the Department show that the 
| 1930 production comprised approxi- 
mately 2,264 commercial airplanes of all 
types while reports for the previous yea 
show that domestic markets absorbed 
about 5,000 plares. Estimated produc- 
tion for 1929 totals 6,200, and includes 
700 Government planes and 354 exported 


planes, 

Life of Planes Extended * 

While transport services have n 

been operating over a sufficient period, 
to determine the fundamental economi¢ 
laws of this business, it was said, it 
is fairly evident that the life of coms 
mercial aircraft is longer than had been 
expected a few years ago. Added to 


result of improvement of previously- 
produced aireraft through remodeling 
and renovating. it was pointed out, . 

The following additional information 
|was made available at the Aeronautics 
| Branch: 4 

It has been fairly well established that 
the minimum life of the average coms 
mercial airplane is five years, and fur 
ther operating experience may pr 
|that obsolescence proceeds at an ew 
|slower pace than 20 per cent annuall 





customers on stock exchange security col- —~ 


A liberalization of the law by . 


the effect of this circumstance is the” 
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: 
appropriated $116,000,000 for pub- 

pet oan of all kinds, and a5. 
060,000 for the purchase of seed, feed 
‘and fertilizer. ‘ eh 

Representative Byrns (Dem.), of Nash- 
«ville, Tenn., ranking minority member 
.of the Committee, said time is the most 
important element in disposing of the 
~ amendment. 

“So far as I am personally on- 
“cerned,” Mr. Cramton responded, “I have 
“no desire to delay the hearings. I hope 
to be able to report the bill back to the 
House before the end of the week.” 
' What witnesses will be asked?” Rep- 
‘yesentative Hastings (Rep.), of Tahle- 
quah, Okla., inquired. 
~ “«] eannot say definitely,” the Chair- 
man answered. “The Department of 
“Agriculture officials are here and other 
Department officials are to be asked. 
Representatives of the Red Cross are to 
be heard on Jan. 28.” 

“The hearings should close on Jan. 28 
then, shouldn’t they?” Mr. Hastings 
oT teanek say as to that,” Mr. Cram- 


ton replied. 
Department Hastening 
Relief Activities 
Secretary Hyde told the Committee 
‘that the Department is going ahead as 
rapidly as possible with relief work. 
-The relief program has been set up, he 
said, but added that he doubts whether 
"any loans actually have been made as 
oyet. 
: . Hyde said that crop reports have 
aoe << otily between 30 and 50 
r eént of the regular crop was made 
4n Arkansas, southeast Oklahoma, and 
“some of Louisiana, Texas and Missis- 
“sippi. ‘ ; 
From a national standpoint, he said, 
the cotton and wheat crops last year 
were too large, but the corn, hay and 
‘pasturage crops were short. ; 
Mr. MacDonald told the subcommittee 
that all of the States have construction 
‘programs under way, and that he be- 
fieves each State will take up its allot- 
ment of the $80,000,000 recently appro- 
priated by the Federal Government to 
‘be matched by State funds for road con- 
struction. By Mar. 1, he said, much of 
the work will be placed under contract, 
‘and he said it is usually found that most 
of the contracts for toad construction 
work ate awarded by July 1. He said 
that the $80,000,000 emergency fund must 
be expended by Sept. 1. 


Increase of 202 Millions 


In Cooperative Fund 


There is actually available 
000 of new Federal funds and $137,000,- 
000 of Federal funds heretofore appro- 
priated. Corittacts have all been awarded 
to take up the $137,000,000, he said, and 
there is a fair assurance that contracts 
will be awarded to take up the $300,- 
000,000. This all comes under the co- 
operative ral and State program, he 
said, and "makes an available total 
which is $202,000,000 larger than the 
largest fond available iri any other year. 

Mr. Byrns pointed out that the use of | 
these funds would not aid in the drought- 
stricken States to rélieve the destitute, | 

‘because the ¢dtitractors for the work | 
usually bring most of their labor with | 
them. i | 

Mr. MacDonald said the hucleus. of 
lator of the contractors, usually ‘is | 
brought by' the contractor. *He said. the 
Department has béen trying to emphasize | 
to the States that contracts be let as 
much as possible for work in which. the 
largest number of local laborers cati be 
used. 

Secretary Hyde suggested that ufiem- 
ployment should not be confused with 
the drought question. 

“Then this hearing. has been futile,’ 
Mr. Bryns stated. 
that the two should not be tangled.” 

Mr. Cramton pointed out that the $116,- 
000,000 appropriation was for the relief 
of unemployment regardless of what 
part of the country it was found, and 
said that the whole question should be 
considered in the discussion of the ques- 


? 


| from 


“T agree with you! 


> {Continued from Page 1.] 


will have more motiey to expend on 
work for maintenance and erment. 


Mr. MacDonald, who again came be- 
fore the Committee as the last witness 
of the day, was asked by Mr. Ayres how 


many people he éstimated would be given 
the $80,000,000 road construction fund. 


be er employment, 

“Will relief be given by virtue of this 
to any considerable nutiber of the desti- 
tute in Arkansas,” Mr. Byrns asked. 

“About 3,000 by the first of March,” 
|Mr. MacDonald replied. 


| people will be inhabitants of that State, 
are you?” asked Mr. Byrns, 

| “We are doing all we can to get local 
labor employed on these projects,” Mr. 
MacDonald stated. : 

“Some of the 3,000 already are em- 
|ployed, though, are they not?” Mr. 
yrns inquired, 

“Yes, some 
answered. 


|Further Hearings on 
Measure Are Scheduled 


| In answer to other questions, Mr. Mac- 


la day. Mr. Byrns commented that that 
| was a small sum of money for a man 
with a wife and four children to live on. 
At that rate, Mr. Cramton asserted, 
it has been estimated that there ate 5,- 
| 000,000 unemployed in the country, 
which would represeft a population of 
20,000,000 people. Under the Senate 
amendment proposal, he said, if it were 
enacted, if the Government spent $2,- 
| 000,000 a day of that fund it would only 
provide 10 cents per person a day. If 
the Government should enter into such 
|a policy, Mr. Cramton pointed out, other 
‘relief agencies would stop attempting 
|to provide for thé sufferers, and for 
|that reason consideration should be 
|given to the Government entering on 
jsuch a olicy. 
| Mr. Cramton stated that representa- 
| tives of the Public Health Service, Maj. 





| Gen. Lytle Brown, Chief of Arfny Engi-; 


neers, and a representative of the Presi- 
dent’s Emergency Committee for Em- 
| ployment, will testify Jan. 27; and that 
| representatives of the Red Cross will be 
| heard Jan. 28, at which time he expects 
the hearings will close. 


‘Three-year Restriction . 
On Oil Imports Proposed 


| Representative Garber (Rep.), of Enid, 


| Okla., who introduced on Jan. 26 a re- 
300,000,-| strictive and embargo P 


roposal (H. R. 
| 16585) regarding pe m and prod- 
}ucts, announced orally that “the House 
Committee on Ways and Means has ten- 
|tatively fixed hearings to begin Feb. 6 
jon that agd similar proposed. législa- 
jtion- 

| Mr. Garber’s bill 
| portation.of ‘crude ‘pétroleum to 16; 
000 barrels for each:of the cale 
years 1931-32-33; and all refined, prod- 
ucts of petroleum, ineluding alt 
products and fuel oil would be proltibited 
importation during those ‘years, 
along with blended erude petroleum. The 
resolution excepts petroleum or its prod- 
ucts for scientific or experimental pur- 
poses. It was referred to the Commit- 
tee on Ways and Means. 





Two Judiciary Nominees 
Given Favorable Reports 


The nomination of Nugent Dodds, of 


} Michigan, to be Assistant Attorney Gen-| 


eral, was favorably reported to the Sen- 


| ate Jan. 26 by the Senate Judiciary Com- | 


| mittee. Also favorably reported was the 
| nomination of George Z. Medalie, of New 
| York, to be attorney for the southern 
| district of New York. 


| 


| Additional Fund to Control 





tion before the Committee, |. The bill (H. R. 9599) authorizing an 


Says 300,000 Laborers 
Would Obtain Work 


Mr. MacDonald, in answering a ques- 
tion by Representative Ayres (Dem.), of 
Wichita, Kans., said that if the entire 
road-building program was put into ef- 
fect,. approximately 300,000 laborers 
would be given employment. 

Rsocscntattel Buchanan (Dem.), of 
Brenham, Tex., suggested that the funds 
which Mr. MacDonald had referred to 
for road building purposes are only for 
the regular pay rolls of the various State 


road departments, and will give addi- ' 


tional relief to regular road appropria- 
tions only as far as the $80,000,000 emer- 
géncy appropriation goes. 

Mr. MacDonald rephied that by this 
$80,000,000 appropriation other road ap- 
propriations are unlocked, and the States 


Appeal for Red Cross 
_ Is Made by Mr. Hyde 





Agriculture Deparinient Per- 
sonriél Urgéd to Aid Relief 








Ani appeal to Department of Agricul- 
ture pérsonnel to support the campaign 
of the Red Cross was made Jan. 26 by 
the Secretary of Agriculture, Arthur M. 
Hyde. His statemént follows in full text: 

To all members of the Department of 
Agriculture: No group of people can ap- 
Beesiote more than you what hardships 

ufidréds of thousands of our farmers 
im the drought-stricken States face this 
Winter. The situation is so acute that 
the American Red Cross is supplement- 
ing the work of local agencies by pro- 
viding a total of more than $15,000,000 
to buy food and clothing. Ten million 
dollars of this amount must be raised 
within the next few days. 


You have in the past contributed gen-/| 


erously to local charity organizations, to 
the Department’s own welfare fund, and 
to the Red Cross to aid sufferers in dis- 
asters at home and abroad. You have 
never previously had the opportunity to 


contribute to a cause so near to your} 


Own work as you have today. I have su- 
premé faith im your generosity and in 


P@ur desire to help, | urge all of you to 
epiteibute to the Red Cross call to the 
fall extent of your ability. 





increase in the appropriation for eontrol 
| of predatory animals was ordered to be 
jreported to the House by the House 
| Committee on Agriculture, Jan. 26. Un- 
der the provisions of the bill the amount 


{to be expended annually for this con-} 


NS 


iléral Relief Activity Hastened 
In Districts Stricken by Drought 


‘Secretary Hyde in Testimony Before House 
_ Subcommittee Describes Progre 


Extending Aid to Suffering Areas 


employment in construction work under 
He said he estimated that 220,000 would 


“But you aré not certain that all these | 


of them are,” the witness | 


Donald told the Committeé that un-! 


Farm Wages Are Declared to Exceed 
Earnings of Labor in Some Industries 


skilled labor would be given about $2! 


by-| dishdvantage of the latter. 





| Predatory Animals Favored | 
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dividual hired laborer and the nature 
and farm valtiés of the perquisites al- 


lowed to that laborer according to the | 


custom in the vicinity. The survey cov- 
lered the years 1925 and 1926. A non- 
casual farm laborer is défined as one 
who is hired for a-crop season or longer; 
a casual laborer is one who is employed 
for a short time, usually for harvest 
or rush work. 

| The perquisites included board, room, 
fuel, food, privilege of keeping livestock, 
feed for livestock, pasturage, garden 


space, use of employer’s horses or mules, | 


farm tools and vehicles, and garage 
space. Mr. Folsom learned that practi- 
cally two-fifths of the remuneration of 
nencasual farm laborers, and one quarter 
of that of casuals, appears to be made 


up of perquisite values, either as pay- | 


ments in kind or in privileges of value 
to the men. The percentage of total 
values formed by perquisites tended to 
run higher where wages were lowest, in 
the’ South Atlantic and South Central 
| States. 

“As farmers must compete with em- 
|ployers in other industries for labor,” 
Mr. Felsom cominmients, “they must pay 


‘ ‘ page which ropghly_gerpespond, espe- 
poses to limft im- cidtly if they. ark, jn the vicinity 
Loft indugttiat: i 


icts,-/ ith farmers and 
aborers até ateustomed to compare city 
wages with farm wages, usually to the 


pafisons are likely to be made with little 
consideration of such factors as the farm 
value of perquisites and the city costs of 
their equivalents; the purchasing power 
of the dollar in city and country; in short, 
teal wages on and off the farms. 

“Other factots of importance that are 
often overlooked are the periods of un- 
employment or partial employment to be 
|expected in many ifdtistries, and the 
training and skill requited in many 
trades. 
mentioned here in comparng farm-wage 
rates with certain other wage rates. Be- 
cause farm laborers are commonly 
classed with the unskilled or common 
ij laborers of other industties in discussing 
ability and wage rates, farm-wage rates 
ate here compared with those of com- 
|mon laborers. 

“The farm wage rates, without board, 
reported by the Division of Crop and 
Livestock Estimates of the Department 
of, Agriculture are, in each geographic 
| division, decidedly lower than those for 
common labor. The same is true, except 
for the Pacific States, of the cash-wage 
rates reported in this study. But if one 
includes with the wages of farm laborers 
the perquisite values reported in this 
study, the remuneration of unboarded 
farm laborers in 1925 was, on the whole, 
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Georgia’s Mobile Tuberculosis Clinic 
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with apparatus for making X-ray photographs to determine the possibilities of infection. 
having a staff of qualified diagnosticians, is said to be the first of its kind in the United States. 
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State Board of Health of Georgia. 
A “mobile tuberculosis elinic” developed and operated by the State Board of Health of Georgia, is now 
making a tour of the State in the campaign against tuberculosis. The truck, shown above, is equipped 


This clinic, 





| Department of Agriculture Compares Cash Payments and 
Value of Various Perquisites 
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|North Central and South Atlatitic 


| States.” 


| The survey revealed that, striking an 
average for the country, wages and per- 
| quisites totalled $76.78 a month for non- 
; casual hired farm laborers, the perquisi- 
ties being calculated at farm values. The 
javerage by geographic sections ranged 
} from $59.78 in the South Atlantic States 
} te $104.98 in the Pacific States, and by 
| States ,ranged from a low of $46.85 a 
month in South Carolina to a high of 
| $138.62 a month in Nevada. 

Mr. Folsom points out also 
whereas the farm laborer’s perquisites 


with an average farm value of about $30) 
per morith would probably cost twice as | 
much if he had to pay for them at city | 


rates, the costs of these perquisites borne 
by the farm operator ate considerably 
less than the farm value. 


| “Firewood,” he says, for example, 
| “may be dead wood that the farm laborer 
himself cuts from the farm wood lot. 
Chickens, pigs, cows, or horses may pick 
up much of their living from what would 


| otherwisé go to waste or be idle fields. 


| ketable because of slight blemish or in- 
ferior size, yet they may bé‘acceptable 
for farm home use. The farmer is sel- 
|dom put to any inconvenience or cost in 
| @iviig garden or garage space to the 
third laborer, or in allowing him to use 
his farm horses, tools, or vehicles.” 


The survey included casual hired farm 
laborers as well as the noncasuals. The 
detailed results have been published by 
the Department of Agriculture in Techni- 
cal Bulletin 213-T, Perquisites and Wages 
of Hired Farm Laborers. Copies may be 
obtained from the Department at Wash- 
ington. 


| Banks Held Liable 








|Use for Express Purpose Only 


| Permitted, Is Florida Opinion 


State of Florida: 
Tallahassee, Jani. 26. 


Banks which have received on deposit 
| sinking funds of bonds of Florida munici- 
|palities “are charged with the knowl- 
edge of the trust nature and character 
of these funds,” and in the opinion of 
| Attorney General Fred H. Davis, “run 
| grave risk of being sued and being eom- 
pelled to make good any money they im- 


trol is increased to $1,000,000 for the|slightly higher than that for. commion| properly pay out of such funds for un- 


next 10 years. 


laborers. It was lower only im the East 





Federal Report Says Alaska Capable . 


Of Supporting 5,000,000 Reindeer 


| Present Herd Numbers More Than a Million Animals 


Which Are Owned 


The grazing areas of Alaska will sup- survive and if left to a natural life, live | 
port more than 5,000,000 reindeer at ajfrom 12 to 15 y 


small herding expense, according te a 
three-volume report just completed by 
Ernest :Walker Sawyer; of the Alaska 
Railroad, the Secretary of the Interior, 
Ray Lyman Wilbur, announced Jan. 26. 
The present herd of reindeer nunibers 
| 1,000,000, the report shows, and, when 
|} increased to 5,000,000, the herd will pro- 
| Vide an annual production of one-third. 

| The Secretary’s announcement, made 
| public by the Department of the Interior, 
| follows in full text: 

| The Secretary of the Interior an- 
nounces the completion of the report on 
|the reindeer of Alaska which has been 
|under preparation for some months by 
|Ernest Walker Sawyer of the Alaska 
| Railroad. The three volumes ecompris- 
ing the report have been placed in the, 
hands of the special committee of three, 
Senator John B. Kendrick, Congressman 
Leavitt and Assistant Attorney General 
Charles Sisson, appointed by the Secre- 
|tary. It is a most comprehensive study 
|}of the reindeer in Alaska, and demori- 
strates the possibilities of this most in- 
tetesting development which has for 
years been fostered and protected by the 
Department. 

Mr. Sawyer has traveled and studied 
this subject extensively during the past 
two years. He believes that the grazing 
areas there will eventually support over 
5,000,000 reindeer, with an annual pro- 
duction of 331-3 per cent. These ani- 
mals provide a source of food supply for 
the natives. They are extraordinaril 
hardy and almost all of the fawns whie 
are born in the snows of early Spring 











by 13,000 People 


ears, on the natural food 
}found in regions where ordinary horses 
or cattle could nct possibly exist. 

There is no expense in connection with 
| the feeding of these animals and the 
herding expense is small. Naturally, it 
mee evident that the people ef Alaska 

ave a great natural resource which has 
resulted through the foresight of Sheldon 
Jackson and his associates when they 
brought about the original importation 
| between 1892 and 1903 of 1,280 reindeer 
from Siberia. This herd has now devel- 
oped ‘into over 1,000,000 owned by ap- 
proximately 13,000 people. 


The natives are a substantial and 
friendly people of intelligence and prom- 
ise. They handle their reindeer well, 
and with export facilities for the surplus 
deer they can be put on a sound eco- 
nomic basis. This is an interesting de- 
velopment in this last great American 
frontier. 

Controversies have arisen in this rap- 
idly expanding industry similar to those 
that ruled in the cattle ranges of the 
West 30-odd years ago. Much evidence 
has been gathered which will aid in a 
practical and fair decision of the various 
intricate problems associated with the 
ownership and control of these animals 
upon the open ranges of Alaska. It is 
anticipated that the Committee will not 
only make a careful study of the report, 
but that it will seek information from 
all sources, and propose a plan of con- 
trol and orgatiization which will remove 
existing difficulties and open the way to 
future success.in the handling of thie 
reindeer, 


lawful purposes, even though they are 
ordered to pay it out by action of the 


city or county officials who made the 
deposit.” 


“Officials who colléct and make a de- 
posit of sinking funds for bonds,” the 
Attorney General declared in his opinion, 
prepared recently, “have no right to 
draw an order on the depository to use 
|such funds for any purpose, except for 
a purpose for which the sinking funds 
; can be legally used. Any attemt to draw 
an order to divert the sinking funds to 
| some other purpose is beyond the author- 
| ity of the officials charged with fhe ad- 
{ministration of the sinking funds and 
|banks ate stipptsed to know this. If 
they honor such illegal order for the 
diversion of sinking funds, they can be 
}expeeted to be charged with the same 
liability they are charged with when théy 
pay a forged or fictitious check ofi de- 
counts with them,” 


Hearings Set for Measures 
On Prison Labor Iniports 


Bills relating to the importation by 
this country’ of commodities -manufac- 
|tured abroad by alleged convict, forced, 
|or indentured labor will be considered 
Jan. 27 and 28 at a meeting of the 
House Committee on Ways and Meahs, 





t 


Representativé Hawley (Re 
lem, Oreg., the chairman o 
mittee. 


P. 


| hearings; Mr. Hawley said. 
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Collector of Customs 
Named for Mirxneapolis 


President Hoover on Jan. 26 sent. to 
the Senate for confirfiation this nom- 
ination: a 

To be Collector of Customs, Distriet 
No. 35, Minneapolis, Minn.: Edward E. 
Smith, of Minneapolis, vice Irving A. 
Caswell, 4érmi expiréd, , 





that | 


| The vegetables and fruit may be unmar- | 


according to a statement Jan, 26 by 
), of Sa- 
the Com- 


/ 
+ William Green, president of the Amer- 
ican Federation of Labor, will be among 
the witnesses who will testify at the 


Red Cross Extends 
Its Relief Program 
In Affected Areas 





Feeding Needy Perfected; 


Garden Seed 


Arrangements to continue feeding 


Jan. 26 at the organization’s national 
headquarters at Washington, D. C. 


made in these States as well as in Ken- 
tucky and in Tennessee under plans made 


The following additional information 
national headquarters: 


The order for garden 


treme southern areas and as the eold 
weather recedes the distribution will be 
extended northward. Seeds for green 
| vegetables will be provided and will be 
expected to supplement the regular feed- 
|ing program. 

Rations Balanced 

Necessary plans for feeding the hun- 
gry in Kentucky and Tennessee will be 
taken up‘at a gathering of relief work- 
ers from those States. 

All workers wére carefully instructed 
regatding the proper ration for the peo- 
ple of each section to insure the mainte- 
nance of normal standards. Stress was 
laid particularly upon corrective foods 
such as tomatoes and cabbage, supple- 
mented by powdered yeast when neces- 
sary. Provision was made for supplying 
milk and special cereals to families with 
small children as additions to their regu- 
lar diet. Workets were instructed to 
report aréas where it was advisable to 


regular rationing, owing to the preva- 
lence of undernourished children in the 
drought areas. Measures were also 
adopted to supply clothing for children 
needing them. 
Crop Variation Planned 

Diversified farming, to replace the tra- 
ditional one-crop practice will be exten- 
sively introduced in the drought areas 
of the lower Mississippi Valley and the 
midwest when Spring planting begins. 
This is the observation made by Dr. Wil- 
liam DeKleite, director of the medical 
ard health service of the Red Cross, on 
his return to Washington Jan. 26 from 
a two-week inspection trip. Farmers 





who have devoted themselves exclusively | 


to cotton are now making plans for 
vegetable gardens to supply homes, and 
for fodder crops of alfalfa, grain and 
hay. Heretofore they have been depend- 


ent on a single crop, buying their neces- | 


sities in the open markets. Better food 
habits are sure to result from diversified 
farming and gardening, in the doctor’s 
belief; which would tend to eradicate 
pellagra and other dietary diseases. 


Dr. DeKleine said that one of the re- | 
markable results of ¢he food shortage | 


has been an awakened interegt in the 


value of foods and the part that a varied | 
diet plays in health. The applicants are | 
allowed to order their own foods from | 
the groceries; and chapter workers and} 


in many instances the grocers themselves 
advise them to eat more 


the diet of their tenants. 


“T am thoroughly convinced,” Mr. De- | 
Kleine abserved, “that, speaking in gen-| 


eral terms; the food shortage has not 
adversely affeeted the health of the peo- 
ple to any sérious extent, owing to the 
promptness of: relief.” 

*He added that a wonderful opportunity 
for educational health work has been 
opened by the drotight, of whi¢h the nied- 
ical and health workers should be quick 
ito take af¥antage. 

Weather Cotitirues Mild 


The problem of caring for the livestock | 


is beine solved at least in a measure by 
the mild Winter in the drought areas 
of upper Louisiana and of Mississinpi, 
where there is some gteén pasture. Fur- 
ther north, the cold weather has checked 
the etowth of grass. 

Although the mild Winter has so far 
prévented acute suffering from lack of 
clothing, favorable weather is not ex- 
nected to continue. Dr. DeKleine be- 
lieves that the clothing shortdge has so 
far resulted in rélatively little harm to 
health. 
large numbers of children from school. 
The doctor thinks that if the mild grip 
now. sweeping parts of the country 
strikes ifito the drought section, the need 
of warm clothing will be all important, 
owing to the danger of pneumonia from 
chill and exposure. Some evidences of 
grip are noticeable in Mississippi .and 
Kentucky, although not approaching an 
epidemi¢ in volume. Steps are now be- 
ing takefi to remedy the ¢lothing prob- 
lem of the children. 

The only food that the drought vie- 





seed will be} 
placed immediately. These seeds will be} 
distributed to the needy first in the ex-| 


vegetables. | 
Planters are taking a similar interest in| 







| 


Avurnortzen Statements Onty Are Br 
PustisHep WITHOUT COMMENT BY THE 





Value of ‘Livestock ‘British Payme 


’ On Farms Declines 





Number of Animals Remains 
About the Same, Says 
Federal Agency 





The value of all livestock on farms 
an. 1, 1931, was more than $1,500,000,- 
000 less than on Jan. 1, 1930, although 
the number of animal units, reduced to 
& Common basis, was practically the 
same, the Department of Agriculture es- 
timated Jan. 26. 

The number of horses, mules and hogs 
deelined during 1930, the Department 
said, while the number of cattle and 
sheep iricreased. The decrease in total 
value was due to a sharp decline in value 
oe head which brought the total to the 
oOwest point since 1912. The number of 
milk cows increased materially. 

The Department’s tabulated sum- 
mary of the report and its accom- 
panying comnients will be printed in 
full text in the issue of Jan. 28. 


Partial List Is Made 





1 





Further Arrangements for |” 


| 
| 


Plans Made to Distribute | ti, 


A distribution of garden seed will be| 


at the meeting for a Spring garden pro- | 
gram for destitute farmers, it was said. | 


was made available at the Red Cross) 





dispense s¢hool lurichés in addition to the | 


Yet lack of clothes is keeving | 


|from drought. 


Of Counties Entitle 
To Federal Leans 


Federal Advances in Penn- 
sylvania Impossible as 
Crop Liens Are Barred, 
Says Dr. Warburton 


A partial list of counties in the east- | 


ern and central western regions which 
are considered to have suffered from 
drought and storm to such an extent as 
to warrant loans from the $45,000,000 
appropriation for loans to farmers was 
made publfe Jan. 26 by Dr. C. W. War- 
burton, secretary of the National 
rought Relief Commission. 
The list, Dr. Warburton said, includes 
most of the counties which will be served 
the Washington, D. C., and St; Louis, 
«, Offices of the Farmers Seed Loan 
Office of the Department of Agriculture. 
Loans in drought-stricken counties of 
Pennsylvania will be impossible, Dr: 
Warburton said, because the State law 


103,000 drought sufferers in Louisiana} makes no provision for crop liens as se- | 
|and 75,000 in Mississippi were perfected | curity for the loans, as is required by 
at a meeting of Red Cross workers on|the law making the Federal appropria- 
Jan. 25 at Vicksburg, Miss., if was said | tion. 


Protective Loans Authorized 

The Seeretary of Agriculture has au- 
thorized loans for purchase of spraying 
and dusting materials to protect crops, 
including orchards, from insects and 
plant diseases, Dr. Warburton said. The 
statement follows in full text: 

Dr. C. W. Warburton, secretary of 
the National Drought Relief Committee, 
announced today lists of most of the 


counties which will be served by the| 


farmers’ seed loan offices at St. Louis 
and at Washington. These offices will 
handle funds provided for by the $45,- 
000,000 appropriation for loans to farm- 
ers who suffered serious crop losses 
These loans will be for 
the purchase of seed, fertilizer, feed for 
work stock, and/or fuel and oil for 
tractors used in, crop production. 

The Secretary of Agriculture has au- 
thorized, Dr. Warburton also announced, 
the making of loans for the purchase of 


spraying and dusting material to protect | 


crops, including orchard fruits, from in- 
sects and plant diseasés. Amendments 
to the regulations governing the mak- 
ing of loans are being prepated to cover 
loans for these purposes. 

Lists of the counties to be served by 
the Seed Loan Offices at Grand Forks, 
N. Dak., and Memphis, Tenn., will be 
announced soon, Dr. Warburton said. 


From the Seed Loan Office in the De-| 


partment of Agticulture, Washington, 


[Continued on Page &, Column 2.] 





tims receive is from the Red Cross, dis- 
tributed by the chapters. In Arkartisas 
atid elsewhere Dr. DeKleine found the 
people grateful to the Red Cross for its 
efforts. 
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To Public Social 
Services Outlined 


Expenditures Reach Nearly 
Two Billions a Year, Says 
Dispatch to the Depart- 
ment of Commerce 








. 





[Continued from Page 1.} 
watded to the Department by Trade 
Commissioner at London. These services 
are administered under 14 different acts 
|or grouvs of acts of Parliament. 

The latest complete figures shown re- 
late to the financial year ended Mar. 31, 
1929, but éstimates are also given under 
|most headings fot the ‘following year, 
and comparative figures ate given for 
several earlier years, back to 1891. 

The 14 different headings undé® which 
expenditures are shown include the vari- 
ous acts relating to unemployment, 

| health, pensions, education, housing, re- 
| formatories, hospitals, lunacy, and poor 
lrelief. The receipts from which such 
| expenditures are made are derived partly 
from local taxes, partly from patliamen- 
tary grants, and partly from other 
| sources, such as contributions paid unter 
|various insurance and pensions acts. 
Effect of New Legislation 

| Total expenditures in the financia 
|year ended Mar. 31, 1929, amounted to 
| £395,783,000, which compared with £306,- 
| 740,000 for 1920-21, and £63,157 ,000 for 
1910-11 (in which year the various acts 
relating to unemployment ifisuratice, na- 
tional health insurance, and some types 
of pensions were not in force).«The esti- 
mates for 1929-30, as given under most 
of the major headings, show little change 
from the 1928-29 expenditures, In view 
of the greatly increased unemployment 
and additional social legislation during 
the past year, however, it may be eX- 
pected that actual figures for the finan- 
cial year ending Mar. 31, 1931, will show 
eonsiderable increases. (£— $4.86.) 

The largest item in the 1929 total was 
£97,028,000, expended under the educa- 
tion acts. This is about £9,000,000 more 
than that for 1921, and nearly three timés 
the amount of such expendittire in 1911. 
The number of pupils directly benefiting 
in 1929 was nearly 8,000,000. ; 

The next large item was expenditure 
under war pensions acts and Ministry of 
Pensions acts, aggregating £53,958,000 
or a little more than half the amount so 
expended in 1921. The number of bene- 
ficiaries in 1929 is given as 1,379,000. 

Under the unemployment insurance 
acts, £53,848,000 was expended—a total 
of about five times that for 1921. An 
official estimate (revised) of the number 
of persons insured under these acts on 

|July 1, 1929, places the total for Great 
| Britain at 11,854,000. 
Poor Relief Statutes 

Poor relief acts accounted for expendi- 
ture of £43,936,000, with the number of 
beneficiaries given as 1,437,000. This ex- 

|penditure was nearly £10,000,000 more 
than in 1921, and well over two and one- 
half times the 1911 total. 

Expenditure resulting from the na- 
tional health insurance acts amounted to 
£39,895,000, an increase of £10,000,000 
over 1921. The number of persons” 
sured under these acts at Dec. 31, 1229, 
was 17,826,000. ' { 

Expenditures made utider the widows, 

| orphans, and old-age pensions act aggre- 

gated £58,741,000. In 1921, when only 
in force, the expenditute amounted to 
|certain of the old-age pension acts were 
£20,750,000, and in 1911 it was but £7,- 
360,000. Persons benefiting under this 
group of acts during the year ended 
Mar. 31, 1929, totaled 2,709,000. Another 
very substantial social service disburse- 
ment was £31,642,000 under the “housing 
of the working classes” acts; In 1921 
the total was only £4,693,000. 

Expenditures under the five other so- 
cial service headings ranged from £8,- 
470,000 down to £48,000. 

Of the total receipts, amounting to 
over £395,000,000, from which these ex- 
penditures under all headings weré madé@ 
in 1928-29, more than two-thirds were 
derived fiom local taxation and parlia- 

mentary votes and grafits. 
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‘Hearing § Sought 
To Clarify Report 

On Prohibition 


Action Is Deferred on Reso- 
lution to Call Members of 
Wickersham Group Be- 


fore Senate Committee 





| 
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j 
| 
| 


| 
| 
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PustisHep WITHOUT COMMENT BY THE UNIT 


Howell Enforcemen 
te Right-of-way (Qf 60 Million in 
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Retains Sena 


Attempt to Refer Bill Regulating Prohibition Activities in 
District of Columbia to Judiciary Committee 
Is Defeated 45 to 28 


An attempt to take the Howell bill (S. 


18344), supplementing the National Pro- | should not have the necessary machinery 
| hibition Act for the District of Columbia,|for the enforcement of the law. 
'from the floor of the Senate and refer | present situation, he said, makes Wash- 
| it.again to committee it was defated Jan. | 
|26 by a vote of 45 to 28. 


The measure | 


The inability of the country to under- | remains the unfinished business of the 


| 
| 


stand what proposals had been made re- | 
specting prohibition by the National; 
Commission on Law Observance and En- | 
forcement in its recent report was as- | 
serted in the Senate, Jan. 26, by Senator | 
Tydings (Dem.), of Maryland, in asking | 
the Senate to agree to his resolution to | 
invite members of the Commission to 
appear and “explain” the report. 


Senator Tydings called up the resolu- | 


tion (S. Res. 410) to ask for immediate 
action. Senators Bingham (Rep.), of 
Connecticut, Heflin (Dem.), of Alabama, 
Norris (Rep.). of Nebraska, and others 
took part in the discussion. 
the resolution was deferred. 

The Maryland Senator asserted that 
it was “ridiculous” to withhold from the 

merican people the evidence upon 
fricr the Commissioners had reached 

their conclusions, 
Senator Shortridge (Rep.), of Cali- 
» fornia, interjected the observation that 
it would be “utterly useless and futile” 
to act favorably on the resolution be- 
cause “it will add nothing to what we 
have now.” It was regarded by Senator 
Shortridge as only “a further waste of 
time and money.” 

Replying to suggestion from Senator 
Norris that the resolution appeared “just 
a little bit offensive,” Senator Tydings 
denied any such‘ intention existed. 

“But there has been an impression go 
out over the country,” he continued, “that 
some of the members arrived at different 
conclusions than are shown in the re- 
port. 
them changed their minds as a conse- 
quence of other conditions. That ought 


to be clarified. as well as the meaning | 


of the report itself, 

The personal statement of William I. 
Grubb, one of the Commissioners, was 
called to the Senate’s attention by Sen- 
ator Bingham who said he had some 
difficulty in reconciling the remarks in 
it with the conclusions of the Commis- 
sion. 

“Mr. Grubb said in his private state- 
ment,” Senator Bingham continued, “that 
he was in accord with the conclusions 
and recommendations of the Commission 
except in one respect. He said he fa- 
vored all of them with one exception, 
and that exception was that he could not 
agree to ‘immediate revision of the Eigh- 
teenth Amendment. 


“IT cannot reconcile this statement with | 


the conclusions and recommendations, 


for there is no proposal for immediate | 


revision made therein. 


“That makes it seem to me to be very | 


necessary that the Commission members 
come up here and tell us what happened 
and what they mean in the report they 
have presented.” 
Senator Tydings said he proposed, if 
the resolution inviting the Commission- 
qe: to.appear, had received favorable 


ronzideration, to introduce another reso- | 
lution to make all of the Commission’s | 


evidence public. Of this Senator Norris 
said he was in favor except or unless 


some of the evidence had been obtained | 


under pledges of seerecy. If there were 
such pledges, they ought not be violated, 
according to Senator Norris. 





Representative Celler (Dem.), 
Brooklyn, N. Y., introduced Jan. 26 a 
measure (H. J. Res. 482) providing that 
the National Prohibition Act and its 
amendments shall not apply to, and their 
operation and enforcement shall be sus- 
pended in, any State which does not ap- 
propriate any of its own monies to en- 
ferce prohibition. In the preamble, 
says “the Wickersham report deplored 
lack of cooperation in prohibition en- 
forcement and that only 10 States have 
appropriated enforcement funds. ~The 
resolution was referred to the House 
Committee on Judiciary, 

Hearing on Wire Tapping 

Representative ‘Williamson (Rep.); of 
Rapid City, S. Dak., Chairman of the 
House Committee on Expenditures in the 
Executive Departments, stated orally 
Jan. 26 that he has asked three repre- 
sentatives of the Department of Justice 
to appear before the Committee Jan. 29 
regarding wire tapping in prohibition 
enforcement. He said that he had just 
requested the appearance of the Attor- 
ney General, William D., Mitchell; the 
Director of Prohibition, Amos W. W. 
Woodcock, and the Director of Investi- 
gation, J. Edgar Hoover, to appear as 
witnesses and he assumed they would 
attend. 


s 


\ 








Conference Report Agreed On 
The House on Jan. 26 agreed to a 
conference report on the Treasury-Post 
Office appropriation bill (H. R. 14246), 
restoring to it the item of $10,000 for 
the collection and dissemination of infor- 
mation on law enforcement, which had 
been stricken out during previous consid- 
eration in the House. The House, how- 
ever, disagreed to Senate amendments 
relating to personnel classification and 
that portion of the report was sent back 
to conference to adjust difference. 


The President's Day 


At the Executive Offices 
Jan, 26, 1931 





_10 a, m.—Senator Oddie (Rep.), of 
Nevada, called to discuss plans for 
continuing work on reclamation proj- 
ects in the West as a means of aiding 
unempleyment. 

te a. m.—Senator Vandenber 
(Rep.), of Michigan, called to Sree 
the Governor of Michigan, Wilbur M. 
Brucker, and Mrs. Brucker; the Attor- 
ney General, Paul W. Voorhees and 
Mrs. Voorhees, and James G, Frey, 
State Senator. . 

11:30 a, m.—Alfred Erskine Mar- 
ling, of New York, former president 
of the Unian League Club, of New 
York City, called with others to invite 
the President to participate in the 
opening of the new clubhouse of the 
league in February. 

11:45 a. m.—Former Senator Robert 
L. Owen, of Oklahoma, called. Subject 
of conference not announced, 

12 m.—A delegation representing 
the conference of Chyreh Organiza- 
tions on Permanent Preventives of 
Unemployment called to explain the 
repo of the conference now being 


eld in Washington. 

Remainder of day.—Engaged with 
secretarial staff and in answering cor- 
respondence, 


Action on | 


The impression is that some of | 


of | 


it | 


Senate. 

The vote came on the motion of Sen- 
ator Hawes (Dem.), of Missouri, that, 
since the bill deals with legal problems, | 
it be sent to the Committee on the Judi- 
ciary. Senator Hawes explained that it) 
had been considered by the Committee 
on the District of Columbia rather than | 
the Judiciary Committee previous to be- 
ing reported to the Senate. | 

Senator Howell (Rep.), of Nebraska, 
author of the bill, onposed the motion, 
stating that the Chairman of the Judi- 
ciary Committee had been consulted and 
had desired that the bill go to the Dis-| 
trict Committee. He explained that the 
| bill represents the recommendations of 
the Attorney General. 

An amendment. by Senator Blaine 
(Rep.), of Wisconsin, to strike from the 
bill the language which would permit 
|search of a private dwelling if “a still 
or distilling apparatus is unlawfully set 
up or being used therein, or intoxicating 
liquor is unlawfully delivered 


| 


debate during most of the day. 

Declaring that the measure is of na- 
tionwide importance, Senator Hawes in 
| discussing his motion, asserted that it 
| proposes to try an experiment in the 
| District of Columbia, where. the citizen 
| has no vote in the matter. He described 
passage of the bill as analogous to “try- 
ing it out on the dog first.” 


| 
| Blaine amendment, Senator Howell spoke 
of the difficulty facing police officers in 


the District under the present law in 


the apprehension of violators of the pro- | 


hibition law. 
Evidence of Sale 


Required for Search 


Although officers know that liquor is 
stored in a private home, he said, it is 
impossible to search that dwelling un- 
less evidence is obtained of a sale from 
| those premises. 
| Passage of the Blaine amendment, he 
| said, will mean that the Congress “has 
| not the will to enforce prohibition in the 
District of Columbia.” 

He declared that it is a “travesty on 
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t Measure Treasury Issue 


Bills Announced 


| 
Short-term Paper, to Mature. 
In 90 Days, Will Be Sold 


At Discount to Highest. 
Bidders 


government” that the Nation’s Capital 


The 


ington the “sanctuary of bootleggers.” 

This view was concurred in by Sen- 
ator Sheppard (Dem.), of Texas, author 
of the Eighteenth Amendment. “The 
language as it now stands in the law 





A new issue of short term Treasury 
bills, to mature in 90 days, in the aggre- | 
| gate Toor ot Vent moeeee ee oat 
is essential,” he said. He took the po-| nounced Jan. y the Secretary of the| 
sition oaks heen 4 private desing is Treasury, Andrew W. Mellon. The bills, | 
used in the unlawful manufacture and|to be sold on a‘discount basis to the| 
sale of liquor, that it “ceases to be a| highest bidders, will be issued in two 
home,” and therefore ceases to enjoy the | series, of $30,000,000 each, on Feb. 3) 


SDAY, JANUARY 


|Sheppard as to ‘his stand on the ques- 


thereto | 
for purpose of sale, or is unlawfully re- | 
moved therefrom,” was the subject of | 


In opening discussion of the pending | 


constitutional sanctity of a home. and on Feb. 4. 
Senator Blaine questioned Senator 


| 
tion of possession of “grape concentrate.” | 

Senator Sheppard said that “as yet”! 
possession of grape concentrate is not 
necessarily a violation of the law. He} 
denied, however, in reply to queries from 
Senator Blaine, that he is willing to dis- 


ae \ 
criminate between grape concentrate and | 


jany other alcoholic beverage, and ex- 
| pressed his intention of offering a bill 
|to outlaw such concentrate. 
| “I believe that grape concentrate 
should be put on the same basis with all 
other intoxicating beverages,” he said. 
Senator Borah (Rep.), of Idaho, called 
attention to the fact that the language 
as proposed by the Blaine amendment 
would be substantially the same as the 
Volstead law, and exnressed himself as 
of the belief that the Volstead law ‘“‘went 
far enough.” 


|Refers to Violations 


'By Office Holders | 


Referring to the “flagrant violations | 
|of law by men in office,” Senator Borah 
|said that there is “no need to make 
more laws to. violate the sanctity of the 
American home’ in order to cover up the 
discrepancies of officers who won’t do 
their duty.” 

“We are bringing this law into dis- 


repute,” he said, “by doing these things | 


| that we ought not to do and not doing 
| the things we ought to do and have the 
| authority to do.” > 

| Senator George. (Dem.), of Georgia, 


| disagreed with Senator Howell in his| 


attitude concerning the circumvention of 
the law in the making of a sale. The 
Georgia Senator contended that “there 
can not be a sale of liquor stored in a 
dwelling without a large part of the 
sale at least taking place in the dwel- 


i ling,” and that therefore the present law: 


gives ample authority for searching. 





Bus Subsidiary of Rock Island Road 


| 
| 
| 
} 


The Rock Island Motor Transit Com- 
pany, subsidiary of the Chicago, Rock 
Island & Pacific Railway, was denied 
permission, in an order issued Jan. 24 
by the Iowa Board of Railroad Com- 
missioners, to operate motor buses paral- 
| leling the Rock Island Railroad between 
| Des Moines and Davenport. 

Bus service already is rendered be- 
tween the two cities by the Pickwick- 
Greyhound Lines, Inc., and over a part 
jof the route by Crandic Stages, Inc., 
|sioners held that “it would be folly to 
saturate the highways with such a num- 
ber of public carriers as to create a de- 
structive competitive condition.” 

The applicant Transit Company, ac- 
cording to’the order, is a subsidiary of 
the Rock Island Improvement Company, 
which in turn is a subsidiary of the Rock 
|Island Railroad. The applicant proposed 
{to operate four motor coaches over the 
jroute of 192 miles, charging a fare of 
| about 214 cents a mile. 

Failure of the Rock Island subsidiary 
to operate buses between Des Moines 
and Council Bluffs under 
| granted by the Commissioners ’in March, 
|1930, was mentioned in connection with 
ithe denial of the application for author- 
lity to operate between Des Moines and 
Davenport. 
Witnesses 





for the applicant in 





Jurisdiction Is Issue 


| In Alien Land Appeal 





Utility Contests Ownership Law| 


Of Washington State 





| Argument on jurisdictional matters oc- 
|eupied the time allotted by the Supreme 
‘Court of the United States to counsel 
| for the Northport Power & Light Com- 
| pany in its case against Roland H. Hart- 


lley, Governor of Washington, No. 66,| 


|Jan. 28. The court declined to hear 


|counsel for the State in the case which | 


involved the validity of the so-called 
alien land laws of Washington. 

According to the briefs, the power 
company attacked those sections of the 
| Washington statute which preclude for- 
eign-owned corporations from owning 
land or interests in land within the State. 
The power company, corporately owned 
by the West Kootenay Power & Light 
Co., Ltd., of Canada, owns extensive 
rights and easements in Washington for 
|the placement of high-tension lines and 
electric substations used in transport- 
ing and distributing Canadian power in 
the United States. 

The court had postponed the matter ef 
jurisdiction until a hearing on the merits. 
|The question was raised by the qpurt 
j}upon inquiry of the justices relative to 
the fact that the proceeding was insti- 
tuted in equity to prevent State officials 
from prosecuting suit in the State court 
| for the escheat of the land as that of a 
foreign corporation. 

O. C. Moore, counsel for the power 
company, urged that the company could 
rightfully seek the aid of a Federal 
court to enjoin the enforcement of a 
| Statute by a State officer and that it 


}of the law in issue either by such ac- 
ition in a Federal court or by waiting 
for suit to be brought against it in the 
State court, defending on the ground of 
the statute’s invalidity and following its 
remedy through the State courts to the 
Supreme Court of the United States. 
However, he declared, the course through 
| the Federal courts was more direct. 





according to the order, and the Commis- | 


authority | 


the | 


could elect to try the constitutionality | 


Denied Permit by State Commission 


Present Service Between Des Moines and Davenport Is 
Declared to Be Adequate 


State of Iowa: Des Moines, Jan. 26. 


{ present case, the order states, testified 
that there was not an inadequacy of 
motor coach service on the highway, and 


| ‘a review of this testimony indicated | 
that the main desire was to obtain high-| 


| way facilities for the transportation of 


| 


is no longer furnished on Rock Island 


trains 27 and 28, which were discon-| 


tinued in April, 1930.” 

Witnesses for the objecting bus lines 
contended that the present service is 
adequate, the order says. 

After reciting these facts, the order 
of the Board continues in full text: 

The sole question before this Com- 
mission in this matter is to determine 
whether or not the establishment of mo- 
tor coach service by the Transit Com- 
pany on this highway will promote the 
public convenience and necessity. In de- 


| 


termining that, we must necessarily con- | 


sider public demand, existing service, 
rail or upon the highway, transportation 
needs of the communities and ability of 
the applicant to perform the service pro- 
posed. 
Prior Right Discussed 

Conditions are ever changing and this 
is particularly true in respect to trans- 
portation as to the needs of the public 
and thus when the applications of Pick- 


wick and Crandic were before this Com- | 


mission some time ago, a showing of 
| convenience and necessity was made, On 
| Oct. 8, 1930, the Transit Company made 
application to carry a limited amount of 
express and parcel freight on their buses 
in event the instant application was 
granted, 

| After a careful review of this very 
voluminous record, it seems quite ap- 
parent to the Commission that to per- 
|mit a third motor carrier operator to 
|occupy the proposed route would create 
competitive conditions with the Crandic 
'and Pickwick, the existing operators, as 
to be destructive to one or more of the 
three, 


Traffic Decline Seen 

We believe this because of the very 
narrow margin between the bus 
revenue and bus mile costs. We are un- 
lable to find that the record 
much evidence bearing out the contention 
that there is now inadequate and unsatis- 
factory motor bus service afforded on 
{the highway by Crandic 
On the other hand, the record would 
indicate that there is sufficient and satis- 
|factory motor bus service afforded. Most 
| of the transit company’s witnesses stated 
ithat the main benefit they sought to ac- 
|complish was the mail baggage and ex- 
| press transportation on the highway by 

bus to supplant that formerly furnished 
| by the trains No. 27 and No, 28 removed 
| by the Rock Island. 

The Commission is not unmindful of 
| the rapidly declining passenger traffic by 
| vail and, of course, commends any efforts 
exercised by the rail carriers to either 
|retain or recoup the passenger traffic. 

We are not unmindful of the great re- 
sponsibility that rests upon a regulatory 
|body such as ours and that regulation 


the utility which is being regulated. 
Destructive Competition Possible 

We also have the regulation of high- 
way transportation and realize the folly 
|} in saturating the highways with such a 
number of public carriers as to create a 
| destructive competition, thereby eventu- 
jally destroying investments and depriv- 
ing the traveling public of motor lines 
| whieh they have begun to rely upon. 
the certificate would be granted, there 
; would then be 11 buses each way daily 
between Des Moines and Grinnell. 

On Mar. 7, 1930, there was granted 
|to the Rock Island Motor Transit Com- 
pany a permit to operate between Des 
Moines and Council Bluffs, but no dis- 
| position has been shown to actually op- 





| full text: 


| and maturing May 5, 1931. 


' 
| 


mail and express, which sort of service | 


mile | 


discloses | 


and Pickwick. | 


comprehends a certain guardianship of | 


If | 


The United States Treasury statement | 
shows that on Feb. 16, Treasury bills 
amounting to $127,455,000 will mature. 
The Department’s statement follows in 





The Secretary of the Treasury gives 


| notice that tenders are invited for Treas- | 


ury bills to the amount of $60,000,000, | 
or thereabouts. They will be 90-day 
bills; and will be sold on a discount basis 
to the highest bidders. Tenders will be 
| received at the Federal reserve banks, | 
or the branches thereof, up to 2 o’clock 
p. m., Eastern Standard time, on Jan. 
30, 1931. Tenders will not be received 
at the Treasury Department, Washing- 
ton. 

The Treasury bills will be issued in 
two series—$30,000,000, or thereabouts, 
to be dated Feb. 3, 1931, and maturing 
on May 4, 1931, and $30,000,000, or 
| thereabouts, to be dated Feb. 4, 1931, 
Bidders will | 
not be required or permitted to bid for 
a particular series, but the Treasury will | 
apportion each accepted bid equally be-! 
tween the two series in so far as the| 
;}minimum denomination of $1,000 will! 
permit. At maturity the face amount | 
|of the bills will be payable without in-| 
terest. The bills will be issued in bearer 
form only, and in amounts or denomina- 
tions of $1,000, $10,000, and $100,000 
(maturity value). 

It is urged that tenders be mese on 
|the printed forms and forwarded in the 
| special envelopes which will be supplied | 
|by the Federal Reserve banks or | 
branches upon application therefor. | 
| No tender for an amount less than | 
$1,000 will be considered. Each tender | 
i must be in multiples of $1,000. The price | 
| offered must be expressed on the basis 
| of 100, with not more than three decimal 
| places, e. g., 99.125. Fractions must not 
be used. 

Tenders will be accepted without cash 
|deposit from incorporated banks and 
|trust companies and from responsible 
|and recognized dealers in investment se- | 
curities, Tenders from others must be | 
accompanied by a deposit of 10 per cent | 
jof the face amount of Treasury bills 
applied for, unless the tenders are ac- 
|companied by an express guaranty of 
payment by an incorporated bank or 
trust company. 

Right to Reject Tenders 

Immediately after the closing hour for 
receipt of tenders on Jan. 30, 1931, all 
tenders received at the Federal Reserve 
Banks or branches thereof up to the 
{closing hour will be opened and public 
announcement of the acceptable pricgs 
will follow as soon as possible ther®- 
after, probably on the following morn- 
ing. The Secretary of the Treasury ex- 
pressly reserves the right to reject any 
or all tenders or parts of tenders, and 
to allot less than the amount applied for, 
and his action in any such respect shall 
be final. Those submitting tenders will 
|be advised of the acceptance or rejec- 
tion thereof, 

With respect to bidders whose tenders 
have been accepted, such advice will 
| state the amount of each series allotted. 
| Payment at the price offered for Treas- 
ury bills allotted must be made at the 
Federal Reserve Banks in cash or other 
immediately available funds on Feb. 3, 
| 1931, for bills allotted bearing that date 
|of issue, and on' Feb. 4, 1931, for bills 
|allotted bearing the latter date of issue. 

The Treasury bills will be exempt, as 
to principal and interest, and any gain 
| from the sale or other disposition thereof 
| will also be exempt, from all taxation, 
except estate and inheritance taxes. No 
loss from the sale or other disposition 
|of the Treasury bilis shall be allowed 
|as a deduction, or otherwise recognized, 
for the purposes of any tax now or here- 
|after imposed by the United States or 
any of its possessions. 

Treasury Department Circular No. 
8, as amended, dated June 25, 1930, 
and this notice as issued by the Secre- 
tary of the Treasury, prescribe the terms 
of the Treasury bills and govern the 
| conditions of their issue.» Copies of the 
| circular may be obtained f 
eral reserve bank or branch thereof. 
tna 
| erate the same, and the Board has con: 
tinued the permission from time to time 
; upon various excuses. 
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| 


of over 34 per cent in passenger traffic 
on the railroads in the United States. 


The average. distance of the passenger | 
trip during that period has ingreased, | 


rom any Fed- | 


Since 1920 there has been a decline | 


27, 1931 


Present Bank Regulations’ 
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Declared to Be Sufficient Fyrom Mexico at 





Sound Management More Important Than Statutes That 


Might Constrict Operation of Banking System, 
According to Mr. Wiggin and Mr. Platt 





[Continued from Page 1.] 


can support a bank is well cared for 
now, he declared. He does not oppose 


| group banking, he said, but Chase Bank | 
| has no desire to engage in it. 


Where a/| 
community will support a bank, he added, 
one locally owned is as good as any. Mr. 
Platt, on the other hand, favored branch 
banking in order to bring to the agri- 
cultural communities and small towns the 
benefit of strong banks, which he de- 
clared is not now available to them. 

At the outset of the hearings, in re- 
sponse to a question as to what caused 
the collapse of 1929, Mr. Wiggin re- 
plied, “The debauch of speculation 
reached a climax and flopped.” It was 
not caused, in his opinion, by evils in 
the banking system, but more by the 
participation by the public in a_ tre- 
mendous speculation. No changes in the 
law, in his belief, will make it possible 
to avert such occurrences; better man- 
agement is what is needed. 


Exchange of Collateral 


On Loans Discussed 


The provision of the Glass bill mak- 
ing it impossible for member banks to 
borrow at the reserve bank on their own 
note for 15-day periods, with Government 
securities as collateral, when they are 
loaning to customers on stock exchange 
securities, would be unjust, Mr. Wiggin 
declared. “Suppose,” he continued, “that 
an out of own bank wants to borrow from 
the Chase National Bank, on collateral. 


Shall we refuse them because we are in| 


the reserve bank at the time? To prohibit 
us from making such a loan might cause 
considerable trouble.” 


Banking in New York is different than 
elsewhere, Mr. Wiggin declared. Loan- 


ing to many bank correspondents the 


;country over is an important factor in 


commercial business, he added, and it 


| would be unwise to restrict the loans 


which may be made. In making loans 


| to correspondents, many things are con- 


sidered, Mr. Wiggin agreed, and cer- 
tainly loans would not be made which, 
in their opinion, would encourage undue 
speculation. 

If clearing house certificates 
made eligible as collateral for member 
banks at the reserve banks, only clear- 
ing houses in cities of around 500,000 
population, and those with a membership 
of at least 10 banks should be consid- 
ered, the Chase Bank head said 
qualification of his recommendation on 
that point. 

Call loans are not frozen at the pres- 
ent time, Mr. Wiggin asserted. Only 
once in the history of recent times has 








were | 


in | 


| 


. | 
that occurred, he added, and that was in | 
1914 when the stock exchange closed. | 
There was always a market at a price | 
in 1929, and there has been no default- 
ing on call loans. It was loans on stock 
of local corporations, real estate, and | 
unlisted securities generally that caused 
the trouble, he declared. Loans to brok- | 
ers can be called at any time, although | 
some of them, of course, will not be. 


Foresees Expansion 


In Security Loans 
Asked for 





his opinion on the likely | 
| future trend of the volume of security 
loans, Mr. Wiggin replied that as the 
}country grows, and wealth accumulates, | 
jthe tendency will be for them to in- 
jerease. The next move, however, in his 
‘opinion, should be a temporary shrink- 
age, perhaps to the 1926 level. The sit- 
}uation will cure itself, he continued, and 
|there is no necessity to “take steps” to 
correct it. It is impossible, in his opin- | 
\ion, to question the purpose for which 
|banks borrow at the Federal Reserve 
| Bank ‘vithout a tremendous amount of 
detail being involved. 

There should be no prohibition on short 
sales, he said, although at certain times 
when there is, as Dr. Willis, the Com- 
| mittee expert described it, “A deliberate 
|tendency on the part of professional 
| bears to exaggerate the depression, and 
|to exaggerate hard luck stories,” a seem- 
ling necessity for some kind of action 
| exists. 

Mr. Wiggin sees no necessity for the 
| publication of the holdings of security 
affiliates, although he does favor making 
| publice once a year the financial state- 
}ment. The matter of loans by the par- 
| ent institution to its affiliates should be | 
| left as it is, in his opinion. 

| Reserves on time deposits are believed 
| to be too low by the Chase Bank chair- 
;man. He estimated that a raise of 3 per 
cent per year until they carry the same 
reserve as demand deposits would not 
be harmful to the banks. He did not! 
|favor a required secondary reserve of | 
| bonds. 
! Mr. Wiggin opposed branch banking. 
| Even trade area or Federal reserve dis- 
| trict branch permission, in his opinion, 
| would lead to considerable competition in 
the purchase of smaller banks through- 
}out that area. 

In chain or group banking, according 
to Mr. Wiggin, the question is how far 
| it goes, and who does it. Several groups, 
{he added, have strengthened the local 
junits which constitute them. | 
| Asked by Senator Walcott if there} 


| 


| 


| 


| 


Decreased Rate 


Immigration From Country 
Is 93.6 Per Cent Below 
Average Prevailing for 
The Last Five Years 


Mexican immigration to the United 
States during the month of December, 
1930, was decreased by 93.6 per cent as 
compared with the average during the 
past five years, according to a state- 
ment just issued by the Department of 
State, Jan. 24, An authorized summary 
of the announcement follows in full text: 

Information received from the Amer- 
ican Consul General at Mexico City in- 
dicates that a total of but 217 natives 
of Mexico received immigration visas for 
admission inte the United States during 
the month of December, 1930. As has 
been the case for the last nine months, 
none of those issued visas were common 


{laborers without previous residence in 


the United States. 

The total of 217 includes visas issued 
to wives and minor children of American 
citizens, students, ministers of religion, 


| professors and Mexicans previously resi- 
{dent in the United States. 


It also in- 


9 issued at 


cludes immigration visas 
consulates outside of Mexico. 
Total for Fiscal Year 

The figure for December thus brings 
the total of visas issued since the be- 
ginning of the current fiscal year on 
July 1, 1930, to 1,810, or at the annual 
rate of 3,620, as compared to an average 
annual rate of 56,747, according to offi- 
cial statistics of the Department of La- 





bor for the five fiscal years, ended June 


30, 1929, for which complete statistics 


nt. 

The enforcement of existing immigra- 
tion laws by American consular officers 
in Mexico has brought about the above 
result and appears therefore to have 
solved the problem of new immigration 
trom Mexico. 


ce 





was concerted action in New York in the 
Fall of 1929 to support the market, Mr. 


not concerted. The purpose was not so 
much to support the market, he added, 
as to make sure that there would be pur- 
chasing power at some price. His bank 
handled this through the Chase Securi- 
ties Corporation, he stated. 

Asked if the Federal Reserve Bank 
lent money for that purpose, he replied 
that credit cannot be earmarked. 

There is no necessity for uniform re- 


[Continued on Page 13, Column 1.] 





SEE THE COMPLETE 


| 
| 





indicating that the short-haul passenger | 


traffic is where the greatest decline 
would be apt to occur. However, the 
facts bear out the conclusion that the 
enormous diminution of passenger traf- 
fic on the railroads is chargeable mainly 


vate automobiles rather than to compet- 
ing motor bus lines. 
Certificate is denied. 


‘ie. 
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Flow your razor 
glides over the 
whiskers soften- 
ed by thie won- 
derful glycerine 
cream! 





to the rapidly increasing number of pro- | 


3,600 to 11,175 pounds 


heavy duty trucks th 


through ... with exceptionally 


powerful, dependable, 
engines ... truck-type 


sturdy 4-speed 







transmissions... 


deep, rugged 


To 
% 
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For the heavy duty needs of busi- 
ness men, there is now an unusually 
complete line of Dodge Trucks— 


ranging in payload capacities from 


frames... 


. They are 


rough and 


economical 


clutches eee 






THE COMPLETE LINE OF DODGE TRUCKS RANGES IN 
PAYLOAD CAPACITIES FROM 1,200 TO 11,175 POUNDS— 


7595 


DEPENDABLE 


TRU 


PRICED, CHASSIS F. O. B. 
DETROIT, FROM $435 


$2695, INCLUDING 
-TON CHASSIS AT 


HEAVY 
DUTY 


drive shafts, springs, in- 


ternal hydraulic 4-wheel brakes and: 
full-floating rear axles (including. 
double reduction) that are brutes for 


heavy duty work and look the part. 


= 
é 


Inspect, drive and compare these modern 


form ably and are un- 


usual values on any 


basis of comparison. 


lare available, a reduction of 93.6 per . 


| Wiggin replied that it was general, if 


HEAVY DUTY LINE 


heavy duty Dodge Trucks. You will say that’ 


they are “all-truck’’—that they look able, per- , 
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Gee Yolk Color 


_ Found No Gage 
_. For Food Value 


Federal Specialist Says Only 
Difference Is Rich Yellow 
Yolks Likely to. Have! 
Higher Vitamin A Content 


| 
} 
i 


Preferences for eggs with light or dark 
yy or brown or white shells are not 
sed on any differences in food vatue, 





it was stated orally Jan. 26 by J. P.| 
Quinn, Chief Scientific Aid, Bureau of; 
Animal Industry in the Department of 
Agriculture. 

The color of an egg shell is deter-| 
mined by the breed of the chicken, while | 
that of the yolk depends on the diet of 
the hen and, in fresh eggs, reflects a) 
possible difference only in the vitamin A 
content, which is likely to be higher in 
rich yellow yolks, it was stated. Mr. 
Quinn alse furnished the following in- 
formation: c | 

White-shelled eggs are produced by 
breeds originating around the Mediter- | 
ranean, such as the Leghorn, Minorca, | 
and Blue Andalusion. The brown eggs) 
are produced by poultry originated and | 
developed in America, such as the Ply-| 
mouth Rock, Rhode Island Red, Wyan- 
dotte, etc. 

Feed Determines Color 

The color of the yolledepends on the 
feed which the hens have had. Highly 
colored foods such as green lettuce, cab- 
bage, grass, and yellow corn produce 
rich, yellow yolks which contain a great 
deal of yellow pigment. Pale yolks are 
produced by rations of white corn,wheat, | 
oats, barley, etc., and milk, all of which} 
contain little or no pigment. One is| 
just as nutritious as the other, except 
that the light-colored yolk usually con- 
tains less vitamin A. 

Most consumers prefer a fairly deep-| 
colored yolk, but there is a special de-| 
mand in the New York City market for} 
eggs with pale yolks. The buyers who 
control the New York market demand! 
white shells to satisfy their discriminat- 
ing clientele, and also because they can| 
be more easily candled. In candling it 
is easier to look through a white shell. 
Pale yolks are also an advantage. in this | 
because it is easier to detect spots of | 
foreign matter against them. 

Preference in Boston | 

The Boston preference for brown} 
shelled eggs\formerly presented a sharp 
contrast to that of New York for white| 
shelled eggs. Both were based upon} 
habit and custom. Lately these con-| 
sumer prejudices have been disappearing | 
on account of general education of the | 
public on the subject of egg-marketing 
methods of the chain stores. These} 
stores have been advertising fresh eggs | 
and have not been separating them into 
color groups. This requires less han- 
dling in marketing and results in reduced 
prices. Consumers are becoming used to 
buying good eggs cheaply and are not so 
willing now to pay more for eggs which 
are no better but simply have shells 
that match. 

Egg yolks grow darker with age, so| 
that color alone is not an index to the| 
wontent of vitamin A. Eggs can be} 
tested for freshness by candling and| 
measuring the air cell which is small at} 
first and grows larger with age. 


| 





Care in Choosing 


Of Foods Advised | 


Iowa Health Agency Gives Sug- 
gestions for Diet 


State of Iowa: 
Des Moines, Jan. 26. 


People should eat those foods which 
contribute to health and efficiency rather | 
than those which merely give pleasure 
to eating by their pleasing taste, accord- 
ing to a statement just issued by the De-| 
partment of Health. The statement fol- 
lows in full text: 

Many persons “live to eat” instead of | 
“eating to live” and thereby defeat their | 
purpose by bringing themselves to an| 
early grave. The business of eating is 
carried to extremes by those who eat} 
too much on the one hand and those who} 
eat too little on the other. Members} 
of the male sex are the worst offenders 
in the first group while the female sex 
makes up the greater part of the other | 
group. Both sexes err greatly in their 
choice of food. Such error results in 
great loss in earning power. People eat 
for the pleasure of eating and consume 
only those foods which please the taste} 
rather than those which contribute to 
health and efficiency. Good health, vigor | 
and mental efficiency can be produced 
only by the proper amount and variety 
of good foods in the correct proportions, 
and only when properly eaten. 

The correct diet should include those 
substances which contain proteins carbo- 
hydrates and fats, mineral salts, and vita- | 
mins, ind which leave a certain amount | 
of “roughage.”. Three balanced meals 
per day are sufficient. It requires about 
three hours for the stomach to empty 
itself and pass its contents on into the| 
intestine and the digestive organs need 
a certain amount of rest each day. Meals 
should not be eaten hurriedly nor when 
the eater is under the strain of excite- 
ment or worry. Eat slowly and calmly, 
eat a sufficient amount, with sufficient 
variety. | 

For those who fear that such a diet 
might lead to overweight, the follow- 
ing exercise is recommended: “Push back 
from the table while yet hungry three 
times a day.” To this is added another | 
recommendation. for weight reduction, 
“Eat as much as you please of the things | 
you don’t like.” These recommendations | 
faithfully observed will result in better | 
health and increased efficiency. The! 
method outlined above will need no as- 
sistance from drugs or fads to produce) 
results. 


Error Made in Article 
On Government Purchasing | 


In the Government purchasing article | 
by Robert LeFevre, Superintendent of 
Supplies, General Supply Committee, De- 
partment of the Treasury, which was 
printed in The United States Daily of 
Jan, 16, it is stated that the act which | 
corrected some of the difficulties in Gov- | 
ernment purchasing was approved Feb. 
27.1829. This should have read “Feb. 27, 
1929.” 


Boarding of Children 
In Shoneberg, a suburb of Berlin, Ger- 
many, a woman is not permitted to take} 
children as boarders unless she has ob- 
tained a diploma from a “mother’s 
school.” (Department of Labor.) 


GOVERNMENT PURCHASING 


Procedure Followed in Securing Supplies, Materials 
and Equipment for Departments and Bureaus 
of the Federal Government 


ARTICLE XI 


By Walter B. Fry, 
Chief, Division of Purchase, Office of Indian Affairs, Department of the Interior 
Mr. Fry, in the followtng article, continues his discussion of the purchasing 
procedure of the Department of the Interior, begun in the issues of Jan. 24 and 26. 
UREAU of Reclamation.—This Bureau develops the agricultural 
B possibilities of the arid and semiarid regions of the United States 
by constructing and operating irrigation works; collecting from 
water users annual installments or cost of irrigation; promoting knowl- 
edge of irrigation methods, suitability of crops and markets, and improv- 
ing the farm home; compiling for prospective settlers information con- 
cerning irrigated land. There are 20 reclamation projects throughout 
the country, of which the Yakima, Wash., project is said to be now the 
most important, although the Boulder Dam project will soon overshadow 
it. The number of regular employes is 1,027. 


In performing these duties vast quan- 





in ‘the State and private schools. 
While the Government 
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Survey Started 
On Education 
Of Teachers 


Purpose Will Be to Regulate | 
Nation-wide Supply, De- 
partment of Interior 
Statement Says 


(Continued from Page ‘1.] 
twenty-five teacher-training institutions 
out of 130 reporting to the Office of Edu- 
cation, Department of the Interior, indi- 
cate an oversupply of teachers in one or 
more branches of the profession. In New 
York alone 5,000 teachers are reported 
unemployed. 

The direction of the National, Survey 
of the Education of Teachers has been 
intrusted to the Office of Education 
which has been given $200,000 to make 
the study. Experts under the super- 
vision of Dr. E. S. Evenden, associate 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED Herein, Berne 
Purtisaen Without ComMeNnT BY Tae UNiren STATe® DANY 


An apparatus, shown above, which automatically “smokes” cigars 
has been devised by the Department of Agriculture for use in test- 


tities of cement, lumber, reinforcing 
steel, machinery, and equipment for 
drainage and canal work, etc., are pur- 


chased. The procurement for the 
Washington office is done through the 
Supply Division of the Department and, 
likewise, certain engineering instru- 
ments for the field are procured in that 
manner. The remainder of the pur- 
chasing for the field is carried on 
through the Denver office, where the 
Chief Engineer of the Service is lo- 
cated, except that local reclamation 
projects may buy small quantities of 
supplies without referring the matter 
to Denver or Washington. The Chief 
Engineer may approve contracts not 
to exceed $10,000, provided the expendi- 
ture of the amount involved for the 
supplies, equipment, material, etc., has 
previously been approved by the Wash- 
ingtoh office for the job. Contracts 
covering construction or supplies, etc., 
for more than $10,000 must be ap- 
proved at Washington. The purchase 
of supplies for feeding the workmen 
on the projects is insignificant as com- 
pared with former purchases for this 
purpose. The amount expended in the 
last fiscal year in the procurement of 
necessary material, supplies, equip- 
ment, etc., approximates $1,500,000; 
for land, $54,000; services, $55,000; 
and construction work, approximately 
$9,000,000, a total of $10,609,000. The 
supplies bought in Washington are 
paid for through the Disbursing Office 
of the Interior Department. The Dis- 
bursing Officer at Denver pays for 
purchases made by that office, while 
anything bought by the project engi- 
neers is paid for by the local disburs- 
ing officer at each project. 
* * * 


qT" IS the policy of this Bureau to 

purchase f. o. b. shipping point 
where practicable. While the privi- 
lege is no longer accorded the Recla- 
mation Service, it had until a few 
years ago an advantage in transpor- 
tation costs not given to any other 
branch of the Federal Government. 
Not only was it able to take advantage 
of the usual tariff-less-land grant rates 
common to all Federal activities but, 
because of the nature of the work done 
by the Reclamation Service and the 
effect it had of building up. unsettled 
sections, the railroads gave to it the 
privilege of taking the tariff rates less 
a flat 50 per cent whenever that net 
rate was lower than the land-grant 
rate. The work done by the Reclama- 
tion Service is reimbursable, the prop- 
erty of those who benefit by the im- 
provements made teing chargeable 
with a proportionate share of the cost 
of the projects. 


_A project that has been in the pub- 
lic eye for a long time is the Boulder 
Dam. The dam is now known as the 
Hoover Dam, being named after the 
President. The estimated cost of the 
entire project is $165,000,000. This 
includes the proposed expenditures 
for the Hoover Dam, Boulder City, 
the railroad from Las Vegas to the 
dam site by way of Boulder City, and 
four tunnels, together with other neces- 
sary work. It is estimated that be- 
tween 1,000 and 1,500 men will be 
employed on this project. The work 
is to be done under contract, but the 
Government is to furnish the mate- 
rial. The purchasing incident thereto 
is to be done through the Denver of- 
fice. Advertisements are now being 
run for certain parts of the work and 
it is stipulated therein that in the 
employment of labor on the work pref- 
erence shall be given to ex-service men 
and citizens of the United States. 

Office of Indian Affairs.——The In- 
dian Service acts as the official guar- 
dian of the American Indians, pro- 
motes their health, encourages the 
physical betterment of their homes, 
and cares for their needy; directs the 
education of their children, and con- 
serves the best in their native arts, 
crafts and ideals; reclaims their land 
and instructs them in its cultivation; 
develops the natural resources in tim- 
ber and minerals; controls their funds; 
adjusts heirship matters; determines 
their competency to manage property 
interests and under the law has “the 
management of all Indian affairs and 
all matters arising out of Indian rela- 
tions.” In effect the administration 
of Indian affairs is equivalent ‘to man- 
aging the affairs of a smell nation 
of people, with a total population of 
350,000, of which approximately 250,- 
090 are in one way or another wards of 
the Government, that is, they have 
not as yet reached the status where 
the protection of the Government may 
be removed and they left to eare for 
themselves. This latter group is 
known as the “restricted” Indians, 
who are placed in the unrestricted 
class and from under the control of 
the Government as soon as they are 
adjudged qualified to manage their 
own affairs. 

Indian children of the parents who 
are in the restricted group are, as 
a rule, educated by the Government in 
three types of schools, namely, non- 
reservation boarding schools or schools 
not located on an Indian reservation, 
of which there are 19; reservation 
boarding schools or schools located on 
Indian reservations, 54 in number; 
sanatoria (boarding) for those not 
physically strong enough to enter the 
regular schools, of which there are 13; 
and day schools, which are located in 
the center of the various Indian com- 
munities and to which the Indian chil- 
dren go daily, returning to their homes 
at night just as public school children 
do, of which there are 129. The en- 
rollment at these educational institu- 
tions is approximately 30,000. An- 
additional 6,000 Indian children are in 
mission, private and State contract 
boarding and noncontract boarding and 
day schools. No purchasing by the 
Government is done for the children in 
mission schools and but little for those 





attending 
boarding schools the Indian children 
are given their education, food, cloth- 
ing and quarters free. Those attend- 
ing day schools are furnished noon- 
day lunches, as a rule, and such cloth- 
ing as might be necessary to enable 
them to remain in attendance. Their 
education also is free. In addition to 
the schoolroom instruction, training is 
given the boys and girls in vocational 
work. All of this schoolreom and vo- 
cational training requires a great va- 
riety and quantity of supplies and 
equipment. In addition to the school 
children, the Indian Service provides 
for the old and indigent Indians, and 
in certain localities existing treaties 
require, allowances of one thing or an- 
other which tend to increase the vol- 
ume of purchases. 

= ~ * 


(THERE is practically no limitation to 

the scope of the purchasing work for 
this service. Food supplies, clothing, 
cotton and woolen piece goods, under- 
wear, hosiery, footwear, furniture, 
medical supplies, school supplies, hard- 
ware, agricultural implements, engines, 
pumps, tractors and other machinery, 
fuel, etc., ranging from dress hooks 
and eyes to railroad equipment and ma- 
terial for construction of sidewalks 
and dwellings, school houses, domito- 
ries, and for projects such as the 
Coolidge Dam, must be _ procured. 
During the past few years but little 
construction work has been done un- 
der contract. Instead, the material 
has been purchased and the work done 
largely through the employment of 
labor by the Governme it. The note- 
worthy exception to this is the con- 
struction of the irrigation projects, 
particularly the Coolidge Dam. The 
amount expended annually in the pro- 
curement of supplies, etc., approxi- 
mates $5,000,000, exclusive of construc- 
tion work. 

The procurement for the Indian 
Service is controlled from the office 
of the Commissioner of Indian Affairs 
in Washington, but a considerable part 
of the buying is done by the local field 
superintendents at the schools and 
agencies. From the standpoint of 
money involved, approximately half 
the purchasing is based on the con- 
solidation of field annual supply esti- 
mates, based upon which bids are so- 
licited and contracts made once a year 
by the Indian Office. While certain 
items afte bought at different periods 
during the year, the bulk of this class 
of merchandise is contracted for in the 
Spring of each year. This service has 
a special law which permits it to ad- 
vertise for its next fiscal year’s sup- 
plies in the Spring of each year, even 
prior to the passage of the appropria- 
tion bill for the year in which the 
supplies will be used. It, however, is 
not permitted to issue an order, based 
on any contract so made, until the ap- 
propriation bill has passed. Purchases 
of this group approximate 5,000 items, 
divided into 23 classes or schedules, in- 
volving from $2,000,000 to $3,000,000. 

Each field officer is given an annual 
budget which in a general way con- 
trols the expenditure of the money 
allotted him. Aside from the consoli- 
dated purchases just referred to and 
keeping within the limitations of the 
budget authorization he may purchase 
what is needed, except for automobiles, 
office furniture, typewriters, office 
labor-saving equipment, and certain 
other specified items, provided he as- 
sumes the administrative and financial 
responsibility for making proper 
awards. If he does not care to as- 
sume that responsibility, he may and 
in many instances does, refer the mat- 
ter to the Indian Office for final in- 
structions. Every contract entered 
into involving more than $2,000 must 
be Sent to Washington for approval 
before it is consummated. Provided 
the Secretary of the Interior has pre- 
viously approved the budget allowance 
for any proposed purchase or contract, 
the work may be carried on without 
again referring the matter to him. 
While advertisement -is required under 
section 3709 of the Revised Statutes 
of the United States, this service has 
the special privilege of buying the 
product of Indian industry without ad- 
vertisement. This enables the Indians 
who have something to sell to dispose 
of it to the Government, as it is needed, 
on a more equitable basis than would 
result were he compelled to enter into 
comvetition with large manufacturers 
or dealers for the order. There are 
many producis of Indian industry 
which the Indian Service utilizes, 
namely, hay and grain for feed, cord 
wood, cattle, vegetables, Navajo rugs 
and similar merchandise; likewise his 
own labor on various jobs, 

Equipment and supplies for the In- 
dian Office at Washington are pro- 
cured on requisition through the Sup- 
ply Division of the Department, but 
for the field service the procurement 
is independent of the General Supply 
Committee, except where the Service 
has elected to participate in the con- 
tracts and where the Department has 
directed that it do so, All stationery, 
office furniture and office equipment 
such as typewriters, adding machines 
and similar articles), electric bulbs, 
brief cases, automobile tires and tubes, 
ete., are ordered from the contractors 
of the General Supply Committee. 
Agide from the procurement of shoes, 
brooms, brushes and textiles from the 
Federal penitentiaries, and certain 
other articles from or through the 
Government Printing Office, there is 
just one other exception to the gen- 
eral rule that the Indian Service may 
purchase its requirements under pro- 
posals procured for and contracts made 
by it. This exception covers the joint 
procurement of certain school supplies 
for the Indian schools and the public 
schools of the District of Columbia. 


[Continued on Page 7, Column 1.] 
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director of the survey, and Professor of 
Education at Teachers College, Colum- 
bia University, are being brought to 


Washington by the Federal bureau to 


perform the work which will require 
three years. 
Print Million Questionnaires 
The Office of Education gave to the 


'Public Printer an order for 1,000,000 


copies of the questionnaire. Educational 
authorities worked over the question- 
naire for four months before the copy 
was released to the printer. They re- 
duced it to the minimum number of 


| questions, and clarified it for answering. | 


Proof copies were used with trial groups 
of teachers as a final 
printed copies went out in January. 
The questionnaire, which has been dis- 
tributed through State superintendents 
of education and city superintendents, 
asks each teacher for the following in- 


of teachers in same building, class in 
school, other school responsibilities, 
training, sex, marital status, type of 
community, experience, employment, 
salary, degrees, semester credits earned, 


if new in school, where from, and teach-| 


ing load. 

In addition to definite data on teacher 
supply and demand, the National Survey 
of the Education of Teachers is expected 
to reveal how well qualified American 
teachers are for their work, according 
to the variety of work and variety of 
communitw and for the the various 
States. 


“The Office of Education requests the} 
cooperation of every teacher of the pub-| 
lic school systems of the United States) 


in answering the questionnaire,” says 
William John Cooper, United 
Commissioner of Education. 


questionnaire can feel that he or she 


is contributing to the improvement of| 
education’s service to the United States | 
and to the improvement of working con- 
ditions in the teaching profession.” 


One of Three Surveys 


The teacher education survey is ore | 
of three great national surveys which | 
the Office of Education has been asked 
to make in res years. 
Land-grant eges ; 
' has pu been completed. Thg National | 
| Survey of Secondary Education, which 
lis a study of the Nation’s 20,000 high 


The Survey of 
and Universities 


is now under way in the Office. 


hools, 
schools. Dr. 


“Tt hasbeen claimed,” says 


The National Sur- 


show to what extent this is true, and it 
should also throw light upon some of 
It will show that relative 


It will aso show the 
number of grades they teach in the 
smaller schools and in the schools of the 
smaller places. 


“One of the hoped for results to be| 


obtained from this supply and demand 
questionnaire will be its value to State 


| educational leaders as a guide to the 


legislation which, by the very nature of 
the present situation will, during the next 


five years, be larger in amount and more} 
| Tolley, W. P. 


far-reaching in its results than during 
any similar period in our history. 
“School administrators and State leg- 


‘islators, during this critical period of 


readjustment and increasing standards, 
will be vitally concerned with three large 
phases of the problem. 
—what measures can be adopted to main- 
tain and increase the scope and efficiency 
of the public schools at this time? In 
the second place—what can be done to 
care for the present unemployed teachers 
in order to prevent individual suffering 
and a loss of professional morale? In 
the third place—what measures caf now 


be taken to prevent the recurrence of| 


these conditions ?” 


New York City Requires 


Licenses for Blood Donors 


[Continued from Page 1.] 
a certificate of registration issued by 
the Department of Health’ and that 
‘no person shall conduct * * * a blood 
donor agency in the City of New York 


without a permit therefor’ issued by} 
the Board of Health.’ 


“Our investigations nave shown that 
the growth of the practice of blood 


|transfusion in this city has led to the 


establishment of a large number of com- 
mercial agencies supplying blood donors 
for a fee. We have found also that some 
of these agencies exercise very little con- 
trol over their donors, being interested 
chiefly in the profit to be derived from 
the business. We have found instances 
in which the blood donors were incor- 
rectly grouped, donors unsuitable to a 
particular donee have been supplied, and, 
in several cases, donors have been found 
infected with dangerous communicable 
diserse. I believe thet the new provi- 
sions of the Sanitary Code and the rigid 
requirements for registration at the Bu- 
reau will effectively control these men- 
acing malpractices.” 

In an outline of this new activity the 
Assistant Secretary to the Commis- 


sioner, John F. Kelly, in charge of this 
work, stated that all blood donor appli- 
cants will have to submit their photo- 
|graphs, a doctor’s examination report, 
|the blood grouping by an approved lab- 
| oratory and the indications of a Wasser- 
| man test, before Commissioner Wynne is- 
| sues a license. 


The pass book will con- 
tain a photograph, personal description 
and blood record of the registrant, and 
other details. 

“Under the code,” 
this pass book to the hospital or the 
doctor in a twansfusion case before they 
can be considered. There are between 
5,000 and 8,000 commercial blood donors 
in the city.” 


check before | trunk highway system to give Mexico 





States | 
“Every | 
teacher making a promnt reply to the| 


Be 5S. | 
|@venden, associate director, “that the 
rural schools and the schools in the 
smaller towns and cities are forced to 
accept the inexperienced and the un- 
trained teachers, and that as soon as 
the more capable of these gain the nec- 
‘essary experience they are taken into 
city school systems. 
| vey of the Education of Teachers should 


Scollard, Clinton. 


In the first place | 





| Gornitzka, Odd. 


Commissioner 
|Wynne said, “all donors must present 





ing the burning quality, the nicotine,. ammonia and acid content, 


and other properties of tobacco, 
flow of water from a faucet into 


as found in ash and smoke. The 
a flask is checked when the water 


reaches a certain level in the tubes; the alternate vacuum and 
flow create a suction by which the cigar is kept alight and con- 
sumed. 


Nations to Spend 


Billions on Roads} 


[Continued from Page 1.] 
roads; in Canada expenditures are ex- 
pected to be increased by about $20,- 
000,000. Mexico is pushing its great 


City modern highway connection with 
Vera Cruz on the Gulf and Laredo and 
the United States on the north. Argen- 
tina in the closing days of 1930 issued 


formation: Description of work, number, % decree calling for bids for the con- 


struction of some 800 miles of paved 
highways with an outlay estimated at 
$200,000,000 or more. Algeria, the 
Sudan, Czechslovakia, and Greece, all 
have increased their 1931 budgets. | 
Jugoslavia has a $13,000,000 project 
on foot for approximately 500 miles. 


|Hungary has an ambitious program al- 


ready under way and Bulgaria has dou- 
bled its highway budget for the previ- 
ous year. Italy has a vast public works 
program under way employing close to 
60,000 men for highway construction. 
Belgium, Austria and the United King- 
dom all have additional plans for the 
year. 

In the Philippines $6,000,000 are to be 
used fof highway construction for the 
relief of unemployment, and in Porto 
Rico $1,000,000 will be spent on roads. 

Thus we see all over the world stim- 
ulated activity in highway construction 
and greatly increased expenditures dur- 
ing 1930 and 1931. Although this is be- 
ing undertake at the present time as a 
direct measure of relief for unemploy- 
ment, the permanent character of the 


| works will of course bring lasting bene- 


fits to the countries concerned and should 
act accordingly, not only as a temporary 
relief now, but as an aid to permanent 


New Books 


Library of Congress 


List supplied daily by the Library of Congress. 
languages, official documents and children’s hooks are excluded. 
Library of Congress card number is at end of last line. 


Lyrics of Florida. 24 p. 
Winter Park, Fla., Angel alley press, 1929. 
30-23833 
Scarff, John H. 
Md., illus. (Monograph series, recording 
architecture of Amercian colonies and 
early republic. vol. xvi, no. 4.) p. 255- 
276. N. Y., R. F. Whitehead, 1930. 
30-32132 
Smith, Fred. R. Pewter work. (Pitman’s 
craft for all series.) 113 p., illus. Lond., 
I. Pitman, 1930. 30-32131 


| Smith, Geo. D. Jesus Christ, God and man. 


95 p. N. Y., 
30-32173 


(Treas. of faith series: 11.) 
Macmillan, 1930. 

Stevens, G. R. . . Economic and 
survey of Roanoke county, laboratory 
study in School of rural social economics 
of Univ. of Va. (Univ. of Va. record. 
Extension series. vol. xv, no. 1. July, 
1930.) 130 p., plates. Charlottesville, 
Univ. of Va., 1930. 80-27635 

Idea of God in philosophy 
of St. Augustine. 214 p. N. Y., R. R. 

Smith, 1930. 30-32169 

Adams, James T. Bibliography of writings 
of Henry Adams, comp. by... 13 p. N. 
Y., Boni, 1930, 30-32292 

Anderson, Maxwell. Elizabeth the queen, 
a play. 68 p. Lond., Longmans, 1930. 

30-32414 

Antrobus, Sir Reginald L. Antrobus pedi- 
gtees, story of Cheshire family. 116 p. 
Lond.. Mitchell, Hughes & Clarke, 1929. 

30-32403 

Bigelow, Maurice A. Health in home and 
neighborhood by ... and Jean Broad- 
hurst. Rev. ed. 328 p., illus. N. Y., 
Silver, Burdett, 1930. 

Boone, Lee. Scientific results of cruises 
of yachts “Eagle” and “Ara”, 1921-1928, 
W. K. Vanderbilt, commanding. Crus- 
tacea: Stomatopoda and Brachyura. (Bull. 
of Vanderbilt marine museum. vol. ji.) 
Lancaster, Pa., Science press ptg. co., 
1930. 30-32299 

Brown, John H. Selections from poems of 

-. 145 p. Boston, Badger, 1930. 
30-32412 

Brown, Winnifred. Sunny rhymes for 
friendly use. 
press, 1930. 

Bunsen, Marie von. Lost courts of Eu- 
rope; world I used to know, 1860-1912, 
ed. and tr. by Oakley Williams. 308 p., 
plates. N. Y., Harper, ‘1930. 3830-32400 

Burstein, Abraham. Unpastoral lyrics. 69 
. N. Y., Bloch, 1930. 80-32408 

Cornell univ. Military records of Cornell 
univ. in world war. 627 p. Ithaca, N. 
Y., Univ., 1930, 30-32402 

Davids, Mrs. Caroline A. (Foley) Rhys. 
Milinda-questions; inquiry into its place 
in history of Buddhism with theory as 
to its author. (Trubner’s oriental se- 
ries.) 168 p. Lond., Routledge, 1930. 

30-32611 

A. Mentality of orphans, by 

Boston, Badger, 1930. 

80-32294 
47 p., 


30-32413 


Davis, Robt. 
is 308 9. 
Deerfield academy, Deerfield, Mass. 
illus, 1929. 80-32297 
Dickinson, Emily. Poems of .. ., ed. by 
Martha D. Bianchi and Alfred L. Hamp- 
son. Centenary ed. 401 p. Boston, Lit- 
tle, 1930. 30-26084 
Dillon, Chas. Journalism for high schools. 
Enl. ed. 156 p., illus. N. Y., Noble, 
1930, 30-32293 
Dugmore, Arthur R. In heart of northern 
forests; illus, 242 p., plates. Lond., 
Chatto, 1930. 30-32303 
Egan, Geo. Physiology of ambicerebral con- 
centration. 23 p., plates. Chicago, Prtd. 
by Western newspaper union, 1930, 


: 30-82300 
Galy, A. Friend of sinners, trans. from 
French of Rev. ..., 8. M., by Rev. J. M. 
Lelen. 274 p. N. Y., Benziger, 1930. 
30-82507 
Studies in First Corinth- 
ians. 76 p. Minneapolis, 1930. 30-32509 
Grimm, Jakob L. K. Tales from brothers 
Grimm, illus. (Halsewood books.) 179 
p., illus. Lond., F. Etchells & H. Mac- 
donald,* 1930. 30-32418 
Haldenstoun, James. . . . Copiale prioratus 


Sanctiandree; letter book of .. ., prior 
of St. Andrews (1418-1443) transcribed 


Some houses of colonial | 


social | 


30-32285 | 


96 p. N. Y., Columbia univ. | 


Life of Commercial Planes 
Estimated at Five Years 


[Continued from Page 1.] 
|The British Air Ministry requires, un-| 
|der terms of the government subsidy, 
that Imperial Airways figure deprecia- 
tion at 25 per cent annually, but other 
countries abroad have reached conclu- 
sions not in agreement with the British 
belief that the life of a commercial air- 
plane is four years. 

Production during 1930, appears to 
have been at a rate which would main- 
tain a constant total for aircraft in do- 
}mestic use. The number of licensed and 
unlicensed planes in the United States 
was approximately 10,000 during 1929 
and 1930, and the 2,264 produced last 
year would approximately equal the 
number retired because of obsolescence 
if the average life is about five years. 

The life of engines is considerably less 
than that of airplanes, but improvements 
in the motor field are being made con- 
tinually. Revolutionary discoveries in 
manufacture of planes, however, are not 
|; occurring frequently enough to increase 
the rate of obsolescence, while the na- 
jture of technical improvements is such 
|that they can be applied to planes al-: 
|ready in operation. 
|! Readjustment of the aircraft industry, 
| following last year’s depression, must 
| take into account the fact that the life 
|of present-day airplanes is longer than 
| Producers had anticipated, and that the 
|volume of replacement business is not 


| likely to reach expectations. 
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| insurance against future crises by stim- 
julating economic development and ac- 
|cordingly economic wealth the world 
| over. 


Received by 


Fiction, books in foreign 


and ed. by James H. Baxter. (St. An- 
drews univ. publications, no. xxxi.) 527 
p. Lond., Pub. for St. Andrews univ. by 
H. Milford, 1930. 30-32506 
| Hargreaves, Reginald. Women-at-arms, fa- 
mous exploits .throughout ages; illus. 
271 p., plates. Lond., Hutchinson, 1930. 
30-32404 
Hayes, Wm. P. Morphology, taxonomy, and 
biology of larval Scarabaeoidea, illus. 
(Ill. biological monographs, vol. xii, no. 
| 2. Contribution no. 1387 from Entomo- 
logical labs. of Univ. of Ill.) 119 p., 
illus. Urbana, 1930. 30-27562 
Herford, Chas. Harold. Wordsworth. 
public of letters, ed. Wm. Rose.) 
| Lond., Routledge, 1930. : 
| Hulbert, Winifred. Leaders manual to ac- 
company West Indian treasures. 88 p.| 
N. Y., Council of women for home mis- | 
sions and Missionary educ. movement, | 
1930. 30-32510 | 





| Government Books 
| and Publications 


| | 

Documents described under this heading 
are obtainable at prices stated, exclu- 
swe of postage, from the Inquiry Divr- 
sion of The United States Daily. The 
Library of Congress card numbers are 
given. In ordering, full title, and not 
the card numbers, should he given. 

Red-Squill Powder in Rat Control—Leaf. | 
No. 65, U. S. Dept. of Agriculture. Price, | 

5 cents. Agr. 31-9 

Family’s Food at Low Cost, U. S. Dept. of ! 
Agriculture. Free. 

Bur. of Standards Journal of Research—Vol. 
6, No. 1, Jan., 1931. U. S. Dept. of Com- 
merce. Subscription price, $2.75 a year. 

31-26301-31-26309 | 

Farmers’ Experiences and Opinions As 
Factors Influencing Their Cotton-Market- 
ing Methods—Circ. No. 144, Jan., 1931, 
U.S. Dept.’of Agriculture. Price, 10 cents. 

Agr. 31-7 

Notifiable Diseases, Prevalence in States, 
1929—Suppl. No. 88 to Public Health| 
Repts. Public Health Service, U. S.! 
Treasury Dept. Price, 10 cents. 25-26304 

Americen Documented Scagoing Merchant 
Vessels of £00 Gross Tons and Over, 

2, 1930—Serial No. 158. Bur. of N 
tion, U. S. Dept. of Commerce. 
tion price, 75 cents a year. 9-26 

Agriculture, Delawere—15th Census of U. 
S.; 1930. Bur. of Census, U. S. Dept. of 
Commerce. Price, 5 cents. 31-26300 
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ADVERTISEMENT 


Study Advocated . 
In Public Schools 


Program to Extend Training 
In Nutrition to Include 
All Children Proposed by 
Public Health Service 


Courses in health should be prescribed 
in school curricula and given emphasis 
corresponding to that given major 
subjects; and instruction in nutrition 
should be given to all children attend- 
ing school, it was stated orally Jan. 26 
by the Public Health Service. 

The importance of a correct dietary 
must be instilled into children, it was 
stated, so that they may come to realize 
and appreciate the effects upon future 
generations. The following additional 
information was also furnished by the 
Service: 

The school offers many opportunities 
for promoting the nutrition of school 
children besides giving education in nu- 
trition. Through the instrumentality of 
a proper system the schoob can bring 
about desirable changes in the habitual 
diet of children in conformity with well- 
established principles of nutrition and 


of these principles. 
Instruction in Schools 


emphasize uvon the child the oh 


‘Smoker’ for Testing Cigars Health and Diet ¥ 


Some writers have said that under 


present conditions, the habitual diet of 
large classes of the population contains 
only a small fraction of. the food hor- 
mones present in food in its natural 
state, and that the basic articles of food 
have become so deprived of certain es- 
sential elements that many persons may 
be suffering from the effects of under- 
feeding. For these reasons no effort 
should be spared during the impression- 
able period of the school age to bring 
about an almost automatic observance 
of the requirements for healthy living. 
To this end all basically related forms 
of school work should be united in a gen- 
eral plan of health instruction and health 
supervision, with the combined wisdom 
of the teacher and the medical advisor 
utilized for this purpose. 


Health instruction should be adapted 
to the intellectual capacity of the differ- 
ent age groups. In the early grades, in- 
struction in nutrition should be concerned 
more with the view of correcting indi- 
vidual food preferences and teaching the 
importance of milk, the vegetables and 
fresh fruits in the diet from the stand- 
point that they help the child to grow 
up to be strong. Instruction in the 
principles of nutrition and nutritional 
values should be reserved for the older 
grades. 

Open-air Schools 

Special classes for malnourished chil- 
dren should be unnecessary in a well- 
conducted school system providing proper 
health supervision. Children judged to 
be undernourished are candidates for 
open-air classes and open-air schools, 
where everything possible may be done 
to restore them to normal, including sup- 
plemental feeding, examination for the 
correction of physical defects, special in- 
struction and graduated exercises, rest 
period and follow-up system extending 


| into the homes. 
Instruction in nutrition should noth ifh 
’ 


reserved fora special group of childre 

but should include all the children at- 
tending school. Such instruction is 
necessary for the guidance of all poten- 
tial parents of future generations in 
order to overcome ignorance concerning 
these principles and values. It should 
not be restricted to a selected few, 


largely for the purpose of overcoming’ 


individual handicaps. 

Educators are now taking a broader 
view of their responsibilities and a 
deeper interest in health than was mani- 
fest in the past. Each year witnesses 


| better provision for school health super- 
| vision and a closer correlation of health 
| teaching with the teaching of other sub- 


jects in the curriculum. 


State Books and | 


Publications 


| nformation regarding these publications 


may be obtained by writing to the de- 
partment in the State given below. 

S. C.—State Budget, for f. yr. ending Dee, 
81, 1931, submitted by Budget Comm. to 
General Assembly, Jan., 1931. Colume 
bia, 1931. 

N. C.—Biennial Rept. of State Bd. of Char- 
ities and Public Welfare, for period 
ended Je. 30, 1930. Submitted to Gov, 
by Mrs. W. T. Bost, Comr. Raleigh, 
1930. 

Vt.—Biennial Rept. of Officers of Vt. Sol- 
diers’ Home, Bennington, for period ended 
Je. 30, 1930. Submitted to Gov. and 
General Assembly by Leonard F. Wing, 
Pres., Bd. of Trustees. Montpelier, 1930, 

Pa.—Nominations by Gov. Jan. 6, 1931, 
Harrisburg. 

Kans.—Complete List of Motion Pictfigh 
Films presented to State Bd. of Revi 
for Action, July 1, 1929, to Je. 30, 1930 
—Rept. No. 30. Miss Hazel W. Myers, 
Chairman. Topeka, 1930. 

Conn.—Biennial Rept. of Comr. of Motor 
Vehicles, for f. period ended Je. 30, 19380 
—Document No. 64. Submitted to Gov, 
by Robbins B. Stoeckel, Comr. of Motor 
Vehicles. Hartford, 1980, 

Biennial Rept. of Comr. on Domestic 
Animals, for period ended. Je. 30, 1980 

Pub. Doc. No, 38. Submitted to Gov, 
by C. L. Johnson, Comr. Hartford, 1930, 

28th Rept. of Dairy and Food Comr. 
to Gov. for f. period ended Je. 30, 1930 
—Documd@t No. 32. By W. J. Warner, 
Comr. Hartford, 1930. 


ADVERTISEMENT 


NOTICE 


In observance of the constitutional right of petition, The United 
States Daily accepts for publication advertisements on contro- 
versial questions, but inasmuch as The United States Daily does 
not express any opinion of its own in the publication of news or 


Letham no responsibility is 


assumed by The United States 


aily for the statements made in said advertisements. 


Advertising announcements on controversial questions are ac- 


cepted from all individuals, groups, organizations or 
but it should be clearly understood that the consummation 


ompanies, 
of con- 


tracts for such advertising by the representatives of the Advertis- 


ing Department does not in any 


way commit The United States 


Daily to acquiescence in or acceptance of the views expressed by 
those who advertise on controversial questions. 


Whenever the copy expresses views on one side of a controversial 
question any advertiser wishing-to answer such views may do so iny 
advertising space under the same conditions. — Advertising 
Department, The United States Daily. 
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General Hines 
Discusses Bills 
To Pay Veterans 


Demand for Such Action 
General Over Entire 
Country, He Tells Senate 
Finance Committee 


[Continued from Page 1.] 
totalling $4,131,639.50. 

After settlement of certificates after 
death of veterans, etc., he said, there are 
in force today 3,397,973 certificates, 
carrying a face value of $3,426,768,507. 

The present loan value of the certifi- 
cates, as provided under the original act, 
he said, is $730,905,000, or an average 
loan value of. $216.76. 

Outstanding loans at the present time 
number 1,384,036, involving $258,131,- 
516.40, or approximately 22 per cent of 
the present loan value. 

Questioned as regards the interest 
rates collected by the Government, Gen. 


Hines explained that the law provides | 


Changed Attitude of Ameri 


Present Depression, According to Chairman of 


President’s Eme 


[Continued from Page 1.] 


Woods, chairman of the President’s| 
Emergency Committee for Employment, 
said today in discussing various activi- 
ties of communities to stimulate em- 
ployment. 

“There has been a real advance toward 
reducing unemployment in the growing 
tendency of individual citizens to accept 
a social responsibility to provide employ- 


* . & “ LYE eet pad ie Ve Ae At 


can Business Is Result of 


rgency Committee 


give jobs. The purely emotional efforts 


have given way to more definite action | 
Detailed methods to | 


and suggestions. 
bring potential jobs and workers to- 
gether have been worked out, and the 
machinery of job finding and job distri- 
bution is functioning much more effect- 
ually. 





oa 
Ue 


a ‘block captain’ is being worked in other 
cities, and brings the odd-job idea down 
to the plane of definite results. There 
aré numerous; other examples of ingen- 
ious organization throughout the country, 


“In Enid, Okla., labor vouchers for a 


In Pe- 
tersburg, Va., citizens have signed 
pledges to: provide a definite number of 
hours of work on the basis of an esti- 
mate of the total number of extra hours 
of work necessary to meet the emer- 
gency. 

“The Philadelphia Committee on Work 
reports that it is placing 300 persons 
daily on emergency jobs such as clear- 
jing vacant lots and furnishing up hos- 
paring breakfasts for poor school chil- 
dren. 

“The Employment Committee of Mor- 
|risville, Pa,, has arranged, through pri- 
|vate financing, to build 25 houses to 
| provide emergency jobs. At least one 


ment wherever possible,’ Col. Woods| “One of the interesting plans to come|community has given jobs by hiring col- 

said. : to our attention is the Buffalo Civic|lectors of delinquent taxes. Others have 

“Because it is practically impossible| Committee plan to provide a job for an|placed watchmen at street crossings 
emergency worker in almost every block| near schools. 


to gather figures on the number of odd 
and full time jobs provided by individual 
householders or groups, statistics are 
lacking. But for some weeks past we; 





in the city. 


with organizing the neighbors in their 


Mayor Charles E, Roesch | 
has appointed ‘block captains’ charged| hired workers to replace obliterated and | 


“In another, a civic organization has 


damaged street signs, and in another 


have been receiving encouraging reports | blocks to contribute 50 to 75 cents a week! city they are seeing that every house 


of the manner in which these job cam-'to pay a man to shovel snow from the|is numbered. 


paigns have advanced. 
“The plans evolved by some commu- 
nity groups to provide emergency em- 





for collection of interest at 2 per cent 
over the prevailing Federal rediscount 
rate in that reserve area. 

Interest Said to Vary 


jJnder the present plan, however, in-| 
teMest in some areas rose as high as 7.5} 


per cent, so that the law was later 
amended to make 6 per cent the maxi- 
Raum allowable. At the present time, 
however, he said, the average interest 
charge is slightly less than 5 per cent. 
At the present time, Gen. Hines 
said, demands for loans are constantly 
increasing. Through Jan. 23, 1931, he 
said, for the month of January requests 
for loans have approximated $1,000,000 
per day, as compared with $8,000,000 dur- 
ing the same period of 1930. Sixty-two 
thousand nine hundred and twenty-seven 


requests have been acted upon by the) 


Bureau this month, he said. 

These loans, he explained, are made 
from the Government converted insur- 
ance funds rather than from the sinking 
fund of the certificates themselves. The 
only loans made from the sinking fund, 
he explained, are in cases where loans 
were made from banks 


from $5,000,000 to $7,000,000 per month. 

Asked if the appropriations afforded 
by the Congress was sufficient to carry 
out the present program of the Bureau, 
Gen. Hines said that “no damage has 
been done yet,” but that a loss is result- 
ing to the Government from interest 
which might be earned, 
have to be made up later. 


He explained that the Budget’s annual 


recommendation is $112,000,000, while 


the Bureau feels $163,000,000 is neces- | 


sary. This is caused, he said, by the 
fact that veterans’ mortality is running 


behind the rate in American mortality | 


tables, but that it must be anticipated 
that the mortality rate will increase in 
the future. 
Few Reported as Repaid 

As to the rate of repayment of loans 
advanced on the certificates thus 
Gen. Hines said that not more than 
from 1 to 2 per cent are being repaid. 

Gen. Hines at this point proceeded to 
a discussion of the various proposals 
before the Committee. 

& all of the bills he @ntered an ob- 
jettion to the clause requiring the Sec- 


retary of the Treasury to make the ad-| 


_justment. The Secretary of the Treas- 
‘vy, he said, has not the records or the 


machinery necessary to make the ad-| 


justment, and for that reason he recom- 
mended that the administration of the 
proposed legislation be placed 
hands of the Bureau of Veterans’ af- 
fairs. 


The cost to the Government of the| 
Barkley, 


legislation proposed in_ the 
Brookhart and Caraway bills, for imme- 
diate payment of the maturity value, 
would be approximately $3,412,000,000, or 
about $1,670,000,000 more than would be 
required for payment of the certificates 


including only the six-twentieths percent- | 


age of the 25 per cent bonus. From the 
$3,412,000,000, however, he explained, 


would be deducted outstanding loans and | 


other considerations, making the result- 
ant net cost to the Government approxi- 
mately. $2,700,000,000. 

“It is safe to assume,” Gen. 
said, “that everybody would take 
vantage of such a proposal, since it 
amounts to giving them the face value 
of the certificates 14 years ahead of 
time.” 


Concerning the Dill bill for immediate | 


payment of only the present accrued 
value, Gen. Hines said that such a 
proposal would cost the Government $1,- 
707,500,000, less than outstanding loans. 
giving as his best judgment that not 
more than 50 per cent of, the eligible 
veterans would take advantage of such 


an offer, since a large number would pre- | 
fer to leave the certificates alone in order | 
to colle¢t the full value at maturity, | 


Gen. Hines said that in such an event the 
proposal would then cost the Government 
algout $800,000,000. 

« Various Plans Discussed 

If the plan for the inclusion of the 
entire 25 per cent bonus is adopted, 
he said, he estimated that 80 per cent 
of the veterans would accept the plan. 

Gen. Hines discounted the desira- 
bility of the Vandenberg plan for allow- 
ing loans up to 50 per cent of the face 
value of the certificates. 

Only 22% per cent of the value now 
being available for loan purposes, he 
said, such a plan would exhaust the loan 
value up to 19438, while the certificates 
reach maturity in 1945, If the plan were 
adopted, he said, it would pay the vet- 
eran to take the full 50 per cent loan 
and then let the certificate drop. 

The average loan value at the present 


time, he said, is $216, and this bill) 


would increase that loan value to about 
$300. In the long run the plan would 
increase the cost to the Government by 
about $375,000,000, ; 

The difference in cost to the Govern- 
ment of the plan for immediate payment 
of maturity value including the 25 per 
cent bonus, and immediate payment with 
only the six-twentieths percentage of the 
25 per cent bonus would be about $378,- 
000,000, he said. 

Administration costs to the Govern- 
ment without further legislation, he said, 
amounts to approximately $1,000,000 per 
year, so that if immediate payment is 
authorized, savings to the Government 
will amount to approximately $14,000,- 
000. 





The House Committee on Ways and} 
Means on Jan. 29 will hear both sides 
on the general subject of cash payment 
of World War veterans’ adjusted serv- | 
ice certificates,.the Chairman, Represent- 
ative Hawley (Rep.), of Salem, Oreg., an- | 
nounced orally Jan. 26. He said that | 
ere would be no specific bill under con- 

fieration but that the hearing would 
be extended “to the pros and cons.” 

A number of Members of the House, 

p including the minority leader, Repre-+ 








and were de-| 
faulted by the veterans at such banks. | 
Loans during 1930, he said, averaged | 


and which will | Franklin, 


far, | 


in the} 


Hines | 
ad- | 


Tex.; 
| Patman (Dem.), of Texarkana, Tex., and 


ployment are bright proofs of American 
ingenuity. Some of them appear almost 
to make two jobs grow where none at 
all existed before. 

“These efforts have greatly increased 
in effectiveness with the gradual im- 
provement in organization of local em- 
ployment committees. When odd job 
campaigns first got under way, some of 
them were iimited simply to appeals to 


walks. Thi. is expected to provide about 
$15 a week to each worker, who is the 
head of a needy family selected by the 
Odd Job Bureau of the committee. The 
arrangement is designed to last for 10 
weeks. The worker agrees to shovel all 
snow and takes an equal chance with 
the employers on the snowfall. He gets 
paid the same, whethez there is much or 
little snow. It is expected that he will 
also be hired for other odd jobs in the 
block to which he has been assigned. 


“This neighborhood organization under | 





Partial List Is Made of Counties 
Entitled to Federal Drought Loans 


|Pennsylvania Advances Will 
Liens Are Barred, S 








Be Impossible Because Crop 
ays Dr. Warburton 


[Continued from Page 2.] 


D. C., loans will be made in various 
| States as follows: 

| Loans to farmers who suffered serious | 
crop losses from drought or storms will| 
be made in all counties in Maryland, Vir- | 
ginia, and West Virginia. cn | 

In North Carolina and Ohio loans will | 
be confined to those counties in which | 
drought damage was serious in 1930. | 

North Carolina counties from which | 
applications for loans will be accepted 
lare: Alleghany, Ashe, Caswell, Forsyth, 
Granville, Guilford, Person, 
| Rockingham, Surry, Stokes, Vance, War- 
lren, Watauga, Wilkes, and Yadkin, in 
all of which drought damage was serious, | 
and Union and Wayne Counties, where | 
| farmers suffered losses from hail storms. | 

In Ohio the loans will be confined to 
the southern part of the State, which sec- 
tion suffered most seriously from 
drought, the counties from which appli- 
cations will be accepted being: Adams, 
Athens, Belmont, Brown, Butler, Cler- 
mont, Clinton, Fairfield, Fayette, Gallia, 
Guernsey, Hamilton, Highland, Hocking, 
Jackson, Lawrence, Meigs, Monroe, Mor- 
gan, Muskingum, Noble, Perry, Picka- | 
way, Pike, Ross, Scioto, Vinton, Warren | 
and Washington. 

From the Farmers’ Seed Loan Office | 
at 315 North 10th Street, St. Louis, loans | 
| will be made in all counties in Kentucky, ' 
in the southern part of Indiana and IIli- 
nois, in all except the extreme northern | 
and northwestern counties in Missouri, in 
about 20 counties in southeastern Kan- 
sas, in eastern, central and southern 
Oklahoma, and in about 30 counties in 
| Texas. 

The counties in which loans are now | 
authorized in Indiana, Illinois, Kansas, 
Oklahoma and Texas are as follows: | 

Indiana: Bartholomew, Brown, Clark, | 
Clay, Crawford, Daviess, Dearborn, Decatur, 
Dubois, Floyd, Franklin, Givson, Greene, 
Harrison, Jackson, Jefferson, Jennings, | 
Johnson, Knox, Lawrence, Martin, Monroe, | 
Morgan, Orange, Ohio, Owen, Perry, Pike, | 
Posey, Ripley, Scott, Spencer, Sullivan, | 
Switzerland, Vanderburgh, Vermillion, Vigo, 
Warrick and Washington. | 

Illinois: Alexander, Bond, Clay, Clark, | 
Clinton, Coles, Crawford, Cumberland, Ed- 


| 
| 





wards, Effingham, Fayette, Franklin, Gal- 
latin, Hamilton, Hardin, Jackson, Jasper, | 
| Jefferson, Jersey, Johnson, Lawrence, | 
| Macoupin, Madison, Marion, Massac, Mon- 


roe, Pope, Perry, Pulaski, Randolph, Rich- | 
land, Saline, Union, Wabash, Washington, | 
Wayne, White, Williamson. 

Kansas: Allen, Anderson, Barber, Bour- 
bon, Butler, Cherokee, Clark, Coffey, Co- 


—— 


Senate Favors Loans 
For Credit Agencies 











| Organization to Be Established 
In Drought Sections | 


A bill (S. 5441) authorizing the Secre- 
tary of Agriculture to use $5,000,000 for 
loans to individuals in drought-stricken 
|areas to form local agricultural credit 
|corporations was passed by the Senate 
Jan, 26. The $5,000,000 is authorized to 
|be taken from the $45,000,000 approved 
|by the Congress for loans in drought-! 
|stricken areas for purchases of seed, 
| feed and fertilizer. 
| The bill, sponsored by Senator Cara-| 
way (Dem.), of Arkansas, as amended, | 
' follows in full text: 

That the Secretary of Agriculture is 
hereby authorized, in his discretion, to 
use not to exceed $5,000,000 of the $45,- 
000,000 authorized to be appropriated | 
pursuant to public resolution No, 211, 
approved Dec, 20, 1930, to make advances 
or loans to individuals ir 


{ 


organizations, or in increasing the cap- 


| ital stock of such corporations qualified 
to do business with, or having the privi- 


lege of doing business with, the inter- 
mediate credit banks, or to which such 
privileges may be extended, and/or to 
make loans to individuals upon the se- 


curity of the capital stock of such asso- | 


ciations, companies or 
such advances, subscriptions, payments 
of loans to be made under such terms 
and conditions and subject to such regu- 
lations as in the opinion of the Secre- 


tary of Agriculture will best protect the | 


interests of the United States and aid 
m extending credit to farmers, 





sentative Garner (Dem.), of Uvalde, 
Rankin (Dem.), of Tupelo, Miss.; 


others have been seeking to have com- 
miltee hearings on the subject, and Rep- 


resentative Crisp (Dem.), of Americus, | 


Ga., of the Ways and Means Committee, 
has publicly criticized the Committee for 
not allowing committee hearings. Mr. 
Hawley said the Committee would hear 
and consider the whole subject at the 
meeting on Jan. 29. 


| telegrams 


and/or storm or hail stricken areas of { ture. 
\the United States for the purpose of |0f Orangeburg, S. C., who introduced 
forming local agricultural credit corpo- the resolution, said it would mean a re- 
rations, livestock loan companies, or hke |turn of approximately $60,000,000 to 


organizations; | 


manche, Cowley, Crawford, Ford, Franklin, | 
| Greenwood, Hodgeman, Labette, Linn, Lyon, | 


Miami, Montgomery, Morton, Neosho, Osage, 
Wilson and Woodson. 


Oklahoma: Adair, Atoka, Beckham, 
| Blaine, Bryan, Caddo, Canadian, Carter, 
Cherokee, Choctaw, Cleveland, Coal, Co- 


manche, Cotton, Craig, Creek, Custer, Dela- 
ware, Garvin, Grady, Greer, Harmon, 
Haskell, Hughes, Jackson, Jefferson, Johns- 
ton, Kingfisher, Kiowa, Latimer, LeFlore, 
Lincoln, Logan, Love, McClain, McCurtain, 


McIntosh, Marshall, Mayes, Murray, Musko- | 


gee, Noble, Nowata, Okfuskee, Oklahoma, | 
Okmulgee, Ottawa, Pawnee, Payne, Pitts- 
burg, Pontotoc, Pottawatomie, Pushmataha, 
Roger Mills, Rogers, Seminole, Sequoyah, | 
Stephens, Tillman, Wagoner, Washita. 
Texas: Archer, Baylor, Callahan, Clay, 
Childress, Coleman, Comanche, Cottle, 
Crosby, Dickens, Eastland, Erath, Fisher, | 


Floyd, Foard, Garza, Hall, Hardeman, Has- 
kell, Jones, Kent, Knox, Lubbock, Lynn, 
McCulloch, Mitchell, Motley, Nolan, Run- 
nels, Scurry, Schackelford, Stephens, Stone- 
wall, Taylor, Throckmorton, Wichita, Young. 

Definite decision has not yet been reached 
with referenge to the counties in Missouri. 
Dr. Warburton also announced that it is 
expected loans will be made from the 
Washington office in some counties in Mich- 
igan, but definite decision with reference 
to the Michigan counties to be included in 
the loan area has not yet been made. The 
same applies to loans in Georgia. Drought 
damage was severe in some Pennsylvania 


counties, but the loan office will be unable | 


to make loans in Pennsylvania because 
there is no provision in the law of the 
State for the taking of crop liens, the se- 
curity specified in the resolution authoriz- 


ing the making of seed and fertilizer loans. 


In British Telegraph 


Yuletide Cable Greetings Were| 


Near Previous Record 


The British Postmaster General, in a 
recent statement to the House of Com- 
mons, said that the British telegraph 
services for the current fiscal year may 


| show a deficit of approximately $3,888,- 


000, according to British trade advices 
made public Jan. 26 by the Department 
of Commerce. The Department’s state- 
ment follows in full text: 

A deficit somewhat in excess of £800,- 
000 (approximately $3,888,000) on Brit- 
ish telegraph services for the current 
fiscal year is thought probable by the 


| British Postmaster General in a recent 


statement to the House of Commons. 
Special Christmastide cables of greet- 


ing sent to and received from its over- | 
|seas stations by Imperial and Interna- 


tional Communications, Ltd., up to early 
on Dec. 29 totaled 111,387, a decrease of 
only 730 as compared with the figure for 
last year. The number of telegrams 
transmitted to stations abroad since Dec. 
15, when the concessions of accepting 
Christmas and New Year cables at re- 
duced rates came into force, actually 


shows an increase, being 53,643 as against 
j One of the features; 
|of this year’s Yuletide traffic has been 


51,116 last year. 


the large number of messages trans- 
mitted to the Continent. 
have been sent to Switzer- 
land alone. 





‘Cotton Inspection Bill 
Approved by Committee 


Authorization of additional 


dered to be reported to the House Jan. 


the drought | 26 by the House Committee on Agricul- 
(Dem.), 


Representative Fulmer 


the farmers in the 12 southern States, 
| which is now lost to them. 

The resolution provides an officer in 
|each State to classify the cotton and to 
| supervise the work of licensed samplers 
in each State. Nils A. Olsen, Chief of 
the Bureau of Agricultural Economics, 
of the Department of Agriculture, testi- 
‘fied in favor of the resolution, 











Calendar of Hearings 


Of Trade Commission | 


The Federal Trade Commission’s cal- 
endar of public hearings for the week of 
| Jan. 26, is as follows: 

Affairs of the Alabama Power Company, 
an operating unit of the Commonwealth and 
Southern Corporation group, will be taken 
up beginning Tuesday, Jan. .27, at the Com- 


mission’s headquarters, 1800 Virginia Ave., 
1N. W., Washington, at 10 o'clock, 
Final argument. before the Commission 


is scheduled to be held at the Commission’s 

| headquarters as follews: Peterson Institute 
}of Diet of Washington, Jan, 29, 2 p. m.,, 
|in the matter of alleged misrepresentation 
'in connection with a course in dietary 
treatment. Docket 1671. 


| (Issued by Federal Trade Commission.) 


Hundreds of 


izatio facilities 
for classification of cotton is provided 
'for in a resolution (H. J. Res. 329) or- 


| “Corvallis, Oreg.; Springfield, Ohio, 
jand Wilmington, Del., are some of the 
communities which have stressed the re- 
|modeling and repair of homes through 
|organized campaigns. In Pittsburgh the 
| demolition of obsolete and unsafe build- 
|ings has been promoted. 
| “Last Fall numerous suggestions for 


| ‘sprucing up’ were made. Since then the 
|list has been augmented greatly by the 
|ingenuity of the communities. While 
practically every day we receive reports 
of new ways to provide work, we have 
| yet to learn of a community running out 
of things that need doing.” 








which have adopted 
oped and sponsored by 


Loan Policy:. Through 
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President Hoover was informed Jan. 
| 26 of the,feeling of three national re- 
ligious organizations of the importance 


lof the Nation on possible permanent 
preventives of unemployment. 

| The organizations—the Social Action 
'Department of the National Catholic 
Welfare Conference, the Social Justice 
| Commission of the Central Conference 
lof American Rabbis, and the Social 
| Service Commission of the Federal Coun- 
cil of the Churches of Christ in Amer- 
ica—were represented by a delegation 
of 14 who conferred with the President 
at the White House. 

The delegates, who are members of 
lthe Conference on Permanent Preven- 
tives of Unemployment meeting in Wash- 
|ington, outlined the views of the or- 
ganizations represented in a statement 
| addressed to President Hoover and made 
|public after they had conferred with 
| him. The statement follows in full text: 
| Mr. President: This delegation is 
| composed of representatives of three na- 
tional religious organizations, the Social 
Action Department of the Nathonal Cath- 
| olic Welfare Conference, the Social Jus- 
|tice Commission of the Central Confer- 





| ence of American Rabbis and the Social} 


| Service Commission of the Federal Coun- 
| cil of the Churches of Christ in America. 


The churches of all faiths throughout | 


}the country have beén responding gen- 


pitals, compiling traffic counts and pre- | at this time of focusing the conscience} 














erously to the special need for immediate | 
relief in the unemployment situation! 
through which we have been passing. 
In their own communities the churches 
are assisting in the organized efforts to| 
give food and shelter and to provide work 
for the unemployed in hearty coopera-| 
tion with the program of the President’s | 
Emergency Committee on Employment. | 


Need of Permanent 
Preventives Stressed 

Our three religious organizations also 
feel that it is highly important that we 
should, at this time, focus the conscience 


of the Nation on possible permanent pre- | 
ventives. of unemployment, and point! 
out the moral and ethical necessity of 
eliminating from our economic life the} 
tragedy of unemployment with its human | 
suffering and economic loss. We have, | 
therefore, called together under our | 
joint sponsorship a two day conference | 
on permanent preventives of unemploy- | 
ment which begins here today. We have} 
gathered a group of distinguished em- 
ployers, economists, Government officials, 
labor representatives, social workers and | 
church leaders who will discuss the stabi- | 
lization of business in its many phases, | 
unemployment insurance, public works, | 
and the moral and ethical implications 
of the problem. 

We know, Mr. President, that you are| 
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| day’s work have been sold to citizens’ to 
forward the odd job campaign. 







e are, therefore, glad of this oppor-! 
tunity respectfully to bring to your’ at- 
tention this conference, which is de- 
signed to focus the .conscience of the 
American people upon thé necessity for 
the solution o: the problem of unemploy- 
ment, a problem which we hold to be 
not only economic but ethical and moral 
as well. The responsibility, we feel, 
rests upon us all. 


The delegation consisted of the fol- 
lowing: 

From t’ e Social Justice Commission of 
the Central Conference of American 
Rabbis: Rabbi Edward L. Israel, chair- 
man of the Social Justice Commission 
of .the Central Conference of American 
Rabbis; Dr. Abram Simon, Rabbi, Wash- 
ington Hebrew Congregation; Maurice 
Bisgyer, director, Jewish Con.munity 
Center, Wa:hington, D. C.; Robert P. 
Goldman, Cincinnati, Ohio; Rab: Sam- 
uel S. Mayberg, Kensas City, Mo. 

From the Social Action Department of 
the National Catholic Welfare Confer- 
ence: Rev. R. A. McGowan, assistant di- 
rector, Social Action Department of the 
National Catholic Welfare Conference; 
Prof. David A. McCabe, professor of 
economics, Princeton University; Dr, 
Elizabeth Morrissy, professor of econom- 
ics, Notre Dame College, Baltimore, Md.; 
Charles A. McMahon, editor, N. C. W. C, 
Review, Washington, D. C.; Linna E, 
Bresette, field secretary, Catholic Con- 
ference on Industrial Problems, Wash- 
ington, D. C. 

From the Federal Council of the 
Churches of Christ in America: James 
Myers, industrial secretary, social serv- 
ice commission of the Federal Council 


of Churches; Rev. W. L. Darby, secre- 
tary, Washington office, Federal Council 
of Churches; Rev. William S. Abernethy, 
pastor, Calvary Baptist Church, Wash- 
ington, D. C.; Dr. William Knowles 
Cooper, Washington, D. C. 








usiness Revolves on a 
of Small Transactions. . 








In family CMeLYCNCLEL Small Soans. 
wee vital . i. the maintenance of 


CONLUMe Laying fowet. . . 


USINESS leaders whose minds are occupied with operations 
involving hundreds of thousands of dollars need occasion- 
ally to focus their thinking on the importance to the suc- 

cess of their undertakings of the dime and dollar purchases of 
the consuming millions. 


Eighty per cent of the nation’s families have annual incomes of 
less than $2,000, and yet this 80% pays a major portion of our 
$24,000,000,000 annual food bill, owns a surprising number of 
our 24,500,000 registered motor cars, and otherwise receives and 
expends in comparatively trivial but highly important sums a 
considerable part of our $90,000,000,000 annual income. 


In 1930, Personal Finance companies loaned in excess of 
$500,000,000 to more than 3,000,000 families. The greater part 
of this half billion dollars went toward the paying of some 
20,000,000 small bills. 


While Household Finance Corporation loans are never in excess 
of $300, these small sums are as vital to the financial emergencies 
of the average family and to the maintenance of its going power as 
are large collateral loans to the going power of a business.* 


THIS IS ONE OF A SERIES ON... 


ERSONAL FINANCE COMPANIES operate in those 25 states 


the Uniform Small Loan Law, devel- 
the Russell Sage Foundation, a social 


service research organization. @ Household Finance Corpora- 
tion, largest and oldest personal finance company in the world, 
operates through 130 wholly owned branch offices, located in 71 
cities, in 12 states. It serves more than 315,000 families annually. 


52 years, Household has safeguarded 





the interests of its customers; encouraged organization of 
family finances, budgeting of income and preservation of 
credit responsibility. In no way is improvidence or unneces- 
sary indebtedness encouraged. 


Loan Cost: Retailing sma! sums at bank rates of interest is as 
impossible as retailing coal by the basket at carload rates. Com- 
pare 1,000 loans of $100 each, entailing 12,000 monthly pay- 
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GENERAL OFFICES 


ments, with a single commercial loan 


PRESIDENT 
Household Finance Corporation 


What the Nation’s Leaders should know about today’s Small Loan Business 


of $100,000. A charge of 


31,% a month on balances when not secured by bankable collat- 
eral or endorsers, has been established as the maximum rate 
necessary to attract capital and permit competition. On loans 
of $100 to $300 Household has voluntarily reduced its rate to 
24%. This charge is stripped of all camouflage and conceal- 


ment, discounts, fees or other hidden 


charges. It must cover all 


expenses of employing capital, investigations, collgctions, and 
bad debt losses in retailing these small sums. 


Collection Policy: While insisting that the customer follow out 
a budget plan, Household managers must at all times and under 
even the most trying conditions, cooperate with the family in 
solving: its financial difficulties. Only with the consent of Home 
Office, and then only upon proof of fraudulent intent, may a 
local manager take legal steps to enforce collection. 


“Not the risk of loss of principal, but the high overhead costs of investigations and 


CHICAGO 


collections make small loans to consumers more costly than large collateral or business loans. 


ousehold Finance 
Corporation & 


919 NORTH MICHIGAN AVENUE : 









| keenly a4 tare in this whole subject. . 


Delegates of Religious Groups \* 
Offer Views on Help for Workers 


President Hoover Informed That Three National Organ- | 
izations Feel Need for Development of Permanent 


Preventives of Lack of Work 
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Can Be Prevented! 


Declares Depressions Are No 
Longer to Be Classified as | 
‘Acts of God’ But Subject 
To Cure 


Business depressions in the old days! 
were believed to have been “acts of} 
God,” but people today are beginning to | 
understand that such conditions should | 
be classified and attacked as being pre- | 
ventable, Col. Arthur Woods, chairman | 
of the President’s Emergency Committee | 
for Employment, declared in a radio ad- | 
dress delivered Jan. 26 during Collier’s | 
Radio Hour. A new spirit of coopera- | 
tion between worker and employer is be- 
ginning to manifest itself in industry. | 
His address, delivered from Washing- 
ton, D. C., over the network of the 
National Broadcasting Company, follows 
in full text: 

Our country finds itself,in a grave, 
but also a stupid, situation today. Here) 
we are with unrivalled national resources | 
of every kind; an abundance of raw ma- 
terials and man-power, a highly devel-| 
oped system of transportation and dis- | 
tribution facilities, a tremendous system | 
of manufacturing plants to convert the 
raw materials into saleable commodi- 
ties. We have planty of capital. 

On the one hand we have millions of 
idle workers, many of them now des-| 
perately in need of the very commodi- 
ties they might produce if they had/| 
work. These workers are not of the| 
chronically unemployed type. They are 
able to work, able to do good work, and 
eager for a chance to. 

Unemployment Not New 


On the other hand we have idle plants | 
the owners of which are eager to put, 
these idle workers to work, and are 
steadily losing money because of their| 
inability to do so. 

While these two groups stay separated, | 
employers, employes and consumers! 
alike are the victims of depression. No} 
one profits by the situation. Everyone 
loses. And no one seems to know how 
to bring the two groups together. 

Now, how did we ever allow ourselves 
to get into such a stupid situation? you | 
may be asking. I»wish I could tell you. 
All we know is that it comes about 
through vast, far-reaching and as yet 
uncontrolled economic forces. 

This phenomenon of unemployment is 
no new thing in our country. We have 
weathered bad depressions in the past, 
but they get worse and worse. It is not 
so long since the civilizaton of this coun- 
try developed from an agricultural to an 
industrial one. And once the industrial | 
trend started it spread like wild fire. 

Now where the older civilization ab- 
sorbed the unemployed to a considerable 
degree, we do not. 

Industry has grown to such heights | 
that an industrial depression affects the | 
fortunes of many more people than was 
formerly the case. Furthermore, jobs are 
growing much more highly specialized, so 
that once a man leses a job it becomes in- 
creasingly hard for him to get another 
one, 

Thus, where unemployment. used to be 
a misfortune for the individual worker | 
and for the country as a whole it is now 
a catastrophe. As never before indus- | 
try is recognizing this trend and is be- | 
ginning to grapple with it. 

A new spirit is beginning to manifest | 
itself in industry. You all remember that} 
in former times of industrial depression 
business men discharged employes right 
and left, reduced the wages of those} 
whom they did not discharge and put off | 
all constructive and repair work that 
could possibly be avoided. Unless a firm | 
had done this the banker would look} 
very, doubtful as to whether he ought to | 
extend its credit. 

Employes Receive Aid | 

Today instead of discharging every | 
one they can, business men are trying to | 
keep every one they can and when they | 
must discharge, they pick and choose | 
those to whom it will mean the’ least 
hardship. Some employers lend money 
to employes whom they have let go, 
charging no interest, and with the un- | 
derstanding that the loans will not have | 
to be repaid until the men are reem- 
ployed. Others back-up the credit of 
former employes at the stores where | 
they buy their supplies and instead of | 
postponing all constructions and repair | 
work that they can, they try to antici- 
pate all they can, doing it now instead | 
of putting it off. 

This is done in a spirit of enlightened | 
self-interest with a full understanding of | 
the economic consequences of unemploy- 
ment. It is based not on humanitarian- 
ism but on business good sense. | 

What is the nature of these business 
depressions, and must we always suffer | 
from them? Are they like storms at 
sea, “acts of God,” or are they like 
plague, pestilence and famine, prevent- | 
able by human power? 

In the good old days, they were be- 
lieved to be “acts of God” but we are 
beginning now to understand that they | 
are not of this nature at all and should 
be in the other classification and attacked 
as being preventable and an intolerable 
curse on our social and economic system. | 


Case on Trade Mark | 
‘Dumore’ Dismissed | 








Supreme Court Action Involved| 
Electric Appfiance 


The Supreme Court of the United 
States, on Jan. 26, dismissed without | 
opinion the writ of certiorari previously | 
granted to review the case of Wisconsin | 
Electric Co. v. The Dunmore Co., No. 50, | 
on the ground that the asserted conflict | 


of decisions which had been claimed | 
arises from differences in states of fact, | 
and not in the application of a principle | 
of law. 

The case involved the validity and al- 
leged infringement of the trade mark 
“Dumore” on small electrical appliances. 
Arguments in the case had been heard 
by the court. The suit was instituted, | 
counsel had explained, by the Wisconsin| 
company against the Dumore company | 
for alleged infringement of the mark 
and for claimed unfair competition. 

The lower court held that a lack of | 
similarity in the descriptive properties of | 
the goods to which the two companies | 
applied the trade name avoided infringe- | 
ment, though it ordered the Dumore a) 
pany to change its corporate name. 


In the CONGRESS of the 
UNITED STATES 


Proceedings of 


eo The 


THE Senate -convened at noon, Jan. 

26. Senator Tydings (Dem.), of 
Maryland, asked immediate considera- 
tion of his resolution (S. Res. 410) in- 
viting members of the National Com- 
mission on Law Observance and En- 
forcement to appear before a Senate 
Committee and “explain” their recent 
report on prohibition. Debate followed 
and the resolution went over for con- 
sideration without prejudice to a later 
date. (Discussion on page 3.) 

The Senate proceeded to considera- 
tion of bills on the calendar, a number 
of which were passed. At the expira- 
tion of the morning hour, the Chair 
laid before the Senate the unfinished 
business, the Howell bill (S. 3344) sup- 
plementing the National Prohibition 
Act for the District of Columbia. (Dis- 
cussion on page 3.) 

Senator McNary (Rep.), of Oregon, 
assistant majority leader, asked that 


© The House of 


THE House met at noon, Jan. 26. 

Representative White (Rep.), 
Lewiston, Me., called up the bill (H. 
R. 7998) regarding construction loans 
for shipping, and moved the Senate 
amendment directing that the-Shipping 
Board may not make loans to vessels 
in foreign trade at less than 3% per 
cent interest. The House agreed to 
the amendment. Minority views on a 
bill (H. R. 15982) for regulation of 
loans of $300 or less in the District of 
Columbia were submitted. 

An incomplete conference report on 
the Treasury-Post Office appropriation 
bill (H. R, 14246) was agreed to. Rep- 
resentative Wood (Rep.), of La Fay- 
ette, Ind., chairman of the Committee 
on Appropriations, moved that the re- 
maining Senate amendments in the bill, 
those relating to salary increases cn 
which there Seve been discussions in 


Topical Survey of 


of | 


January 26, 1931 


Senate © 


+ the Howell bill be temporarily laid 
aside to complete the calendar, in 
order to avoid a night session of the 
Senate. This course was objected to, 
however, by Senator Howell. 

The Senate then proceeded to con- 
sideration of the pending Blaine 
amendment. 

A message from the House an- 
nounced disagreement of that body to 
Senate amendments to the first defi- 
ciency appropriation bill (H. R, 15592) 
and requesting a conference. The 
Chair appointed conferees. 

Following consideration of the How- 
ell bill, without any action being taken, 
the Senate, at 5:22 p. m., recessed until 
7:30 p. m. for consideration of unob- 
jected bills on the calendar in night 
session. Ak 

The Senate at 7:30 began considera- 
tion of unobjected bills in night ses- 
sion. 


Representatives © 


+ both Houses, be taken en bloc and 
| that the House further insist on its dis- 
agreement. Representative LaGuardia 
(Rep.), of New York City, made a 
preferential motion that the House re- 
cede and concur with these Senate 
amendments regarding personnel clas- 
sification. Représentatives Wood, La- 
Guardia, Snell (Rep.), of Potsdam, N: 
Y., Lehlbach (Rep.), of Newark, N. J. 
and others took part in'the discussion. 

The House sent back to conference 
the remaining controverted provisions 
of the Treasury-Post Office bill, relat- 
ing to personnel classification. 

Mr. Wood then asked that the House 
do not concur with the Senate amend- 
ments to the bill (H. R. 15592) the 
first deficiency bill. It was sent back 
to conference. 

The House resolved itself into the 
Committee of the Whole for considera- 


Federal Government 


Government Agency Aids Sales 
Of Autos in Foreign Countries 


Periodical Surveys Made of Past, Present and Potential | 


Conditions in Automotive. Markets 


Topic VI: 
In this series of articles presenting 
shown the practical contacts between 
their places in the administrative orga 
Foreign Trade. 


Foreign Trade 


a topical survey of the Government are 
Divisions and Bureaus irrespective of ; 
nizations. The present series deals with 


By A. W. Childs 


Chief, Automotive Division, Bureau 
Department 
INCE the development and perfec- 
tion of the internal combustion 
engine and the world-wide move- 
ment for more and better transporta- 
tion, the automobile has become an 
international institution. 

A decade ago, when our export trade 
began to expand, the automobile in- 
dustry recognized the need for Gov- 
ernment assistance and cooperation. 
Accordingly the Automotive Division 
was established by the Bureau of For- 
eign and Domestic Commerce in 1921. 
Since that time, this Division has 
helped the trade in foreign sales of all 
sorts of autometive products, includ- 
ing passenger cars, trucks, buses, 
motorcycles, replacement of parts and 
accessories, outboard motors, marine 
engines, motor boats and garage 
equipment, 

The Bureau consists its Wash- 
ington headquarters, 79 district and 
cooperative offices established in the 
principal commercial centers in the 
United States, and 56 foreign offices 
located in the more important centers 
of trade, all operating under the imme- 
diate supervision of commercial  at- 
taches and trade commissioners, a 
corps of men having a broad commer- 
cial viewpoint and otherwise —.well 
qualified as economic observers. Also 
six special automotive trade commis- 
sioners are giving particular attention 
to and making specific studies of im- 
portant world markets to which they 
are assigned. In those world centers 
where the Department of Commerce 
has no offices, Consular officers of the 
Department of State render very fine 
cooperation. 

* 


"THE chief function of the Automo- 

tive Division to promote, de- 
velop, and protect the foreign trade 
of the United States in American 
automotive products, by collecting and 
disseminating timely information on 
the world markets. (It aids and ad- 
vises industry in matters pertaining 
to overseas sales.) Thousands of in- 
quiries are anticinated by publication 
and widespread distribution of essen- 
tially basic facts currently received 
regarding foreign markets, 

Periodical world-wide and regional 
market surveys, including past, pres- 
ent, and potential developments, and 
reviewing agricultural, financial, and 
industrial conditions are made. 
Division has data drawn from the en- 
tire world on practically every phase 
of activity concerning the foreign 
trade in American automotive products. 

Two of the more important annual 
feature stories are “World Census of 
Automobiles” and “World Production 
of Automobiles.” The former shows the 
extent of world motorization compared 
with former years. It indicates by 
countries the number and type of vehi- 
cles in operation, the use to which they 
were put, the percentage American, 
the per capita use of automobiles, and 
discusses many other phases of auto- 
motive transportation in the four 
corners of the earth. 


* # 
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THE story on “World Production” is 

equally interesting. It tells of the 
vast tide of new motor vehicles that 
rolled from the assembly lines of the 
great motor factories throughout. the 
world; the types manufactured, where 
they were finally used, in fact all about 
that romantic story industrial 
_ In the next of this s¢ 
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and Domestic Commerce, Departmen 


of 


The, 


of Foreign and Domestic Commerce, 
of Commerce 
progress made possible by the auto- 
tomobile. 3 

Serving as a clearing house of in- 
formation for firms interested in the 
automobile trade, and as an aid to 
American salesmen preparing to leave 
for foreign service in that line, the 
Automotive Division is credited with 
having contributed much in the bring- 
ing of American automobiles to the 
front in foreign markets. As foreign 
trade problems develop, the Chief of 
the Division calls conferences of those 
interested. 

Foreign representatives of the Bu- 
reau report trade opportunities, assist 
exporters and theif representatives in 
finding suitable representation, lend 
their good offices in settling trade dis- 
putes, report on production of raw 
materials, and organize foreign trade 
clubs. Managers of domestic offices 
play an important part in stimulating 
greater interest among local manufac- 
turers in foreign trade. 

The Automotive Foreign Trade 
Manual, prepared by the Automotive 
Division, contains a fund of informa- 
tion of value to the automotive manu- 
facturer. The manual is a most val- 
uable volume for ready reference pur- 
poses, being almost universally used 
by automotive exporters, who refer to 
its pages daily when endeavoring to 
gauge market possibilities in-a given 
area, to calculate production schedules, 
and to formulate export policies, This 
publication, 5®@ or 60 loose leaf pages 
for which are issued weekly, is often 
called the gutomotive exporter’s bible. 

” * * 


VER since its inception the Auto- 
motive Division has been in charge 
of men who have had broad selling 
and manufacturing experience in the 
industry itself. In its natal year the 
Division, together with the domestic 
field offices, performed about 17,000 
services to industry. This number had 
increased to 283,065 for the fiscal year 
ended June 30, 1930. The Division will 
continue to develop as the industry 
grows. 

The automotive industry has’ en- 
couraged the practice of the Bureau in 
arranging to have its foreign officers, 
upon their periodic returns to the 
home office, visit the more important 
commercial centers, where they have 
personal contact with those firms in- 
terested in exporting to the country in 
which they have been stationed. In 
that way an exporter has the oppor- 
tunity of getting much valuable first- 
hand information. 

The Division has a fund of informa- 
tion concerning road matters in prac- 
tically every country of the world, co- 
operating with the Pan American Con- 
federation for Highway Education, 
Bureau of Public Roads, Highway Edu- 
cation Board, National Automobile 
Chamber of Commerce, and various 
other trade associations. Through the 
foreign representatives of the Bureau, 
the Automotive Division has been able 
to be of real assistance to the Ameri- 
can Organizing Commission of the 
Sixth Sessions of the Permanent In- 
ternational Association of Road Con- 
gresses, which will be held in Wash- 
ington from Oct. 6 to 11, 1930. In fact, 
one foreign representative, a special 
automotive trade commissioner, work- 
ing under the supervision of this Di- 
vision, recently covered by airplane 
practically all the countries of South 
and Central America in the interests 
of the Road Congress. 


ries of articles on “Foreign Trade,” to appear in the 
', Concannon, Chief, Chemical Division, Bureau of Foreign 


t of Commerce, tells of the Division's 


efforts toward promoting the sale of chemicals and allied products. 
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H. R. 16415), the 
bill for independent 


es. 
Representative Woodrum (Dem.), of 
Roanoke, Va., spoke for one hour on 
the bill. Representative Treadway 
(Rep.), of Stockbridge, Mass., dis- 
cussed the scope of the Bureau of Effi- 
ciency. Mr. adway said he wished 
to point out a great assumption of 
tp by 2 ureau beyond that 
authorized by law. 

Representative Welch (Rep.), . of 
San Francisco, Calif., discussed ship- 
building in this country. 

Representative Allgood (Dem.), of 
Allgood, Ala., spoke on the Veterans 
Bureau and the Farm Board. 

Representative Summers (Rep.), of 
Walla Walla, Wash., discussed certain 
phases of the bill, particularly the 
Smithsonian Institution. : 

The Clerk then began reading the 
bill. Representative Patman (Dem.), 
of Texarkana, Tex., attempted to 
speak on payment of adjusted com- 
pensation certificates but Representa- 
tive ‘Snell (Rep.), of Potsdam, N. Y., 
made a point of order, nbs 

Mr. LaGuardia, speaking on civil 
service classifications, said Mr. Wood’s 
statement about the luxuries enjoyed 
by Government workers was about as 
accurate as his recent statement con- 
cerning the conditions of the farmers 
in Arkansas. 

The Cemmittee then arose and an- 
nounced that it had come to no deci- 


tion of the bill 
appropriations 
0 





sion on the bill. The House then ad- 
journed at 5:24 p. m. until noon, 
Jan. 27. 
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Bills in Congress 


New Measures Introduced 


Changes in Status of Bills 


Appropriations Bills 
in Status: 
15592. First Deficiency. Reptd. to 


5. Passed H. Jan. 7. Reptd. to S. 


Changes 
H. R. 
Jan, 20. 
ence Jan. 26, z 
Banks: Banking 
in Status: 


Ch es 
ss 393. For information from Fedl. 


S. Res. 


|Farm Loan Bd. regarding Fedl. land banks 


and jt.-stock land banks. Agreed to Jan. 


|24, 1981. 








| Changes in Status: 





Bridges 

ill troduced: 2 

at — 16561. Treadway. Connecticut 

River in towns of Erving and Gill, Mass.; 
Interstate and Foreign Commerce. 


Passed S. Jan. 22. Sent to confer- | 





nges in Status: , 
on” 4795. To extend time, highway bridge 
across Hudson R. between Albany and 
Rensselaer, N. Y. _— to S. Dec. 16.) 

d S, Jan. 26, 1931. : 
Pas 4708. Extend time, highway bridge 
across Hudson R., Troy, N. Y. Reptd. to| 
S. Dec. 16. Passed S. Jan. 26, 1931. . 

S. 4817. Elk River on the Fayetteville- 
Winchester Rd. near Kelso, in Lincoln Coun- 
ty, Tenn. Reptd. to S. Dec. 16. Passed S.| 
Jan. 26, 1931. 

$. 4818. Tenn. River on Dayton-Decatur 
Rd, between Rhea and Meigs Counties, Tenn. 
Reptd. to S. Dec. 16. Passed S. Jan. 26, 1931. 

H. R. 13516. To extend time, Hudson 
River between Albany and Rensselaer, N. 
Y. Reptd. to H. Dec. 20, Passed H. Jan. 19, 
1981. Passed S. Jan. 26. 

H. R. 13517. To extend time, Hudson R. 
at Troy, N. Y. Reptd. to H. Dec. 20. Passed 
H. Jan. 19, 1931. Passed S. Jan. 26. ; 

H. R. 14051. Elk River on Fayetteville- 
Winchester Road near Kelso, Tenn. Reptd. to 
H. Dec. 20. Passed H. Jan. 19, 1931. Passed 

. 26. L 
ok 14276. To extend time, Tenn. River 
on Dayton-Decatur Road, Tenn. Reptd. to 
H. Dec. 20. Passed H. Jan. 19, 1931. Passed 

A . 26, 1931. : 
ae. 15138. Tombigbee R., Fulton, Miss. 
Passed H. Jan. 19, 1931. Passed S. Jan. 24. 

Civil Service 

ills Introduced: : ; 
ont Res. 344. Gibson. To print “U. S.| 
Civil Service "Retirement Law,” with ex- 
planatory notes, by R. H. Alcorn, with a| 
memo. by the Bd, of Actuaries; Committee 


on Printing. 
. Coast Guard 
nges in Status: P 
rn 7119, For Coast Guard station off 
coast of Fla. near Lake Worth. Passed H. 
Je. 25, 1930. Reptd. to S. Dec. 11. Passed S. 
Jan, 26, 1931. 5 
District of Columbia 
nges in Status: ; 
se 73895. To widen Wis, Ave. abutting 
squares 1299, 1300 and 1935. Passed S. Apr. 
7, 1930. Reptd. to H. Je. 11, 1930. Passed 
H. Jan. 19, 1931. Approved Jan. 23, 1931. 

S. 4963. To relieve Comrs. of Distr. of Col. 
of certain duties. Reptd. to S. Dec. 18. Passed 

f . 26, 1931. 

8 5249. To amend Distr. of Col. traffic 
acts. Reptd. to S. Jan. 24, 1931, 

S. 5465. To amend Distr. Col. Code relat- 
ing to degree-conferring institutions. Reptd. 
to S, Jan. 26, 1931. 

Fish: Birds: 
Changes in Status: 


Game 


| sary to complete payment of all losses sus- 





S. 5813. Wild life conservation in connec- 
tion with construction of public works or 
improvement projects. Reptd, to S. Jan. 


26, 1931. 
Flood Control 


Changes in Status: 

H. R. 2936. Survéy of Tittabawassee and 
Chippewa Rivers, Mich., for flood prevention 
and control. Passed H. Dec. 15. Passed S. 
Jan, 26, 1931. 

H. R. 9779. For examination of Mokelumne 
River, Calif., and tributaries, for flood con- 
trol. Passed H. Dec. 15. Passed S, Jan. 26, 
1931, 

H. R. 12121, For survey of Salmon R., 
Alaska, with view to prevention and con- 
trol of its floods. Passed H. Je. 16, 1930. 
Reptd, to S. Dec, 11. Passed S. Jan. 26, 1931. 


Forestry 
Bills Introduced: 

S. 5854. MeNary. To extend provisions 
of forest exchange law to certain lands ad- 
jacent to Cascade Natl. Park, Oreg.; Agri- 
culture and Forestry. 


S. J. Res. 188. Authorizing Secy. of Agric. 


|to cooperate with territories of U. S. under 


provisions of sees. 1 and 2 of “Act to pro- 
vide for protection of forest lands, for re- 
forestation of denuded areas,” etc. Reptd, 
to S. Jly. 1, 19380, Passed S. Jan. 26, 1931. 

H. R. 10782. To facilitate and simplify 
work of Forest Service. Passed H. Je. 24, 
1930. Reptd. to S. Jly. 1, 1930, Passed S. 
Jan, 26, 1931, 

Indians 


Changes in Status: 

S. 3835. Conferring jurisdiction on Ct. of 
Cls. to hear claims of tribes of Indians in 
Oreg. Reptd. to S, Jan. 24, 1931. 

H. R. 11443, For Indian village at Elko, 
Nev. Passed H. Je. 12, 1930. Reptd. to S. 


Dec, 18. Passed S. Jan. 26, 1931. 


National Defense 
Changes in Status: 

§. 4619. For disposition of effects of per- 
sons dying while subject to military law. 
Reptd. to S. Dec. 15. Passed S. Jan. 26, 1931. 

H. R. 2017. Prescribing Army ration. 

td. to H. Jan. 26, 1931. 
Re R. 6618. For study, etc.,.of Battle- 
field of Chalmette, La. Passed H. Mar. 4, 
1930. Reptd. to S, Dec. 15. Passed S.,Jan. 
26, 1931. 

H. R. 16519. To amend “Act to amend 
Act Aug. 29, 1916, relative to retirement of 
captains, comdrs, and lieut. eomdrs. of line 
of Navy,” as amended Mar. 4, 1929. Reptd. 
to H. Jan. 26, 1931. 

a 
Changes in Status: 

H. R. 12404. To amend Act of Apr. 9, 
1924, for national park approaches. Reptd. 
to H. Je. 21, 1980. Passed H. Jan. 14. Reptd. 
to H. Jan. 24, 1931, 

Patriotic Observances: Assns. 
Changes in Status: - 
S, 5061, To authorize Natl. Socy. United 


Parks 
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Record of Bills in 
STATE LEGISLATURES 


Banking: Finance 

N. Y. S. 24. Mr. Crawford. Making it 
a felony to make false statements or cir- 
culate rumors derogatory to financial con- 
dition of any bank, corporation, film, asso- 
ciation or person issuing stocks or bonds; 
Codes. 

N. Y. S. 40. Mr. Hastings. Requiring 
funds of thrift and savings accounts of 
all commercial banks and trust companies 
to be invested in securities legal for sav- 
ings banks; Banks, 

N. Y. S. 51. Mr. Schackno. Authorizes 
bank or trust company to require notice of 
60 days before repaying deposits in any 
thrift or other special interest bearing sav- 
ings account; Banks. 

N. Y. S. 52. Mr. Schackno. Requiring 
State banks and trust companies having 
special accounts, to handle them through 
separate department, and invest moneys 
only in securities legal for savings banks; 
Banks. 

N. Y. S. 69. Mr. Buckley. Requiring 
banks or trust companies accepting special 
interest deposits to maintain a special in- 
terest department and to transfer to such 
department stocks or bonds in which sav- 
ings banks may invest their deposits in 
amount equal in value to funds of such de- 
department, depositors to have a lien on 
such securities and the deposits; Banks. 

N. Y. A. 2. Mr. Bungard. Providing 
funds of thrift and savings accounts of all 
commercial banks and trust companies must 
be invested in securities legal for savings 
banks; Banks. 

N. Y. A. 15. Mr. Holley. Requiring 
banks and trust companies accepting special 
interest deposits to segregate assets secur- 
ing them; Banks. 

N. Y. A. 21. Mr. Kahan. Requiring in- 
vestment in securities legal for savings 
banks, of the funds of thrift and savings 
accounts in commercial banks; Banks. 

N. Y. A. 22. Mr. Kahan. Requiring 
licensing and bonding of stock salesmen 
and brokers; Judiciary. 

N. Y¥. A. 23. Mr. Kahan. Making mis- 
demeanor circulation of false statements 
or rumors as to stocks and bonds. 

. D. S. 17. Committee on Uniform Laws. 
Uniform Sales of Securities Act. 

Insurance 

Ind. H. B. 139. E. C. White. To amend 
insurance laws so as to enable labor or- 
ganizations to write group life insurance; 
Insurance. 

Ind. S. B. 50. Hartzell. To prevent life 
insurance beneficiaries from breaking terms 


' set forth by benefactors; Insurance. 


Kans. H. B. 19. Carpenter. To make 


| liability of insurance company under au- 


tomobile liability and property damage pol- 
icies absolute when loss for which insured 
is responsible occurs. 

Kans. H. B. 24. Brown. To provide fér 
compulsory automobile insurance. 

Kans. H. B. 32. Carpenter. To permit 
members of fraternal benefit associations 
to name their estates as beneficiaries un- 
der insurance certificates. 

Nebr. H. R. 96. Boelts. To appropri- 
ate $50,000 or so much thereof as is neces- 


tained by State Hail Insurance Depart- 
ment in biennium. 

N. H. H. B. 62. Reed. To extend powers 
of Insurance Commissioner; Insurance. 

N. H. H. B. 90. Stearns. To consoli- 
date the office of Banking Commissioner 
and Insurance Commissioner under one de- 
partment head; Insurance. 

y . H. B. 224. Carter. 
life insurance; Insurance. 

N. H. H. B. 230. Hammond. To amend 
subdivisions I and II of sec. 1, chap. 272, 
of the Public Laws, relating to incorpora- 
tion of insurance companies; Insurance. 

N. H. B. 260. Freeman. Relative 
to term of office and salary of Insurance 
Commissioner and to amend chap. 271 of 
Public Laws; Insurance. 

Y. S. Int. 252. Burchill. To cre- 
ate a division of unemployment insurance 
in Labor Department, to require employers 
to insure employes in an exclusive State 
fund; Labor and Industries. 

N. Car. S. 48. See Motor Vehicles. 

Ohio. S. B. 25. Reynolds. To create 
a system of unemployment’ insurance 
through a State fund to be maintained by 
both employers and employes, 

Ohio. H. B. 71, Kiefer. 
B. 25. 


Relative to 


Same as S. 


Labor and Industry 


Ariz. H. B. 25. To make employers who 
fail to pay wages of employes discharged 
or resigning liable to damages equaling 
30 days pay. 

Ariz. H. B. 27. To require contractors on 
public works to file surety bond for full 
value of contract. 

Calif. S. B. 177. Fellom. To require 
licensed employment agencies to print their 
maximum fees on all advertising matter; 
Labor and Capital. 

Ind. H. B. 114. Wilson. To limit fees 
of employment agencies to 5 per cent of 
applicant’s first month earnings; Labor. 

Me. H. P. 26. Quint. To establish a 
bureau of safety in the State Department 
of Labor and Industry; Labor. 

N. H. B. 92. Creighton. Relative to 
night work for women and minors; Labor. 

N. H. S. B. 20. Ryan. To prohibit em- 
ployment of married women by the State 
with certain exceptions; Judiciary. 

N. H. 8S. B. 21. Colbath. Relative to 
employment of aliens by the State. 

N. H. S. B. 27. Little. To provide for 
employment of residents of the State on 
public works; Public Improvements. 

N. S. 29. Cilano. To substitute man- 
ual labor for machinery and labor saving 
devices on all public work whenever prac- 
ticable or expedient during unemployment 
emergency; Finance. 

N. Y. S. 71. Byrne. To amend section 
340, General Business Law, by providing 
anti-monopoly law shall not apply to Jabor 
and right of working men to combine in 
unions; General Laws. 

N. Y. 8S. 93. Schackno. To create tem- 
porary State commission to determine most 
practical and efficient method of providing 
security against unemployment; Finance. 

N. Y. S. 96. Feld. To create temporary 
State commission to determine most prac- 
tical and efficient method of providing un- 
employment insurance; Finance. 

N. Y. A. 32. Marks. Same as S, 29; 
Ways and Means. 
M. FB A 
Ways and Means. 
N. ¥. A. 161. Breitenbach. To provide 


nnn 
States Daughters of 1812 to make ann. rept. 
to Smithsonian Institution. Reptd. to S. Dec. 
8. Passed S. Jan. 26, 1931. 

Petroleum 
Bills Introduced: 

S. Res. 418. Nye. Investigation of petro- 
leum prices; over under rule, 

Postal Service 
Changes in Status: 

H. R. 8806. To authorize P. M. G. to 
fine steamship and aircraft carriers trans- 
porting mails beyond borders of U. S. for un- 
reasonable and unnecessary delays. Passed 
H. May 5, 1930. Reptd. to S. Jan. 24, 1931. | 

Public Health | 
Changes in Status: 

S. J. Res. 188. Sur. Gen. to investigate 
malaria conditions. Reptd. to S. Dec. 18. 
Passed S. Jan. 26, 1931. 

Railroads 
Bills Introduced: 

S. Res. 417. Thomas, Idaho. Expenses of 
special com, to investigate Alaska R. R.; 
Audit and Control Contingent Expenses of 
Senate. 


Streit. Same as S. 93; 


Rivers and Harbors 
Bills Introduced: 

H. R. 16562. Rainey. Preliminary exam. 
and survey, Crooked Creek, Ill.; Rivers and 
| Harbors, 

States 
Changes in Status: 

S. 2865. Consent of Congress to compacts 
and agreements between Wyo. and Idaho, 
with respect to boundary line. Passed S, 
Apr. 14, 1930. Reptd. to H. Je. 17, 1930, 
Passed H. Jan. 14, 1931. Approved Jan. 19, 
1931, 

Veterans 
Bills Introduced; , 
S. 5852. Walsh, Mont. To incorporate 


for determination of wage standards for 
women and minors; Labor. 

N. Y. §. Int. 252. See Insurance. 

Ohio. S. B. 25. See Insurance. 

Ohio. H. B. 71. See Insufance. 

R. I. S. 35. O’Neil. To create a com- 
mittee on industry and transportation to 
promote industry and relieve depression; 
Corporations, 

R. I. §S. 37. To create joint special com- 
mittee to investigate methods of. alleviating 
distress caused by extended periods of un- 
employment; Special Legislation. 

Wyo. H. B. 11. Spence and others. To 

ake it unlawful to require and miner or 
laborer to work more than 8 hours a day 
in any underground mine or working; 
Mines and Mining. 

Wyo. H. B.12. Carroll, Gilleard, Wales. 
To prohibit employers of labor from inter- 
fering with political activities of employes; 
Labor. ” 

Motor Vehicles 

Calif. A. B. 298. Hayes. To make it 
@ misdemeanor to drive a motor vehicle not 
equipped with a device to protect the lives 
of pedestrians; Motor Vehicles. 

Ind. H. B. 140. Dean, Bates. To give 
courts discretionary power in fixing time 
drivers’ licenses may be suspended for 
certain traffic violations; Roads, 

H. B. 24. See Insurance. 

H. B. 35. White. To authorize 
cities to restrict or forbid certain persons 
driving motor vehicles within such cities. 

Kans. H. B. 61. Blood. To provide a 
uniform operators’ and chauffeurs’ license 
act. 

Mass. H. 426. Melley. To establish 
night sessions in the Boston Municipal 
Court and the several district courts for 
disposition of traffic cases; Judiciary 
(Joint). 

Me. S. P. 47. 
registration date of 
Jan. 1 to May 1. 

Minn. H. F. 90. Moser. To provide 
that guest passengers shall not have causes 
of action against motor vehicle owners for 
accidents unless caused intentionally or 
due to culpable negligence; Public High- 


ways. 
SF. 232, 


Minn. 
F. 90. 

Nebr. S. F. 33. Schepman. To regulate 
speed and load of trucks and to provide 
registration fee for buses. 

Nebr. S. F. 43. Schepman. To repeal 
the rule requiring a motor vehicle operator 
to turn to the right, where ground is favor- 
able, when an operator behind signals for 
the purpose of passing. 

N. H. H. B. 47. Matson. 
vehicle identification numbers 
markg; Revision of Statutes. 

N. H. B. 49. Matson. To authorize 
Commissioner of Motor Vehicles to require 
inspection of any motor vehicle to deter- 
mine whether it is unsafe or improperly 
equipped; Revision of Statutes. 

N. H. H. B. 52. Matson. To provide 
penalty of $1,000 fine and/or five years im- 
prisonment for reckless operation of motor 
vehicle resulting in a person’s death, but 
not to restrict prosecution for manslaugh- 
ter; Revision of Statutes. 

N. H. H. B. 75. Pingree. Relative to 
the licensing of motor vehicle operators; 
Revision of Statutes. 

N. H. H. B. 103. Weston. To prohibit 
persons from soliciting rides from  op- 
erators of vehicles; Revision of Statutes. 
N. H. 8S. B. 12. Carroll. Relative to op- 
eration of motor vehicles while under in- 
fluence of liquor; Judiciary. 

. A. 70. M. E. Goodrich. 
speed limit for motor vehicles 
an hour instead of 30 miles; 
Affairs. 

N. C. S. 48. Clement. To suspend 
license of motor vehicle owners and op- 
erators who fail to satisfy final judgments 
in automobile accident cases unless proof 
of future financial responsibility is shown 
through liability insurance or surety bonds. 


Public Utilities 


Ga. H. 35. Arnold. To levy tax on mo- 
tor carriers of 10 per cent of gross receipts. 
Kans. 57. Blood. To revise law 
governing motor carriers to include all 
carriers of freight except livestock and 
farm products. , 

Kans. H. 58. Blood. To provide for 
assessment of all motor carriers by Tax 
Commission. 

- H. H. 54, Lytle. To require pur- 
chaser of public utility to secure approval 
of commission before exercising rights of 
public utility. 

Oreg. S. J. R. 1. Bennett. To pro- 
vide for committee to investigate telephone 
rates. 7 

Tenn, H. 257. Toler et al. To require 
motor carriers to pay one-third of cost 
of grade crossing elimination. 

Tenn. H. 259. Toler et al. To prescribe 
width, length, weight and speed of motor 
vehicles. 

Tenn. H. 260. Toler et al. 
mileage tax on motor vehicle 
carriers. 

Tenn. 


Bissett. To change the 
motor vehicles from 


Jacobs. Same as H. 


To require 


motor or 


To make 
40 miles 
Internal 


To levy 
common 
H. 261, Toler et al. To pro- 
mon carriers. 

Tenn. H. 262, Toler et al. To pro- 
vide for assessment of property and fran- 
chise of motor vehicle common carriers. 

Social Welfare 

Calif. A. B. 340. Jost. To revise the 
1929 act for the protection, welfare and 
assistance of aged persons in need; So- 
cial Service and Welfare. 

fnd. 3S. B. 38. Drake. To provide that 
only central standard time shall be used 
in Indiana; Natural Resources. 

Ind. S. B. 44, Hartzell, Lockhard. To 
authorize State Auditor to make advance 
payment of gasoline tax funas to counties 
on Feb. 1 for unemployment relief; County 
and Township Business. 

Minn. S. F. 80. Farnand, Marshall, Rol- 
lins. To provide new State Athletic Com- 
mission and extend boxing to all cities in 
State. 

N. H. HH. B, 216, 


O’Leary. Relative to 


adequate assistance to aged citizens over} 


70 years old; Judiciary. 

H. S. B. 22. Hubbard. Relative 
to outer doors of churches, school houses 
and other buildings used for public gath- 
erings; Judiciary. 

N. Y. S. 18. Downing. To provide a 
State emergency relief fund for unemployed 
to furnish at least two days’ work a week 
at $5 a day until May 15, 1931; Finance. 

Ohio. S. B. 28. Lorbach. To provide 
an old age pension system to pay not more 
than $1 a day to persons over 65. 

Ohio. H. B. 75, Blum. Same as 
B. 28. 

Ohio. H. B, 90. Roberts. To provide for 
vocational rehabilitation of physically dis- 
abled persons. 

Utah. H. J. R. 8. Brimley, Jorgensen. 
To create a joint legislative committee to 
make a survey of unemployment condi- 
tions in Utah; Judiciary. 

W. Va. S. B. 4. Hatfield. To provide 
fer security against old age want, creating 
a county system of old age pension relief; 
Judiciary. 


Ss. 


Taxation 

Ariz. H. 20. Providing that rate mak- 
ing valuations of public utilities be also 
valuations for tax purposes. 

Ga. H. 35, See Public Utilities. 

Kans. H. 4. Waggoner. Tax on shares 
of banks, 

Kans. H. 18. Palmer. Sheriffs and 
chiefs of police to act as tobacco tax in- 


Baird. Registration re- 
ceipt of motor vehicles to go to county 
assessor. 

Kans. H. 29. Jetmore. 
on oil and natural gas. 

Kans. H. 38. Carpenter. Amending law 
imposing mortgage registration fee. 

Kans. H. 41. Broadie. Five mills 
tangible tax. 

Kans. H. 42. Broadie. 
on shares of banks to indélude domestic 
and foreign business corporations and 
changing method of valuation. 

Kans. H. 46. Hicks. Repealing tax 
exemption property of colleges and uni- 


versity societies. : 3 
See Public Utilities. 


Kans, H. 58, Ut 
Kans. H. 70, Blood, Filing fees—in- 


Production tax 


in- 


Amending fax 





Disabled American Veterans of World War; 





Judiciary. 


heritance tax. 


Nebr. S. F. 29. Wherry. Making prop- 


vide for regulation of motor vehicle com- | 


‘Seizure of Ship’ , 
By Coast Guard 
Is Held Justified 


Capture of British Schooner 
Was in Line of Duty, Says 
Assistant Secretary of 
Treasury Lowman 


[Continued from Page 1.] 

shore, including a garbage scow, on 
which was found part of the cargo; a 
tug that had the scow in tow, and also 
a motorboat, which was alongside the 
rum-runner. The motorboat escaped, but 
the rum-runner, the scow, and the tug 
were seized. 


“Under the facts, the Coast Guard was 
performing its statutory duty in the pre- 
vention of smuggling. It is regretable 
that the captain lost his life, but that was 
simply an incident of the transaction. 


“T feel sure that the Coast Guard boat 
did not fire with the intention of taking 
life, but of preventing the escape of the 
rum-runner. 


“Apparently the Canadian rum-runner 
was violating the laws of the United 
States, which it is the sworn duty of the 
Coast Guard to enforce, under the man- 
date of the Congress of the Unjted 
States.” 


An official report of the seizure, 
| ceived at Coast Guard headouarte 
also was made public. At the same tim 
it was stated at Coast Guard headquar- 
ters that the Cutter “Seboga,” of the 
New York Division, had been’ ordered 
out to check the position of the capture. 
It was stated that about two hours would 
be required*to make the check. The 
report received by the Coast Guard was 
made public as follows, in full text: 

“CG 145” seized British schooner “Jo- 
sephine K,” of Digby, Nova Scotia, and 
the barge “Brooklyn,” four miles south- 
east Ambrose Lightship, at 8:30 Satur- 
day night, with contraband on board. 
Fired three blank one pounders and three 
solid shots at escaping “Josephine K,” 
and Master W. P. Cluett, of Lunenberg, 
Nova Scotia, shot in body. Died Marine 
Hospital 2 A. M., Sunday, Jan. 25. 





| 
| 


Canadian Envoy Seeks 
Information on Seizure 


Charge d’affaires of the Canadian 
Legation, Hume Wrong, called at the 
Department of State Jan. 26 to inquire 


regarding the death of Capt. William T. 
Cluett of Lunenberg, Nova Scotia, Com- 
mander of the “Josephine K,” held by 
the New York Coast Guard Jan. 25, ac- 
cording to information obtained orally at 
the Department of State Jan. 26. 

Mr. Wrong was informed that the 
Coast Guard was holding a hearing on 
the incident in New York on Jan. 26 and 
that as soon as a report was issued at 
the Department of State, it would be 
communicated to him. 


erty taxes payable Dec. 20 and June 20. 

Nebr. S. F. 30. Behrens. Exempting 
from inheritance tax gifts for charitable 
and educational purposes. 

N. Y. S. 63. Patrie. Tax of 10 cents 
per pound on oleomargarine. 

N. Dak. H. 35. Johnson. Method 0- 
vided for abatement and refund of a p- 
Cox. Extending time 


erty taxes. 

N. Dak. H. 36, 
within which additional taxes may be as- 
sessed upon certain income returns. 

Okla. H. 73. Hart. Tax of 5 cents ped 
pound on oleomargarine. 

S. Dak. S. 19. Flowers. 
on conditional sales contracts. 

S. Dak. H. 37. Waltner. Amending gas- 
oline tax law. 

S. Dak. H. 44. Permitting taxation of 
rural credit lands by local districts. 

Tenn. H. 260. See Public Utilities. 

Tenn. H. 262. See Public Utilities. 

Tex. H. 32. McGill et al. Ad valorem 
tax receipt necessary to register motor 
vehicle. 

Vt. H.10. Batcheller. Substituting per- 
sonal income tax for intangible. tax. 

Wyo. S.F.1. Miller. Gasoline tax paid 
by users at air field to be paid to city where 


Registry tax 


| field is located, 


Wyo. H. 13. Russell. Advancing date 
of payment of property taxes from Dec. 31, 
1930, to Oct. 31, 1931. 

Workmen’s Compensation 

Mass. H. 450. Connolly. To increase 
the membership of the Industrial Accident 
Board from seven to nine; State Adminis- 
tration. 

Mass. H. 501. To provide a State fund 
{for the compensation of employes injured 
in industrial accidents with a provision to 
allow employers to insure their own risks; 
Labor and Industries. 

. H. HEH. B. 185. Gouin. Relative to 
the amount of death benefits under Work- 
|}men’s Compensation Law; Judiciary. 

N. H. H. B. 186. Gouin. Relative to 
limit of compensation under Workmen’s 
Compensation Law; Judiciary. 

. H.g B. 187. Gouin. Relative to 
remedial care under Workmen’s Compensa- 
tion Law; Judiciary. 

N. H. H. B. 212. Colby. Relative to 
workmen’s compensation; Judiciary. 

. Y. S. 52. Horn. To amend sec. 13, 
Workmen’s Compensation Law, by provid- 
ing no claim for medical or surgical treat- 

= 
‘ee 





ment shall be valid where physicia, 
fuses to furnish employer upon req 
report of injury and treatment; Labor. 
N.Y, A. 66. Cuvillier. To amend groups 
12 and 18, sec. 3, Workmen’s Compensation 


Law, so as to make them apply to private-@ 


or domestic chauffeurs; Labor. 

N. A. 141. Story. To make compen- 
sation for permanent or temporary partial 
disability not more than $25 a week instead 
of $20; Labor. 

S. Dak. H. B. 42. Amsden. To amend 
sub. div. 1 of sec. 9459 of Revised Code of 
1919, as amended, relating to Workmen’s 
Compensation Law. 


5 Of auauty 
LISTERINE 
Shaving Cream 


Breaks par for comfort because the 
glycerine lubricates the skin. 
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films Declared to Be Valuable Aid 


_I am sure that those who produce our 


* Of Interior Is Described 
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In Both Education and Recreation 


Secretary of Labor Doak Tells National Re- 
view Board Industry Is Force in Mould- 
ing Our National Life 


i i re a valuable aid in] generous in sentiment and conduct, and 
somo recreative fields, the|if we see these things constantly spoken | 
Secretary of Labor, Wiliam N. Doak, | and enacted before us, we inevitably pat- | 
said in an address before the National|tern our thoughts and actions after) 
Board of Review of Motion Pictures, at | these examples. f ) 
New York. (A summary of his remarks} In every way, the motion picture is 
was published in the issue of Jan. 26.) | a force entering in the most intimate 

Speaking of the work of the motion |forms of our everyday lives. And we 





i . ‘ be quick and ready 
stry, Mr. Doak said he knew | @re & people apt to b 

Frc bettie wal in the future than that to respond to these influences. So the 
of “emphasizing again and again the 
aspects of our whole national confidence 
and determination which have brought 
this country forward through times far 
more trying than those which are now 
upon us.” His address follows in full 
text: - 

I am especially pleased to speak to 
the members of this organization because 
I am so thoroughly convinced of the 
value of the motion picture as an aid 
to education and information and in the 
field of recreation. We are all agreed 
that every effort we make, no matter 
what it is, should stand or fall by the 
syproval of public opinion. We know 
re enough that without that public ap- 
proval, nothing we attempt can succeed. 


motion pictures are anxious to conform 
to the views of this great tribunal of 
all the people. 

This motion picture industry is espe- 
cially interesting to me because I have 
been made a spokesman for the millions 
of wage earners in our country, and be- 
cause those millions of toilers are by far 
the most numerous patrons of the picture 
industry. For it is well to remember 
that these American workers and their 
families make up the great bulk of our 
population. 

They, like those in other walks of life, 
enjoy good wholesome amusements. 


Value of Industry 
To Worker Described 


They are just as keen for entertain- 
ment and recreation. They are vitally 
interested in promoting education. But 
there is one point where the motion pic- 
ture means more to these millions of 
workers than it does perhaps to others. 
The motion picture is apt to be more 
nearly the sole theatrical eatertainment 
of the worker. With the upkeep and 
education of his family, he rarely has 
the means to enter the playhouse and 
the concert hall. For these enjoyments 
he must rely more largely on the enter- 
tainments of the screen. Thus the 
influence of the motion picture is greatly 
enlarged in his case, and its duties to 
him are all the greater. 

I remind you of this fact to give you 
a new idea of the importance of the 
screen. It is all the more necessary to 
see that the people I speak for shall get 
the very best that the screen has to 
offer in the way of recreation, and espe- 
cially in education. In reality the mo- 
tion-picture house is a tremendous 
school. It is a great force in the mold- 
ing of our national life. The tastes of 
a whole people may be elevated if they 
see on the screen the best that can be 
offered them in pictures of human ac- 

ion, pictured amid scenes that reflect 
beauty and refinement. 

I believe the screen has already served 
as a great educational force in this way. 
The producers of our pictures constantly 
strive to outdo each other in staging 
their screen stories in homes that re- 
flect, within and without, the best taste 
in the surroundings, architecture and in- 
terior decoration. Beyond doubt this has 
tended to improve the tastes of our peo- 
ple. It has shown them how beautiful 
the American home can be made. No 
one can have failed to be struck with 
the recent improvement in small home 
archite@ture that we have experienced 
in the past 20 years. The style of the 
small home has changed. Its furnish- 
ings are better. Its comforts are more 
numerous. And I believe the influence 
of the motion picture has had something 
to do with this. 

Our people are only too eager to adopt 
new ideas and especially in the homes, 
The American wage earner wants his 
home to be as cozy and as inviting as 
those he has seen pictured, and in the 
long run he sees to it that he does have 
just such a home. Those who like to 
think along such lines may go on to fig- 
ure what a beneficial effect this has on 
American business, in creating a demand 
for better furniture, for more pictures 
and beoks, for all the objects and articles 
that make a contented home. 

The motion picture can also uplift our 
national standards in speech and conduct. 
If we see and hear the best in language, 
we consciously copy these models. Every 
one of us responds to what is noble and 


Purchasing for Department 


[Continued from Page 4.] 
Each of these activities sends an esti- 


mate of its needs to the General Sup- 
ply Committee where they are con- 
solidated and, after proper advertise- 
ment, awards are made by a joint 
committee composed of two members 
from the Indian Service and two from 
the District of Columbia schools, work- 
ing with the chairman of that par- 
ticular class of merchandise,: who is 
a member of the General Supply Com- 
mittee organization. Specifications 
for the article to be purchased may 
be prepared in the field and the pro- 
posals solicited from there, or this 
may be done through the Indian ware- 
houses, or in the Indian Office, as 
conditions seem to indicate is the best 
method. | As an aid to the ordering, 
receipt, inspection and distribution of 
merchandise for its field units, the 
Indian Service maintains a receiving 
and shipping depot, otherwise known 
as a “warehouse,” in Chicago, III; 
St. Louis, Mo., and an office for the 
same purpose in San Francisco, Calif. 
Practically no actual warehousing is 
done at these points, that function 
being performed at the local schools 
and agencies. These three units han- 
dle annually: about 43,000 tons of 
freight, valued at more than $2,000,- 
000. Inspection, in so far as it is prac- 
ticable to do so, is made at the point 
of delivery named in the contract, but 
frequently, where it is more advan- 
tageous to the Government, the deliv- 
eries are forwarded to the warehouse 
points or to final destination and in- 
spection made there. The Indian Field 
Service has approximately 5,600 reg- 
ular employes. 

Mr. Fry's discussion of the pur- 
chasing procedure of the Depart- 
ment of the Interior will be con- 
cluded in the issue of Jan. 28. 
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motion picture has laid upon it, perhaps, 
the greatest obligation. It should recog- 
nize what a power it is for good or evil, 
and its weight should be ever on the 
side of good. I do not mean that we 
should all be pollyannas. We need to 
see the darker side of human nature 
presented, if only that we may recognize 
its evil and avoid it. We should all be 
concerned to see that the balance swings 
ever to the right and wholesome side. 
As our modern life perfects itself, so 
that we produce goods with less and less 
effort and in ever shorter working days 
and hours, we are destined to have far 
more leisure to enjoy than has ever been 
the human lot before. It begins to be a 
problem how we shall best employ that 
larger leisure time. It is mankind’s 
greatest opportunity. We all have be- 
fore us the chance to improve our minds 
and to deepen our natures such as has 
never before fallen to humanity. The 
whole future of mankind rests, I believe, 
on how well or ill we improve this op- 
portunity that is right at our feet. e 
are shortly going to need a whole new 
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education in how to make the most of 
this larger life that is being given us. 
In that education, the motion picture is 
sure to play a leading part. And our 
oo have taken its development to 
eart and are privileged t» influence the 
whole social advancement of our country. 


Economic Conditions 


Said to Affect Social Life 


Just now our general economic condi- 
tion is somewhat disturbed because of 
the world-wide depression, which is hav- 
ing considerable effect in this country, 
and whenever economic problems arise 
they are bound to have some influence 
upon our social advancement. The lack 
of sufficient employment to keep all our 
eligible workers steadily at work is 
among the serious problems which we 
are now endeavoring to solve under the 
able leadership ‘of President Hoover. 
Cooperating with the President’ in the 
inauguration of nation-wide building 
and construction projects, for which 
huge sums are now available, are the 
| leaders of business, labor, industry, and 
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= that’s why the “TOASTING” process includes the 
use of the Ultra Violet Rays. LUCKY STRIKE —the 
finest cigarette you ever smoked, made of the 
finest tobaccos —the Cream of the Crop —=THEN = 
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finance, in whose cities, counties and 
States works for the employment of 
many of our idle work people are now 
well under way. Many more projects 
will be started in their respective dis- 
tricts as soon as weather conditions will 
permit. 

In the industrial world particularly, 


new problems of intense human concern 
have recently been presenting themselves 
in many different forms. The displace- 
ment of workers through the rapid mech- 
anization of industry, the changing 
methods of mass production, and many 
other complexities are all having marked 
effect upon our economic and social con- 
dition just at this time, notwithstanding 
the fact that in reality all these innova- 
tions, the result of our native genius, 
are but evidences of our rapidly-advane- 
ing civilization. Nevertheless, they are 
causes of problems which must be off- 
set by new safeguards looking to the 
welfare of our workers in every section 
of the country. 


Even in the moving picture field dis- 


“It’s toasted” 


ation — against 


cough 
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placements of men because of sound 
music inventions are requiring immedi- 
ate and earnest attention. These me- 
chanical inventions and novelties are 
really signs of tremendous progress, and 
I, for one, certainly do not believe in 
putting anything in the way of the 
wheels of progress. I do believe, how- 
ever, that the responsibility is one of 
all the people to keep our wage earners 
steadily employed at liberal wages, for, 
as.I have said many times, the prosperity 
of our whole country is largely depend- 
ent upon the prosperity of our workers, 
and their ability to enter the markets 
and purchase freely, not only of neces- 
sities but of luxuries as well. 


Advancements Accomplished 
In Field Are Discussed 


When we look upon such wonders as 
the motion picture and the hundreds of 
other instruments and devices which the 
genius of man has brought forth for the 
advancement of both labor and recrea- 
tion, we can but realize more than ever 





pre 


the tremendous courage and confidence 
which the inventors must have had in 
going before the publi¢e with a brand new 
device. Each time a new instrument was 
thought to be perfected, its sponsor well 
knew that fear of its efficiency and worth 
would be but a poor means o” bringing 


j.about its adoption by the public. 


And it seems to me that today, more 
than anything else, we need a renewed 
courage in dealing with our economic and 
social problems; new confidence in our 
ability safely to emerge from the present 
effects of the world-wide depression, 
rather than fear of its effects and en- 
durance, is what is necessary to insure 
steady improvement. This means that 
those who are able to purchase the goods 
and commodities which are made ready 
for use by our workers should not hesi- 


| tate to buy, but rather, should increase 


their purchasing power so as to stim- 
ulate the need for more and more work- 
ers. We have never faltered in the 
course of this country’s progress. It has 


[Continued on Page 10, Column, 7.] 
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The advice of your 
physician is: Keep 
out of doors, in the 
open air, breathe 
deeply; take plenty 
of exercise in the 
mellowsunshine, 
and have a periodic 
check-up on the 
health of your body. 
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"A onrsaD ‘STATEMENTS ONLY ARE 
Pusteeaae WitHovut. CoMMENT BY THE UniTep States DatLy 


e Court Denies Refund of Taxes Paid After Limitation Period Had Expirec 
| and 611 of Revenue 


Presenten Herein. B 


+ 


Sections 607 


traint, the common method of enforcing | place without agreement. It is urged|and not merely a particular way of get- 

payment. (Note No. 4.) that i ie co a is sou to volun-| ting the money from the Treasury; that 
Section 1106(a) of the Revenue Act/|tary delays, the clause as stay is sur- + os 

of 1926 (c. 27, 44 Stat. 9, 113) provided|Plusage. If so, such a. construction eae of the ae al a a oe 

that the statute of limitations should| ould be preferable to one that would | "ght to recover the amount paid an 


: Government’s Claims Are Sustained 


In Opinions by Chief Justice Hughes 


Provisions Allegedly Designed by Congress to 


Prevent Refunds in Certain Circumstances 
Are Considered by Court 


The Supreme Court of the United tations had run. The claim was rejected | 
States, Jan. 26, disposed of the 15 cases | by the Commissioner on Jan. 13, 1926,| been barred by the statute, and suits 
involving sections 607 and 611 of the and this suit to recover the money paid 


1928 Revenue Act. 


against the taxpayers. 


One decision covered nine cases, an- | 


| the Southern District of California. The 
judgment entered in favor of the peti- 


that “no credit 
| such tax” should 
taxpayer had “overpaid the tax.” 





ings. 


other three cases and a third, one case. jtioners by the district court was re-|thereupon the taxes had been collected 


Two cases were decided in memorandum 
opinions. 

Section 607 of the 1928 Act provides 
that taxes paid after the expiration of 
the period of limitation properly applica- 
ble thereto shall be considered an over- 
payment and shall be refunded. Section 
611 of the same Act makes an exception 
to that rule. It provides that no refund 
shall be permitted if the tax was prop- 
erly assessed prior to June 2, 1924, and 
a claim in abatement was filed and col- 
lection of the tax stayed for that reason. 

The purpose of this exception, Mr. 
Chief Justice Hughes explained, was due 
to a decision of the Supreme Court 
handed down on Feb. 27, 1927, holding 


21, 


that the period of limitation fixed by the 


1921 Act did not apply to collection by | 


distraint proceedings. Under this de- 
cision it appeared that many of the col- 


lections theretofore made had been barred | 
by the statute and numerous suits for re-| 
Large amounts | 


covery were brought. 
had been received by the Treasury in 


this way, and it was the purpose of Con- | 


gress that payments made in the cir- 
cumstances described in section 611 
should not be refunded, the opinion 
stated. 

The word “stay” as used in the statute 
does not refer to a legal stay, the court 
ruled. Further contentions of the tax- 
payey that section 611 had been repealed, 
or that if it had not, been repealed, was 
invalid, were also overruled. 


R. E. GRAHAM AND E. E. Foster, Co- | 
PARTNERS, DOING BUSINESS UNDER THE | 


Firm NAME OF MILLIE FRANCIS OIL 
COMPANY, A COPARTNERSHIP, ET AL., 


v. 

Rex B. GoopcELL, FORMER COLLECTOR OF 
INTERNAL REVENUE, ET AL. 
Supreme Court of the United States. 
Nos. 36, 104, 105, 323, 337, 463, 519, 

529, 565. 
Certiorari to the Circuit Court of Ap- 
peals for the Ninth Circuit, the Court 
of Claims, and the Circuit Courts of 
Appeal for the First and Second Cir- 
cuits. 
Joun E. Hucues for Graham & Foster; 
THEODORE B. BENSON (GUIL BARBER, 
WILLIAM MEYERHOFF and Percy A. 


MATTHEWS with him on the brief), for | 


Oak Worsted Mills; FRANK J. ALBUs, 
THEODORE B. BENSON, GUIL BARBER, 
WILLIAM MEYERHOFF, CHESTER F. WIL- 
LIAMS, Percy A. MATTHEWS, and 
FREDERIC G. FISCHER submitted a brief 
for Taft Woolen Company; W. A. 
SUTHERLAND (JOSEPH B. BRENNAN, 
SAMUEL NESBITT EvINS, ELBERT P. 
TUTTLE and CLEMENT F. HAYNSWORTH 
with him on the brief), for Second 
National Bank of Saginaw; HARRY 
FRIEDMAN for Boston Pressed Metal 
Co.; ELKAN TuRK (HERMAN GOLD- 
MAN, ARTHUR ROTHSTEIN, BENJAMIN 


WIENER and DoNALD Bourne with him | 


on the brief), for Daniel Reeves, Inc.; 
Rosert E. Goopwin (Harris H. Gri- 


MAN on the brief), for Eastern Equi- } 


ties Corporation (formerly American 
Glue Co.); Ewinc Everett (ROBERT 
N. Minuer, J. Ropert SHERROD, AR- 
THUR N. CoLTON, MILLER & CHEVALIER 
and Cotton & FRANKLIN with him on 
the brief), for Laura H. Jennings, 
Executrix. 

G. A. YouNGQuUIST and CHARLEs B. Ruac, 
Assistant Attorneys General (THOMAS 
D. THACHER, Solicitor General, CLAUDE 
R. BRANCH, SEWALL Key, J. Louis 
MONARCH, NORMAN D. KELLER, GEORGE 
D. Foster, JoHN M. Hupson, Special 
Assistants to the Attorney General, 
ERWIN N. GRISWOLD, BRADLEY B. GIL- 
MAN, H. BRIAN HOLLAND and LISLE A. 
SMITH with them on the briefs), for 
the Collectors and the Government. 

Rosert N. MILLerR, DoNALD V. HUNTER, 
and S. LYMAN BaArsBer filed a brief as 
amici curiae; HUGH SATTERLEE, I. HER- 
MAN SHER and ALBERT S. 
(WEILL, WoLFF, SATTERLEE & BLAKELY 
of counsel), filed a brief as amici 
curiae in behalf of Tobacco Products 
Corporation; MAYNARD TEALL, WIL- 
LIAM WALLACE BooTH and WILLIAM A. 
SEIFERT (EUGENE B. STRASSBURGER of 
counsel for Spear & Company), filed a 
brief as amici curiae in behalf of 
American Refractories Company, 
Clinton Iron & Steel Company, Dia- 
mond Alkali Company, Spear & Com- 
pany, and Bessemer Coal & Coke Cor- 
poration; MICHAEL F. GALLAGHER and 
SAMUEL M. RINAKER filed a brief, as 
amici curiae in behalf of Illinois 
Kaolin Company; Ropert A. LITTLE- 
TON, JOHN C. ALTMAN, ABRAHAM 
LOWENHAUPT and STANLEY WAITE 
filed a brief, as amici curiae in behalf 
of Fred Medart Manufacturing Co., 
Pacific Porcelain Ware Co.; CARL Tay- 
LoR and ROLLIN BROWNE (TAYLOR 
BLANC, CAPRON & MARSH and CARTER 
T. LouTHAN of counsel), filed a brief 
as amici curiae in behalf of Franklin 
W. M. Cutcheon; WAYNE JOHNSON 
filed a brief as amicus curiae in behalf 
of Marshall-Well Company. 

Opinion of the Court. 
Jan. 26, 1931 


Mr. Chief Justice HuGHES delivered | 


the: opinion of the court. 
These cases involve the question of the 


effect and validity of section 611, which | 


is to be read in connection with section 
607, of the Revenue Act of 1928 (c. 852, 
45 Stat. 791, 874, 875). (Note No. 1.) 

No. 36, Graham et al. v. Goodcell. is 
typical of this group of cases. On Mar. 
22, 1918, petitioners filed their partner- 
ship income and excess-profits tax re- 
turns for the year 1917 and paid the 
taxes thereby shown to be due. Addi- 
tiona] taxes were assessed by the Com- 
missioner of Internal Revenue in January, 
1920. The petitioners filed a claim for 
the abatement of this assessment on 
Feb. 11, 1920, and the Commissioner re- 
jected the claim on Dec. 27, 1922. Un- 
der section 250(d) of the Revenue Act 
of 1921 (c. 136, 42 Stat. 227, 265), the 
five-year period for the collection of 
the taxes for 1917 expired on Mar. 22. 
1923. The collector served notice and 
demand for payment on Noy. 19, 1924, 
threatening distraint, and on Nov. 
1924, and Dec. 3, 1924, the petitioners 

id the additional taxes under protest. 

n Sept. 25, 1925, they filed a claim for 
refund upon the ground that the taxes 
were collected after the statute of limi- 


LISENBY | 


29, 


| versed by the Circuit Court of Appeals 
|for the Ninth Circuit, 35 Fed. (2d) 586. 
| This court granted a writ of certiorari, 
| 281 U. S. 708. 


| Question on Effect 
Of Revenue Provisions 


There are variations in the other 
|cases, but the determining features are 
|the same. A claim in abatement was 
| filed and collection was delayed; the col- 
{lection was made after the statute of 
|limitations had run, and before the en- 
jactment of the Act of 1928. In some of 
| the cases, the suit to recover the amount 
paid was brought after, and in other 
cases before, the act of 1928 became a 
law on May 29, 1928. The suits were 
either in the Court of Claims against the 
United States, or in the district courts 
of the United States against the col- 
lector, either individually or officially, or 
in both capacities. In all these cases 
the decisions below were in favor of 
the Government (Note No. 2) and writs 
of certiorari were issued by this court 
(Note No. 3). The contentions presented 
jare, in substance, that sections 607 and 
/611 of the Revenue Act of 1928 do not 
apply retroactively; that their provisions 
are not applicable to payments made 
under duress; that the stay contemplated 
by section 611 is not a mere voluntary 
delay in collecting the tax; that these 
sections were intended to control admin- 
istrative action only and not to affect 
‘judicial proceedings; that section 611 
should not be construed to apply to a 
personal action against the collector to 
|recover taxes illegally collected; that 
|section 611 was repealed by the Act of 
May 29, 1928, c. 901, sec. 3, 45 Stat. 986, 
996; that section 250 (d) of the Revenue 
Act of 1921 extinguished the liability for 
taxes upon the expiration of the five- 
year period specified; that the Congress 
having extinguished the liability had no 
power under the Fifth Amendment of 
the Constitution to revive it; and that 
if section 611 construed to authorize the 
| collection of the tax in the circumstances 
|shown, it further violates the Fifth 
| Amendment because the statute is un- 
reasonable and arbitrary. 


Measure Intended 
To Restrict Suits 


First. As to the construction of the 
statute. Section 607 provides that a tax 
assessed or paid after the expiration of 
the period of limitation applicable 
thereto shall be considered an “overpay- 
;ment” and shall be credited or refunded 
| to the taxpayer, if claim therefor is duly 

filed. Section 611 enacts a qualification 
| by providing that in stated circumstances 
the payment of the tax shall not be con- 
sidered an overpayment under the pro- 
visions of section 607. These circum- 
stances are (a) an assessment of the 
tax within the time applicable thereto 
and before June 2, 1924, (b) the filing 
of a claim in abatement, (c) the stay 
of the collection of any part of the tax, 
and (d) the payment of such part of 
the tax before, or within one year after, 
| the enactment of the Act of 1928. 

The occasion for this legislation, and 
|the general purpose of the Congress in 
enacting it, are apparent. The Revenue 
Act of 1918, by section 250(d), (c. 18, 
|40 Stat. 1057, 1083) provided that “no 
suit or proceeding” for the collection of 
taxes should be begun “after the ex- 
piration of five years after the date 
when the return was due or was made.” 
This provision applied only to taxes as- 
sessed under that act. Section 250(d) 
of the Revenue Act of 1921 (c. 136, 42 
Stat. 227, 
|riod of limitation for collection by suit 
or proceeding, and the provision was 


made applicable to the collection of taxes | 


both under that act and under prior in- 
come, excess-profits, or war-profits tax 
acts, the five years running from the 
date of the filing of the return. The 
Treasury Department ruled that this 
limitation applied only to judicial pro- 
{ceedings and not to collection by dis- 


1.—These sections are as follows: 
“Sec. 607. Effect of Expiration 
riod of Limitation against United States. 
Any tax (or any interest, penalty, addi- 
tional amount, or addition to such tax) 


of Pe- 


assessed or paid (whether before or after | 


the enactment of this act) after the expira- 
tion of the period of limitation properly 


applicable thereto shall be considered an| 
overpayment and shall be credited or re-| 
funded to the taxpayer if claim therefor | 


is filed within the period of limitation for 
filing such claim.” 
“See, 611. 


Collections Stayed by Claim 
in Abatement. 


If any internal-revenue tax 
(or any interest, penalty, additional amount, 
or addition to such tax) 

period of limitation properly applicable 
thereto, assessed prior to June 2, 1924, 
and if a claim in abatement was filed, with 
or without bond, and if the collection of 
any part thereof was stayed, than the pay- 
ment of such part ,made before or within 
one year after the enactment of this act) 
shall not be considered as an overpayment 
under the provisions of section 607, relat- 
|ing to payments made after the expiration 
of the period of limitation on assessment 
and collection.” 

| 2.—Court of Claims: No. 104, Oak Worsted 
| Mills v. United States, 36 Fed. (2d) 529, 
38 Fed. (2d) 699; No. 105, Taft Woolen Co. 
v. United States, 38 Fed. (2d) 704; 
323, Second National Bank of Saginaw v. 
United States, 40 Fed. (2d) 129; No. 337, 
Boston “ressed Metal Co. v. United States, 
42 Fed. (2d) 312. 

Cireuit Court of Appeals for the See- 
ond Circuit: No, 463, Reeves v. Anderson, 
43 Fed, (2d) 679; District Court, sub nom. 
Regla Coal Co. v. Bowers, 37 Fed. (2d) 
373; No. 529, Jennings v. Anderson, 43 
Fed. (2d) 683. 

Cireuit Court of Appeals for the Sixth 
Cireuit: No. 565, Wright & Taylor, Inc., v. 
Lucas, not yet reported, District Court, 34 
Fed, (2d) 328. 

In No. 519, Eastern Equities Corporation 
v. United States, there hau been no hearing 
in the Cireuit Court of Appeals for the 
| First Cirevit when the writ of certiorari 
was granted, and the opinion of the District 
Court is net yet reported 

3 281 U. S. 


was, 


713, 717; 

4.—I, T. 1446, 
July-December, 1922, p, 218 
vy. United States, decided Jan. 
U. Ss. —. 

5.—See Toxaway Mills v. United States, 
61 C. Cls. 363, reversed on confession of 
‘error (Mar. 12, 1927), 273 U. S. 781. 


282 U. S. 7 

Cumulative Bulletin 1-2, 
See Stange 
5, 1931, 282 


265) prescribed the same pe- | 


within the | 


No. | 


itations had. run. 
been paid into the Treasury in this way, 
and it was the purpose of the Congress 
that vnayments made in the circumstances 
described in section 611 of the Revenue 
Act of 1928 should not be refunded 
| (Note No. 6). 


Petitioners’ Construction 
Of Law Overruled 


The petitioners urge that section 611, 


read in its relation to section 607, was/ 


intended to apply only prospectively, that 
is, to action to be taken by the Treas- 
ury Department on refund claims filed 
after the enactment of the act. Stress 
is laid upon the language of section 607 
that a payment made after the expira- 
tion of the period of limitation “shall 
te considered” an overpayment and 
be credited or refunded” if claim there- 


} 


|festly intended to operate retroactively 
according to its terms. That is, it ex- 
pressly applied to internal revenue taxes 
which had been assessed prior to June 2, 


|1924, and within the period of limita-| 


tion applicfible to the assessment. The 
section applied to taxes, so assessed, 
which hed been paid before the enact- 
ment of the Act of 1928, as well as to 
those which would be paid within one 
year thereafter. The provision was ap- 
plicable to such payments although the 
period of limitation on assessment and 
| collection had expired when the payments 
| were made; and the provision of section 
611 related to such payments only when 


/ collection had been stayed. The words 
of section 607 did apply to future action 
as to credits and refunds by requiring 
recognition of the right of the taxpayer, 


as stated in the section, to have a return | 


of the moneys paid, but that right, un- 
der section 611, was not to exist when 


the payments had been made in the cir- | 


|cumstances there described. It was the 
circumstances in which the tax had been 


paid, and not the time of filing the claim | 
for a refund of the money, that section | 


| 611. made determinative; and it would be 
| inconsistent with the plain intendment 
| of that section to say that taxpayers 
| should be denied a refund in those ‘cir- 
| cumstances only where their claims for 
; refund were made after the enactment, 
but not if they had been made before. 
The words of section 607, if a claim for 
refund “is filed within the period of limi- 
tation for filing such claim”, established 
the appropriate condition that a claim 
|for refund should be duly filed, but do 
not require the construction that the 
|scheme of the statute, which embraced 
|the important prohibition of section 611, 
should be limited to those cases where 
claims for refund should be filed after 
|the statute was enacted. 


| Statute Applicable to 
Involuntary Payments 


, We are also of the opinion that the 
| statute embraces involuntary payments. 
|The argument of the petitioners points 
|to the provision of section 611 which 
|made it applicable not only to payments 
| before the enactment but to those within 
;one year thereafter. It is said that 
the latter must be voluntary payments, 
and that the Treasury Department so 
|construed the statute, as the statute did 
j not purport to authorize collections after 
the period of limitation had expired 
(Note No. 7). But the statute also ap- 
plied to payments which had been made 
in the past. The concern of the Con- 
gress lay with the fact that payments 
had been made after the statute of lim- 
itations had run and with the particular 
| situation of taxpayers where claims in 
abatement had been filed and the collec- 
tion stayed. Section 611 was to prevent 
refunding the money if collection had 
thus been postponed. That situation ex- 


isted where, after the expiration of the | 


period of limitation, payment had been 
compelled, and the statute made no ex- 
ception of such payments. The practice 
of collecting taxes by distraint, and the 
| mistaken view of the law that the statute 
of limitations had not barred collection 
in that manner, had exposed the Treas- 
ury to demands which it was the inten- 
tion of the legislation to defeat. 


Interpretation of 
Word ‘Stay’ Involved 


Petitioners contend that the stay to 
which section 61Lreferred was not simply 
ja voluntary delay in enforcing payment. 
| “Stay” is said to be a terngof art, with 
a meaning opposed to a mere voluntary 
| postponement of action. There would be 
much force in the point, if the word 
;eculd be taken out of its particular set- 
ting. A “stay” compelled, rather than 
voluntarily granted, would be either un- 
der a judicial order or by virtue of statu- 
|tory compulsion. Section 3224 of the Re- 
vised Statutes (U.S. C., Tit. 26, sec. 154) 
| provides that ‘‘no suit for the purpose 
| of restraining the assessment or collec- 
| tion of any tax shall be maintained in 
any.court.” See Graham v. du Pont, 262 
| U. S. 234, 254, 255. Statutory provisions 
|for stay of collection were limited in 
}application. See Revenue Act of 1918, 
sec. 214 (a) (12) (a); sec. 234 (a) (14 
'a). United States v. Barth, 279 U. S. 
| 870. (Note No. 8.) There was no manda- 
| tory stay, that is, in the absence of 
; agreement, without bond. But section 
| 611 expressly applies where a claim in 
|abatement was filed “with or without 
|bond.” The word “stay” can not there- 

fore be taken to be limited to a manda- 
tory stay. 
words “without bond” were inserted in 
order to include those cases where there 
was a contractual stay, as in cases where 
the Government had been protected by 
ja deposit of money in escrow, or by a 
| deposit in bank as a guarantee of pay- 
| ment, or by other forms of binding agree- 
ments, where bonds were not filed. Such 
cvses were exceptional, and to confine 
j the statute to such instances would be to 
| lim:t it so narrowly as to ignore its ap- 
| parent purpose, In the case of a tax- 
payer, believed to be solvent, who had 
filed a claim in abatement, the postpone- 
ment of collection would normally take 


were brought to recover the moneys 
All cases were de-|was brought on Dec. 23, 1927, in the} paid (Note No. 5). In many cases claims 
cided in fayor of the Government and | District Court of the United States for! in abatement had been filed and proceed- 


| ings for collection had been delayed un- 
til the claims had been acted upon, and 


for “is filed.” But section 611 was mani-| 


It is said, however, that the | 


“not only operate to bar the remedy”|make the statute virtually inoperative. | that the 
but should “extinguish the liability,” but|But the clause is not inappropriate, as | wherever the right is asserted. 

r refund in respect of|it is descriptive of the situation which 
be allowed unless = 
n 
Bowers v. New York & Albany Lighter- 
age Company, 273 U. S. 346 (decided 
Feb. 21, 1927), this court held that the 
period of limitation fixed by section 
250(d) of the Revenue Act of 1921 did 
apply to collection by distraint proceed- 
It thus appeared that many of} 
the collections theretofore made had 


followed the filing of the claim in abate- 
ment. It is true that the statutes and 
regulations relating to the filing of such 
claims did not require that there must be 
a postponement of collection pending de- 
cision. The collector was still put to his 
duty of due diligence, but he had author- 
ity to postpone the collection peading the 
determination of the claim, unless he be- 
lieved that such action would jcopardize 
the ultimate recovery. (Note No. 9.) 


Attempt to Limit 
Statute Rejected 


Such postponement, on the assumption 
|that the statute or regulations did not 


traint, created the situation to which 
section 611 was directed. The view that 
|the word “stay” was intended to em- 
brace this voluntary delay is supported 
by the statements in the reports of the 
{committees in the House of Representa- 
| tives and the Senate (note No, 10). 

In most of the cases now under re- 
view, it appears that the claim in abate- 
| ment was rejected after the expiration 
| of the period of limitation for collection. 
'In No. 36, Graham v. Goodcell, however, 
the claim in abatement was rejected in 
December, 1922, and the period of lim- 
itation did not expire until March, 1923. 
It is urged that, for this reason, that 
case falls outside the purview of section 
1611. The statute makes not such ex- 
}eeption, and we are not warranted in 
{implying one. The claim in abatement 





|nearly three years. There is room for 
the inference that had it not been for 
| this delay, the tax would have been col- 
|lected before the statute ran. The tax 
|was collected later and the statute, by 
its terms, is applicable. 


etitioners that sections 607 and 611 re- 
jlate solely to administrative action and 
not to judicial proceedings. In support of 
this argument, an elaborate analysis of 
the revenue acts is presented in order to 
establish the meaning of the statutory 
|words “credit and refund” and “over- 
| payment” and the aptness of their ref- 
erence to administrative proceedings. It 
jis not necessary to review this analysis, 
for there can be no doubt that these 


jaction in the course of administration. 


| despite the fact that the statute of lim-|>8" Proceedings for collection by dis-| 


Large amounts had} 


provision governs equally 


In this view, it is not material whether 
the suit was brought by the taxpayer 
before or after section 611 was enacted. 
The validity of the statute with respect 
to its effect upon existing causes of’ ac- 
tion is a distinct question. So far as 


cerned, it is apparent that the mere pen- 
| dency of the suit was not made a criter- 
ion of the right to recover. Nor is there 
any warrant for making a distinction 
|in this respect between ‘suits which had 
been brought against the collector in- 
dividually and those pending against the 
United States. 

There is also a contention that section 
611 does not apply when the tax was 
paid by the credit of the amount of an 
|overpayment for another taxable. year. 
| But the application of a credit against 
an assessment at a time when collection 
| Was barred must be regarded as an er- 
roneous collection, and we see no reason 
| for taking such a case out of the statute. 





Question of Repeal 
|By Implication Involved 


As to the question of repeal. 


| Second. 
/It is insisted that section 611 was re- 


| pealed on the same day that it was en-| 


acted. This effect is ascribed to section 
13 of the Act of -May 29, 1928, c. 901, 45 
Stat. 986,,.996. That section amended 
section 3220 of the Revised Statutes 
which contained provisions as to the re- 
funding of taxes. erroneously or illegally 
collected. Section 3220 had been amended 


“shall|had been filed and was pending for| by section 1111 of the Revenue Act of 


| 1926 (43 Stat. 115) so as to except the 
|cases provided for in sections 284 and 

319 of the latter act, which placed limi- 
| tations on credits and refunds. Section 


1619 (b) of the Revenue Act of 1928 (45 
| Stat. 878) amended section 3220 by 


It s further insisted on behalf of the | Striking out this exception and inserting | 


| in lieu thereof “except as otherwise pro- 
| vided by law in the case of income, war- 
profits, excess-profits, estate and gift 
taxes.” The amendment made by section 
|3 of chapter 901 of the Act.of May 29, 
| 1928 (45 Stat: 996) omitted this excep- 
| tion, and hence, it is contended, repealed 
| section 611 of the Revenue Act of 1928. 
| The Revenue Act was approved May 29, 
| 1928, 8 a. m. (45 Stat. 883). The hour 
;of the approval of chapter 901 of the 


a claim in abatement had been filed and| words do have appropriate reference to | Same date does not appear. 


Section 3 of the latter act does not ex- 


the construction of the statute is con-: 


Act of 1928 Construed in Decision 


‘Term ‘Stay’ as Used in 


Statute Is Interpreted; 


Rulings by Highest Tribunal Cover 
Fifteen Cases 


to pay such duties after the ratification, 
|and before the Congress established the 
tariff, were entitled. to recover the 
amounts paid. (Note No. 16.) Subse- 


quently, the Congress passed an act pur- | 


porting to ratify and confirm the collec- 
|tion of such duties. This court upheld 
| the statute, as against the claim under 
the Fifth Amendment, stating that the 
contention ignored the fact that when 
the goods were brought into the Philip- 


pine Islands, there was a tariff in exist- 
ence under which duties were exacted in 
the name of the United States, and that 
peneress had power to ratify the collec- 
ion. 


With respect to the effect of the act 


tion, the court observed 


(id., p. 
that 


“the meré commencement of the 





right” or “operate to deprive the Gov- 
ernment of the power to enact curative 
statutes, which, if the actions had not 


been brought, would have been unques-| 


tionably valid.” 


Another illustration is found in Tiaco 
v. Forbes, 228 U. S. 549. Suits had 
been brought to make the Governor Gen- 
eral of the Philippine Islands personally 


tion of a Chinese person resident in the 
Philippines, and after the bringing of 
|the suit the Philippine Legislature had 


|Governor General’s action. Referring to 
ithe doubt that naturally would occur 


| whether, if a right of action had vested 
such a statute, the court said that “it 


| the present, where the act originally pur- 


| ports to be done in the name and by the} 


| authority of the state, a defect in that 


authority may be cured by a subsequent | 


| adoption of the act.” 


| But it does not follow that by the use of | pressly repeal section 611 of the Revenue | Taxes Collected 


these words the statute is limited to such 
/action. There is no basis for the sugges- 
tion that there were questions involved 
of such a character as to make it appro- 


judgment of the Commissioner. (Note No. 
11.) The question was not as to the mer- 


its of the tax but simply as to the ex-| 


cedure, 
record, easily ascertained and definite in 
|character. It would be anomalous that 
the right of the taxpayer to obtain a re- 


|fund from the Department, to which he} 
|}was under obligation to resort (R. S.| 
3226, U. S. C. Tit. 26, sec. 156), should} 


be denied, while the right to recover by 
| suit the same amount under exactly the 
|same circumstances should remain un- 
|affected. In the attempt to explain this 
| anomaly, it is said that the provision was 
|inserted because of a distrust of admin- 
istrative refunds. (Note No. 12.) 


|Validity of Provision 
As Distinct Question 


| But section 611 contains no exception 
| as to judicial proceedings, and its prohi- 
| bition is one which can be enforced ap- 
| propriately by the courts when the tax- 
| payer demands relief by suit. We are 
brought back to the fundamental purpose 
of the statute, and we are unable to con- 
clude that it established one rule for the 
Department and another for the courts. 
We think that it was intended to pre- 
vent refunds in the circumstances stated 


6.—Section 611 as it apeared in the bill 
introduced in the House of Representatives 
provided not only for the retention of the 
moneys paid, but also that, in similar cir- 
cumstances, amounts not yet paid might be 
collected within a year after the new en- 
actment. The Committee on Ways and 
Means in its report on the bill stated: 

“Sec. 611: Collections in Cases in which 
Claims in Abatement were filed. Prior to 
the enactment of the Revenue Act of 1924 
it was the administrative practice to as- 
sess immediately additional taxes deter- 
mined to be due. Upon the assessment, tax- 
payers were frequently permitted to file 
claims in abatement with the collector and 
thus delay the collection until the claim 
in abatement could be acted upon. If this 
practice had not been followed, undue hard- 
ship undoutedly would have been imposed 
upon the taxpayer. It was supposed that 
there was no limitation upon the collec- 
tion by distraint of the amount ultimately 
determined to be due. However, the Su- 
preme Court has recently held in a case in 
which the period for assessment expired 
prior to the enactment of the 1924 act, 
that the period for collection was limited 
to five years from the date on which the 
return was filed. Decisions upon claims 
|in abatement are being made every day. 
| Amounts have been paid, are being paid, by 


|the taxpayer even though the statute of | 


| limitations may have run. 
large amounts are involved. 

“Accordingly, it is of utmost importance 
to provide that the payments already made 
should not be refunded. In order to pre- 
vent inequality, it is also provided that 
the amounts not yet paid may be col- 
lected within a year after the enactment 
\of the new act. Your Committee appreciates 
the fact that this provision will probably be 
subjected to severe criticism by some of 
the taxpayers affected. However, it must 


Exceptionally 


be borne in mind that the provision au- | 


thorizes the retention and collection only 
of amou~ts properly due, and merely with- 
draws the defense of the statute of limi- 
tations. If it is determined that,the amount 
paid is in excess of the proper tax liability, 
|}computed without regard to the statute of 
| limitations, such excess will constitute an 
overpayment which may be refunded or 
| credited as in the case of any other over- 
;}payment.” (70th Cong., 1st Sess., H. R. 
Rep. No. 2, p. 34.) 

The Finance Committee of the Senate op- 
posed the provision of section 611 (70th 
Cong., 1st Sess., Sen. Rep. 960, p. 42). In 
conference, an amendment was adopted 
(70th Cong., Ist Sess., H. R. Rep. No. 1882, 
pp. 6. 7, , with the result that sec- 
tion 611 was enacted in its present form, 
that is, with the provision eliminated as 
to the collection of amounts not yet paid. 

7.—Mimeograph 3360, July 27, 1928; Cu- 
| mulative Bulletin Vii-2, pp. 82, 85. 
8.—See also Act of Oct. 3, 1917, ec. 63, 
} sec. 205 (b), 40 Stat. 305; Revenue Act of 
11924, c. 284, sec, 279 (a), 43 Stat. 300; 
| Revenue Act of 1926, ¢. 27, sec. 279 (f), 44 
Stat. 60; Revenue Act of 1928, ¢. 852, sec. 
273 (f) () Ch), 45 Stat. 855. 

9.—R. §., section 5220; Treasury Depart- 
ment Regulations No. 14, Revised, p. 14; 
Regulations No. 33, Art. 261; Regulations 
No. 45, Art. 1032; Regulations No, 62, Art. 
1032; Regulations No. 65, Art. 1281, 
10.—See Note 6, supra. 

11,—Compare Fong Yue Ting v. United 
| States, 149 U. S. 698, 714, 715; United States 
v. Babcock, 250 U. 8S. 328, 331; Ex parte 
Bakelite Corporation, 279 U. S. 438, 452. 

12.—See Revenue Act of 1928, sec, 710, 
45 Stat., p. 882. 


istence of certain facts of time and pro-| 
These facts were matters of} 


| Act of 1928, and the question is whether 
| there is repeal by implication. The fa- 
|miliar principle that repeal will not be 


ippro-|implied unless there is a positive re- | 
priate to submit them to the exclusive | 


pugnancy between the provisions of the 
new law and those of the old, has most 
appropriate application, as stated by Mr. 
| Justice Story, to the interpretation of 
laws for the collection of revenue (Wood 
v. United States, 16 Pet. 342, 363), and 
the presumption against such an inten- 
| tion to repeal is strongest when the two 
jacts are passed not only.at the same 
session but on the same day. Beals v. 
Hale, 4 How. 37, 53; Rodgers v. United 
States, 185 U. S. 83, 89. (Note No, 13.) 
In the present instance, there is no ir- 
reconcilable conflict between the two pro- 
| visions. Section 611 established a special 
rule for a particular situation in order 
j to embody a policy deliberately adopted 
| by the Congress, and there is no ground 
| for concluding that contemporaneously 
| with that enactment the policy was aban- 
doned and the enactment repealed. 


| Rodgers v. United States, supra; Wash. | 


| ington v. Miller, 235 U. S. 422, 428. 
| Original Liability 
| Not Open to Dispute 


Third. As to the validity of section 
|\611. This is not a case of an attempt 
|lation to a transaction as to which no 
| liability had previously attached. (Note 
|No. ) There is no question here as 
|to the original liability of the taxpayers. 


The tax was. a valid one, and the fact, 


that the taxpayers had been indebted to 
the Government: for the amount which 
was subsequently collected is not now 
| open to dispute. Delay in collection had 
followed upon the taxpayers’ request for 
}a consideration of their claim that the 
|/tax should be abated, and, in the mis- 
| taken belief on the part of the adminis- 
|trative authorities that the statute of 
| limitatians did not bar collection by the 
|appropriate proceeding of distraint, the 
| delay had been continued until after the 
statute had run. 


| On the discovery of the mistake, as 
| pointed out by the decision of this court, 
the Congress sought to prevent a re- 
fund of the amount thus collected. The 
| question is whether these circumstances 
|remove the case from the operation of 
the general rule that it is not consistent 
| with due process to take away from a 
| private, party a right to recover the 
amount that is due when the act is 
passed. Steamship Company v. Joliffe, 2 
| Wall. 450, 457, 458; Ettor v. Tacoma, 228 
U. S. 148, 156; Forbes Boat Line v. Board 
of Commissioners, 258 U. S. 838, 340. 


This rule is well illustrated by the 
;case of Forbes Boat Line v. Board of 
Commissioners, supra, where the suit 
was brought to recover tolls unlawfully 
collected for passage through the lock 
|of a State canal. The passage was free 
under the law as it stood at the time, 
and the subsequent legislation of the 
{State which attempted. to validate the 
illegal collection was held to be in viola- 
| tion of the Fourteenth Amendment. 

The court said that the Legislature in 


| 1919 could not compel plaintiff to pay | 


|for a passage made in 1917 without 
promise of reward “any more effectively 
than it could have made a man pay a 
baker for a gratuitous deposit of rolls.” 
But while the Legislature could not in 
| such a case retroactively create a lia- 
| bility, the court recognized that there is 
a class of cases in which defects in the 
| administration of the law may be cured 
| by subsequent legislation without en- 
croaching upon constitutional right, al- 
|though existing causes of action may 
| thus be defeated. 


| Philippine Tariff 


| Collections Cited 


In United States v. Heinszen & Com- 
pany, 206 U. S. 370, it appeared that 
after the Philippine Islands had come 
under the military control of the United 
States, the President had issued an order 
establishing a system of tariff duties 
| which were levied on goods coming into 
|the Islands whether from the United 
States or other countries. The tariff was 
lin force when the treaty of peace was 


| ratified and’ was subsequently continued, | 


| with modifications. 

| The President, as Commander in Chief, 
had authority to impose tariff duties 

pas to the ratification of the treaty, 
ut not thereafter. (Note No. 15.) Ac- 

cordingly, those who had been compelled 


1 


| retroactively to create a liability in re-| 


| Under Philippine Act 


The doctrine of the Heinszen case, 
supra, was left unquetsioned in Mac- 
Leod v. United States, 229 U. S. 416, 
| 434, 435 (where the application of the 
jac 

|pine duties was limited so as to carry 
jout its true intent) and was definitely 
| applied in the case of Rafferty v. Smith, 
|Bell & Company, Limited, 257 U. S. 
226, 232. Taxes on the value of exports 
from the Philippine Islands had been col- 
lected under a Philippine act while 
|duties on such exports were forbidden 
|by an act of Congress. paye 
|had recovered judgments for restitution 


lof June 5, 1920 (c. 253, 41 Stat. 1015, 
|1025), confirmed the collections. The 
court held that the enactment was within 
the powers of Congress, and the fact 
that the taxpayers had recovered judg- 
ments for the amounts collected gave 
them no higher rights than those pos- 
sessed by the taxpayers in the Heinszen 
case. See also, Charlotte Harbor & 
Northern Railway Company v. Welles, 
260 U. S. 8, 11, 12; Hodges v. Snyder, 
261 U. S. 600, 603, 604. In Forbes 
Boat Line v. Board of Commissioners, 


were invoked without success; the court 
iexpresstd the view that “a tax may be 
|imposed in respect of past benefits” and 


IN. Y. 330, 339; City of Birmingham - v. 
Southern Express Co., 164 Ala. 529, 538; 
McFarland v. The Bank, 4 Ark. 410, 417; 
Thompson v. Board of Supervisors, 111 
Calif. 553, 556; Hope v. The Mayor, 72 Ga. 
246, 251; Hutchinson v. Self, 153. Ill. 542, 
549, 550; State v. Board of Commissioners, 
177 Ind. 595, 691; Eckerson v. City of Des 
Moines, 137 Iowa 452, 489; Meyor v. Ger- 





3 385; Commonwealth v. Huntley, | 
Mase. 286, 239; State v. Archibald, 43 Minn. 
328, 330, 331; Walser v. Jordan, 124 N. Cc, 
| 683, 687, 688; Commonwealth v. City | 

Pottsville, 246 Pa. 468; Town School Dis- 
ltrict v. School District No. 2, 72 Vt. 451, 
| 454, 455. 
| 14.—See Nichols v. Coolidge, | 
|531; Blodgett v. melden. e e 
| Untermeyer v. Anderson, 276 U. 
| Cooper ay United States, 280 U. S. 409, 412, 
| Compare Stockdale v. Insurance Companies, 
120 Wall 323, 381; Wagner v. 
1U. S. 207, 216, 217; Forbes 


274 U. 8. 
S. 142; 


U 


Boat Line v. 


| Board of Commissioners, 268 U. S. 338, 339. |if the Congress saw fit to make the 


15.—See De Lima v. Bidwell, 182 U. 8. 13 
Dooley v. United States, 182 U. Ss. 222; 
| Dooley v. United States, 183 U.. S._ 151; 
| Fourteen Diamond Rings, 183 U. S. 176. 
| 16.—Lincoln v, United States; Warner, 
| Barnes and’ Company, Limited, v. United 
| States, 197 U. S. 419; 202 U. S. 484. : 

17.—In United States v. Heinszen & Co., 
206 U.' S. 370, 386, 387, this Court said: 
“But if it be conceded that the claim to 
a return of the moneys paid in discharge 
jof the exacted duties was In a sense a 
vested right, it in principle, as we have 
already observed, would be but the char- 
lacter of right referred to by Kent in his 
| Commentaries, where, in treating of the 
| validity of statutes retroactively operating 
lon certain classes of rights, it is said (Vol. 
|2, pp. 415, 416): ‘The legal rivhts affected 
lin those cases by the statutes were deemed 
ito have been vested subject to the equity 
existing against them, and which the stat- 
utes recognized and enforced. _Goshen v. 
Stonington, 4 Connecticut 209; Wilkinson v. 
Leland, 2 Peters 627; Langdon v. Strong, 
2 Vermont 234; Watson v. Mercer, 8 Peters, 
88; 3 Story’s Comm. on the Constitution, 
267.’” 


18.—“As the law stood before later stat- 
utes a collector was liable personally for 
duties mistakenly collected, if the per- 
sons charged gave notice, at the time, of 
pay over the amount to the Treasury. 
| Elliot v. Swartout, 10 Pet, 137. 


against the dissent of Mr. Justice Story, 
that the personal liability was gone. Cary 
y. Curtis, 3 How 236. Later statutes, how- 
ever, recognze suits against collectors in 
such cases, and the plaintiff contends that 
they should be construed to create a new 
statutory liability attached to the office and 
passing to successors, as was held in this 
case, the formal defendant being saved 
from harm by the United States. 

“This, however, is not the language of 
the statutes and hardly can be reconciled 
with the decision of this Court in Sage 
ly. United States, 250 U. S. 33, and other 
cases to which we shall refer... . In Patton 
v. Brady, 184. U. S8. 
collector begon after the passage of this 
staute, it was held that it could be re- 
|vived against his executrix, which shows 
again that the action is personal; as also 
does the fact that the collector may be 
held liable for interest.” Smietanka v, 
Indiana Steel Co., 257 U. 8. 1, 4, 5. 

19.—See Note 7. 





| justice. 
|not being 





ee |defect in administration simply becaus 
|suit did not change the nature of the! 


answerable in damages for the deporta- | ciple erres Se pe ae 


| generally is recognized that in cases like | eauwest 





\of the United States to be sued. 
t of Congress with respect to Philip- | 


The taxpayers | 
| acts. 
lin March, 1920. The Congress, by Act | 


| U.S. 1, 4, 5 (Note No. 18). 


i ses the principle of rati- | 
ee ee y |the Fifth Amendment, is withoat merit. 


13.—See also, Smith v. The People, 47) 





man-American Fire Insurance Co., 132 | 
o' | 


of | 


|not bound to include others. 


S. 440; | 
|Treasury Department did not construe 


Baltimore, 239 | 


his intention to sue, and warning not to| 


But, after | 
an ect of Congress had required collec- | 
tors to pay over such monies, it was held, | 


608, a suit against a} 


fication was not necessarily involved, 
citing Wagner v. Baltimore, 239 U. S. 
207, 216, 217 and Stockdale v. Atlantic 
Insurance Company, 20 Wall. 323. 

It is apparent, as the result of the de- 
cisions, that a distinction is made be- 
tween a bare attempt of the Legislature 
retroactively to create liabilities for 
transactions which, fully consummated 
in the past, are deemed ‘to leave no 
ground for legislative intervention, and 


ithe case of a curative statute aptly de- 


signed to remedy mistakes and defects in 
the administration of government where 
the remedy can be applied without in- 
Where the asserted vested right, 
linked to any substantial 
equity, arises from the mistake of offi- 


|cers purporting to administer the la 
of Congress upon existing causes of ac-| 
387) | 


in the name of the Government, the Ld 
islature is not prevented from curing thd 
’ 
the effect may be to destroy causes on 
action which would otherwise exist. 
(Note No. 17.) 

“The power is necessary, that govern- 
ment may not be defeated by omissions 
or inaccuracies. in the exercise of func- 
tions necessary to its administration.” 
Charlotte Harbor & Northern Railway 
Company v. Welles, supra. This prin- 
The peti- 
tioners had been indebted to the Govern- 
ment for the amount which was subse- 
quently collected. They had asked for a 


passed an act purporting to ratify the |Teview of the assessment and collection 


was postponed. The Treasury Depart- 


|ment had mistakenly assumed that the 


statute of limitations did not apply to 


previously, it could be taken away py| distraint proceedings and before the mis- 


take was discovered the period of lim- 
itation had expired. The Congress could 
this defect in administration 
without violating any substantial equity, 
and this was accomplished by section 611 
of the Revenue Act of 1928. 


Government’s Argument 
Is Held Not Adequate 

Having reached this conclusion, it is 
not necessary to consider the autharity 
of the Congress to withdraw the consent 
See 
United States v. Heinszen & Company, 
supra, at p. 391. The argument of the 
Government in this respect is not ade- 
quate to dispose of the controversy. 
Some of the present suits were brought 
against the collector individually and 


|were based upon the right to recover 


as against him by reason of his illegal 
Such an action is personal and 


not against the United States. Sage v. 
United States, 250 U. S. 33, 37; Smie- 
tanka v. Indiana Steel Company, ‘p 


It the 
gress did not have the authority to 

by a curative statute with the taxpayers’ 
asserted substantive right, in the cir- 


cumstances. described, it could not be 


|eoncluded that the Congress could ac- 


complish the same result: by denying to 
the taxpayers all remedy both as against 
the United States and also as against 
the one who committed the wrong. See 


; an inker -Faris Trust & Savings Com- 
supra, the Heinszen and Rafferty cases | Brinkernor i 281 z 


S. 673, 679, 680. 
The objection to section 611 upon the 


| ground that it is arbitrary. and capricious 


in its classification, and hence offends 


The broad discretion of the Congress in 
the exercise of its constitutional power 
as to taxation (Brushaber v. Union Pa- 
cific Railway Company, 240 U. S. 1, 
24-26; Evans v. Gore, 253 U. S. 245, 256; 
Barclay & Company v. Edwards, 267 U. 
S. 442, 450) necessarily extends to the 
whole field of supervision and control 
of the processes of enforcement. It can 
not be deemed to be unreasonable that 
the Congress in the present instance pro- 
vided for cases in which a claim in abate- 
ment had been filed and the collection 
stayed. In its selection the Congress 
dealt with an appropriate class and was 
Nor is the 
statute rendered invalid by the provision 
as to payments made within a year after 
its enactment. As already stated, the 


section 611 as authorizing collections in 
the future, after the expiration of the 
period of limitation; (Note No. 19) and 


statute applicable to future voluntary 
payments, it was clearly entitled to fix 
a limit’ of time within which it might 
be so applied. 

In some of the cases under revidifh 


it is insisted that section 611 does not 
preclude the recovery of interest, upon 
the ground that the interest had not 
been assessed and therefore lay outside 
the prohibition of the statute. But it 
does not appear that there was any sta- 
tutory requirements that interest as such 
should be assessed, and the valid denial 
of the right to recover the principal 
should be deemed to apply also to the 
interest. 
Judgments affirmed. 
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AvUTHORIZED STATEMENTS ONLY Arg PRESENTED Herein. Beinc 
PusLisHeD WITHOUT COMMENT BY THE UNITED States DAILY 


Recovery of Tax 
Paid After Statute 
Had Run Denied 


Supreme Court Follows Its 
Ruling in Nine Cases Just 
Decided, Finding Against 
Claimed Distinctions 


The taxpayers could not recover pay- 
ments made after the time had run 
within which the Government could have 
forced collection, the Supreme Court of 
the United States held in these cases. 
_A similar question was presented in 
nine other decisions just handed down, 
except that in one case the tax involved | 
was for 1916 and the contention was 
made that no valid assessment had been 
meade under the’ income tax law of that 
year. The assessment was properly 
made under the 1921 Act, the court ruled. 

In three other cases collection was 
made after the Revenue Act of 1926 be-| 
came effective, but this is a distinction | 
which does not affect the result, the | 
opinion ruled. | 


PERCIVAL E. MAGEE 
v. 
UNITED STATES. 
opye Court of the United States. 
No. 65. 
On writ of certiorari to the Court of 





ey inten. | 
HEODORE B. BENSON (WILLIAM MEYER- 

HOFF with him on the brief), for pe- 

titioner; CHARLES B. Ruac, Assistant | 

Attorney General (THomas D. 

THACHER, Solicitor General, G. A. 

Youncquist, Assistant Attorney Gen- | 

eral, CLAUDE R. BRANOH, Special As- | 

sistant to the Attorney General, | 

GerorcE H. Foster and Erwin N. Gris- | 

WOLD with him on the brief), for re- | 

spondent. 

Opinion of the Court. | 
Jan. 26, 1931 

Mr. Chief Justice HuGues delivered 
the opinion of. the court. 

The petitioner filed his income-tax re-| 
turn for 1916 in February, 1917. In 
Ogtober, 1921, the Commissioner of In- 
ternal Revenue assessed an additional 
tax, and in November, 1921, the peti- 
tioner filed a claim in abatement. In 
1924 the-Commissioner allowed the claim | 
in abatement for a portion of the amount | 
claimed and rejected it as to the resi- 
due, which the petitioner then paid, upon| 
the collector’s demand. In December, | 
1927, the petitioner filed a claim for re- 
fund, which was rejected, whereupon| 
this suit was brought in the Court of 
Claims in December. 1928, to recover} 
the amount paid. The court dismissed | 
the action, applying section 611 of the} 
Revenue Act of 1928 (c. 852, 45 Stat. 
791, 875), 37 Fed. (2d) 763. This 
court grantad a writ of certioreri, 281 
UU. 8-713. 

The questions presented with respect | 
to the construction and validity of sec- 
tion 611 are the same as those consid- | 
ered in Graham v. Goodcell, decided} 
this day. 282 U. S. The peti-| 
tioner contends, however, that: this sec-| 
tion does not apply to his case, upon the | 
ground that the tax was not assessed | 
within the three-year period of limita- 
ticn prescribed by section 9(a) of the 
Revenue Act of 1916 (c. 463, 39 Siat. 
"5@, 763). The Court of Claims held | 
tha¥ the assessment was valid under te | 
provisions of section 250(d) of the Act 
of 1921 (Act of Nov. 23, 1921, c. 136,| 

2 Stat. 227, 265). We think the court} 

as right in construing this statute as| 
applicable to the assessment, although | 
previously made, and hence that the tax | 
was assessed ‘“‘within the period of limi-| 
tation properly applicable thereto,” as 
required by section 611 of the Revenue 
Act of 1928. a 

The petitioner also insists that his 
claim in abatement was illegal under sec- 
tlou 250 (d) of the Revenue Act of 1921. 
We do not find that there was any stat- 
utory prohibition of the filing of a claim | 
in abatement in the circumstances here 
shown. The taxpayer benefited by the 
claim anud is not in a position to contest 
its legality. Compare United States v. 
The John Barth Company, 279 U. 8S. 370, 
876: Florsheim Brothers Dry Goods Com- 
pany. Limited, v. United States, 280 U.| 
S. 453, 464. The case falls within sec- | 
tion 611 of the Revenue Act of 1928 and) 
this precludes recovery. 

Judgment affirmed. 





Mascor Or, ComMpPANY, INC., ET AL, 
Vv. 
UNITED STATES. 
Supreme Court of the United States. 
Nos. 400, 416, 508. # | 
On writ of certiorari to the Court of 

Claims and the Cireuit Court of Ap- 

peals for the Third Circuit. | 
Turopore B. BENSON and W. A. SUTH- 

ERLAND (WILLIAM MEYERHOFF with 

them on the brief), for Mascot Oil 

Co., Inc.; FRANK J. Asus for Wy- 

man, Partridge & Co.; R. A. APPLE- 

GATE (Rose & EICHENAUER, H. B. Mc- 

CAWLEY and Harpy & McCawLey with 

him on the brief), for Erie Coal & 

* e Co.; CHARLES B. Ruac, Assistant 
A\ttorney General (THomAs D. 

THACHER, Solicitor General, G. A. 

Younaouist, Assistant Attorney Gen- 

CLAUDE R. BRANCH, GEORGE H,. 
ster, BRADLEY B. GILLMAN, ERWIN 

N. GrtswoLp, and NorMAN D. KELLER 

with him on the brief), for the Gov- | 

ernment and Collector of Internal | 

Revenue. 

Opinion of the Court. 
Jan. 26, 1931 | 

Mr. Chief Justice HuGHes delivered 
the opinion of the court. 

These actions were brought to recover | 
the amount of taxes alleged to have been 
illegally collected after the expiration of 
the statutory period of limitation, The 
Government resists recovery under sec- 
tion 611 of the Revenue Acts of 1928 (c. 
852, 45 Stat. 791, 875). In No...400, 
Mascot Oil Company, Inc. v. The United 
States, the Government was successful. 
(42 Fed. (2d) 309). In No. 416, The 
United States v. Wyman, Partridge & 
Convany (41 Fed. (2d) 886), and in No. 
508, D. B. Heiner, Collector of Internal 
Revenue, ete., v. Erie Coal & Coke Com- 
-pany (42 Fed. (2d) 214), the decisions 
below were in favor of the plaintiffs. 
This court granted writs of certiorari. 
282 U. S. --. 

In No. 400, Mascot Oil Company, Ince., 
v. The United States, the taxpayer had 
made a deposit ih escrow with a bank 
to cover the amount of the tax, but; when 

1.—This section provided: “See. 1106 (a), 
The bar of the statute of limitations against | 
the United States in respect of any in- 
ternal-revenue tax shall not only operate 
to the remedy but shall extinguish 
the ‘i-bility; but no credit or refund in 
resect of such tax shall be allowed unless 
the taxpayer has overpaid the tax. The 
bar of the statute of limitations against 
the taxpayer in respect of any internal-| 
TPB rue tax shall not only operate to bar 
tie“ remedy but shall extinguish the lia- 
bility; but no collection in respect of such 
; tax shall be made unless the taxpayer has 


AmMerpaid the tax.” 








Index and Summary 
Decisions of Supreme Court 
of the United States 


Summary of Opinions Published in Full Text 
In This Issue 


Assessment and collection—Limitation upon collection of tax—1928 Act, sections 
607, 611— 

In 1921 the Commissioner assessed an additional tax for 1916 and the peti- 
tioner filed a claim in abatement which was allowed in part and rejected as to 
the residue which the petitioner paid in 1924; held that section 611 of the 1928 
Act barred recovery of the portion paid; petitioner’s contention overruled that 
this section did not apply since the tax was not assessed within the three-year 
period prescribed by the 1916 Act; the 1921 Act was applicable to the assess- 
ment, although previously made, and hence the tax was assessed “within the 


period of limitation properly applicable thereto,” as required by section 611.— 
Magee v. U. S. (Sup. Ct. U. S.)—-V U. S. Daily 3607, Jan. 27, 1931. 


Assessment and collection—Limitation upon collection of tax—1928 Act, sections 
607, 611— 

An income tax properly assessed prior to June 2, 1924, but collected after the 
statute of limitations had expired cannot be recovered by action when a claim in 
abatement had been filed and collection stayed for that reason, even though col- 
lection was made during the time section 1106(a) of the 1926 Act was in effect.— 
Mascot Oil Co., Inc., v. U. S. (Sup. Ct. U. S.)—V U. S. Daily, 3607, Jan. 27, 19381. 


Assessment and collection—Statute of limitations—Computation of period— 


Assessments made on Mar. 15, 1926, were timely when returns were made on 
Mar. 15, 1921, and Mar. 15, 1922, the five and four years’ statutes of limitations, 
respectively, being applicable-—Burnet v. Willingham Loan & Trust Company. 
(Sup. Ct. U. S.)—V U.S. Daily, 3607, Jan. 27, 1931. 


Assessment and collection—Limitation upon collection of tax—1928 Act, sections 
607, 611— 

Section 611 of the 1928 Act held to preclude recovery of taxes properly as- 
sessed prior to June 2, 1924, but collected after the statute of limitations had 
expired, when a claim in abatement had been filed and collection stayed for that 
reason; section 611 was intended to operate retroactively, and embraced involun- 
tary payments; the word “stay” as used in the section does not refer to a legal 
stay, and the fact that the. claim in abatement was rejected before the limitation 
period expired is immaterial—Graham & Foster v. Goodcell. (Sup. Ct. U. 8.)— 
V U.S. Daily, 3606, Jan, 27, 1931. 


Assessment and collection—Limitation upon collection of tax—1928 Act, sections 
607, 611— 

Taxpayer’s contention rejected that section 611 of the 1928 Act was repealed 
on the same day it was enacted, or if not so repealed is invalid«—-Graham & 
Foster v. Goodcell. (Sup. Ct. U. S.)—V U. S. Daily, 3606, Jan. 27, 1931. 


CURRENT LAW 


Latest Decisions of Federal and State Courts 


Bankruptcy—Jurisdiction—Conflicting jurisdiction of bankruptcy and State 
courts—Disposition of proceeds of bankrupt’s property—Stock exchange seat— 
Exclusive jurisdiction of bankruptcy court— 

Where a stock exchange suspended a member and sold his seat in accordance 
with its rules and by-laws after the member had been adjudicated a bankrupt, 
notwithstanding the member’s prior attempt to assign his membership, a State 
court did not have jurisdiction to determine the right to the proceeds of the sale, 
since the membership passed to the trustee in bankrupicy as a part of the bank- 
rupit’s estate, and neither the alleged transfer of the seat prior to bankruptcy or 
the subsequent sale of the seat by the exchange, deprived the bankruptcy court 
of its exclusive jurisdiction to determine the disposition of the proceeds. E 

Seattle Curb Exchange v. Knight, Trustee, ete.; C. C. A. 9, No. 6144, Jan. 
5, 1931. 


Corporations—Insolvency—Stockholders’ liability—Estoppel to deny ownership 
of stock— 

A person who had been for some years an active director of a corporation was 
estopped to deny that he was a stockholder in an action against him to enforce 
his stockholder’s liability. 

Johnson, Receiver, etc., v. Burmeister; Minn. Sup. Ct., No. 28114, Jan. 23, 1931. 
Courts—Federal courts—Jurisdiction—Railroad company’s action for freight 
charges—Effect of pendency of proceeding for Interstate Commerce Commis- 
sion— ¢ 

A proceeding before the Interstate Commerce Commission involving the ques- 
tion of whether certain rates were unreasonable, discriminatory and preferential 
in violation of the Interstate Commerce Act, did not deprive the district court of 
jurisdiction of an action, filed subsequent to the institution ef proceeding before 
the Commission, by a railroad company for freight charges in accordance with the 
tariffs of the railroad and connecting lines on file with the Commission, even 
though the two proceedings involved the same rates. 

Pennsylvania Railroad Co. v. Friedman Brothers & Co.; D. C., N. D. Ohio, No. 
M989, Dec. 29, 1930. 


Injunction—Subjects of protection—Restraining police officers in performance of 


| .duties—Injunetion against additional continued searches of building—Effect of 


prior unsuccessful searches and wrongful conduct of officers— 

The owners of a building were not entitled to an injunction restraining the 
police officers of a city from entering the building “without due authority of 
law” and from instituting “groundless action against the plaintiffs for the pur- 
pose of wrongfully obtaining warrants with which to enter the premises,” al- 
though the police department of the city had during a period of six months 
searched the premises under warrants 36 times and on 34 other occasions without 
warrants, without finding liquor, and during one search had taken pictures of 
the interior of the building against the objections of the owners, and during 
another search had caused doors to be removed, and on a third occasion had 
damaged a part of a wall settee, and although the master in the injunction pro- 
ceeding found that there was no necessity for such acts, since equity will not 
ordinarily interfere with the conduct of police officers in the performance of 
their public duties, and the remedy of the owners, if their rights were interfered 
with, was not in equity. 

Harmon et al. v. Police Commissioner of Boston et al.; Mass. Sup. Jud. Ct., 
Jan. 13, 1931. 

Longshoremen’s and Harbor Workers’ Compensation Act—Compensation— 
Amount of award—Employe who did not work substantially whole year— 

Where a longshoreman had worked as such for at least three years before he 
was injured, and during such time had availed himself of every opportunity 
afforded for employment but had not worked substantially the whole year because 
of the irregular character of the employment, the compensation recoverable under 
the Longshoremen’s and Harbor Workers’ Compensation Act was governed by his 
previous annual average earnings and not by the average earnings of the em- 
ploye doing similar work at the same vort who earned the greatest amount 
during the preceding year, under subdivision (b) of section 10. 

Andrew F. Mahony Company et al. v. Marshall, Deputy Comr., etc.; D. C., 
W. D. Wash., No. E-781, Jan. 12, 1981. 

Motor vehicles—Operation—Inexperienced driver—Owner’s liability to guest— 
Gross negligence— 

The owner of an automobile who permitted an inexperienced and unlicensed 
driver to operate the car under the direction of a licensed operator, was not liable, 
on the ground of gross negligence, for injuries to a guest in the automobile, 
sustained because the inexperienced driver stepped on the accelerater instead of 
the brake when he became confused because of a little traffic. either on the 
theory that it was gross negligence to permit the inexnerienced person to on- 
erate the car, or on the theory that the licensed operator, who sat at the side 
of and was teaching the inexperienced nerson how to drive, was the owner’s agent 
and was grossly negligent in not acting more promptly, 

Mason v. Thomas; Mass. Sup. Jud. Ct., Jan. 7, 1931. 

Workmen's compensation—Right to compensation—Compensation for continuing 
disability—Refusal to undergo minor operation— 

Where it was reasonably certain that a minor operation would have removed 
the disability which had resulted from an injury to the employe’s knee, the 
employe’s refusal to undergo the operation, at the employer’s expense, precluded 
recovery of compensation for continuing disability, since such disability resulted, 
not from the injury, but from his own wilful act. 

Consolidated Lead & Zine Co. v. State Industrial Commission et al.; Okla. 


Sup. Ct., No. 21674, Jan. 6, 1931. 
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the collector demanded payment, it was;language of this section, as we are of 
}made by the taxpayer under protest and 
| not from the devosit. 
| Heiner, Collector of Internal Revenue, 
| ate., v. 
bond had been given to secure payment 
of the tax. 
in the former case, and the giving of 


the opinion that, from any nvoint of view, 
it does not protect the petitioners from 
the oneration of section 611 of the Reve- 
nue Act of 1928. At the time the taxes 
were collected, there was no liability on 


In No. 508, D. B. 
Erie Coal & Coke Company, a 
The making of the deposit 


also true in the case of the petitioners 
in Graham vy. Goodcell, supra. 


the part of the petitioners, but this was | 


the bond in the latter, were after the 


statute of limitations had run, but the! 


petitioner in each case insists that the 
statute had not thereby been waived. 


We may lay that question aside, for if | 


there was no waiver these two cases, 


together with No. 416, The United States | 


v. Wyman, Partridge & Company, in- 
volve the same circumstances as those 
decided this day in Graham v. Goodcell, 
282 U. S.:—, save that collections were 
made while section 1106 (a) of the Rev- 
enue Act of 1926 (c, 27, 44 Stat. 9, 115) 
was in force, (Note No. 1.) 

That section was repealed, as of the 
date of its passage, by section 612 of 
the Revenue Act of 1928 (45 Stat. 875). 
It is not necessary to attempt to resolve | 
the questions raised by the ambiguous! 


The Congress had constitutional au- 
thority in the circumstances set forth in 
section 611 of the Revenue Act of 1928 to 
cure the defect in administration which 
had resulted in the collection of the tax 
after the statute of limitations had run 
and to deny recovery to the taxpayers for 
the amount paid. The fact that section 
1106(a) of the Revenue Act of 1926 was 
in effect at the time of the collection is 
a ceeneton which does not affect the 
result. 

No, 400, Mascot Oil Company, Ine., v. 
The United States, judgment affirmed. 

No. 416, The United States v. Wyman, 
Partridge & Company, judgment re- 
versed, 


No. 508, D. B. Heiner, Collector of 


a 
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Tax Assessment 
Held Timely by 


Supreme Court 


Statute of Limitations Con-| 


strued for Computation 
Of Four-year Period After 
Filing of Return 


| 
} 


| Where the taxpayer filed a return on 
Mar. 15, 1922, an assessment made by 
| the Commissioner on Mar. 15, 1926, was 
| within the four-year period prescribed 
|by statute, the Supreme Court of the 
United States has held. 

The taxpayer’s contention cannot be 
sustained that the assessment was one 
day too late, the opinion ruled, discuss- 
ing the method, of computing time un- 
der the limitation statutes. 


DaAviID BURNET, COMMISSIONER OF IN- 
TERNAL REVENUE, 
Vv. 
WILLINGHAM LOAN AND TRUST CoM- 
PANY. 
Supreme Court of the United States. 
No. 53. 

On writ of certiorari to the Circuit 
Court of Appeals for the Fifth Cir- 
cuit. 

| CHARLES P. Sisson, Assistant Attorney 
General 
licitor General, G. A. YOUNGQUIST, As- 
sistant Attorney General, CLAUDE R. 
BRANCH, SEWALL Key and Morton K. 
ROTHSCHILD, Special Assistants to the 
Attorney General, with him on 
brief), for petitioner; J. C. MurPHY 
(JOSEPH M. HArTFIELD with him on 
the brief), for respondent. 

Opinion of the Court. 
Jan. 26, 1931 

Mr. Justice HoLMEs delivered the opin- 
;ion of the court. 

This case came before the Circuit 
| Court of Appeals upon a short question. 
|Returns for taxes for the fiscal year 
1920 and the fiscal year 1921 were filed 
respectively on Mar. 15, 1921 and Mar. 
15, 1922. Assessments for both years 
were made on Mar. 15, 1926. The ques- 
tion is whether the assessments were 
|too late under the statutes by which 
|they were governed. The earlier one 
fell under the Revenue Act of 1918, ec. 
118, Sec. 250(d), 40 Stat. 1057, 1083, 
which requires the amount of tax due 
to be assessed “within five years after 
the return was due or was made.” 

That for 1921 was governed by Rev- 
enue Act of 1921, c. 136, Sec. 250(d), 
42 Stat. 227, 265, which requires the 


assessment to be “within four years after | 
acts are) 


the return was filed.” Both 
affirmed in Revenue Act of (Feb. 26,) 
1926, c. 27, Sec. 277, (a) 
Stat. 9, 58. 
peals held that the assessments were 
too late. 36 F. (2d) 49. 
tiorari was granted by this court. 
U. S. 710. 

The argument that prevailed with the 
Circuit Court of Appeals and that is 
pressed for the respondent is that a tax- 
payer is entitled to the most favorable 
construction of taxing acts, that there 
is a distinction between a limitation run- 
ning from a day and one from an event, 
and that if the words quoted are taken 
literally the part of the day after the 
return was filed must be part of the four 
or five years. We are seeking a meas- 
ure of time, and therefore we have to 
translate the event into the language of 
time; and when, as here, there is no spe- 
cial reason for being more precise, the 
day is the unit, because people gener- 


181 


ally measure periods of more than one | 


day by days, months or years. 


When we say “four years after the | 
return was filed” by common usage we} 


think of four years after the day on 


which the return was filed and it would | 


seem that Congress was following com- 
mon usage. The earlier act read “after 
the return was due or was made.” The 


return was not due before the end of the | 
By section 250(d) of the} 


day for filing. 
Revenue Acts of 1918 and 1921 no suits 


shall be begun “after the expiration of | 


five years after the date when such re- 


turn was filed,” obviously treating the | 


“date” and the filing as marking the 
same starting point, and “date” equally 
plainly meaning the year and day of 
the month. 

The general rule was laid down long 
ago in language quoted from Chief Jus- 
tice Bronson, Cornell v. Moulton, 3 
Denio 12, “When the period for doing 
an act is to be reckoned from the mak- 
ing of a contract, or the happening of 
any other event, the day on which the 
event happened may be regarded as an 
entirety, or a joint of time; and so may 
|be excluded from the computation.” 


| Sheets v. Selden, 2 Wall. 177. Owensboro 


|v. Owensboro Water Works Co., 243 U.| 


|S. 166,171. Bemis v. Leonard, 118 Mass. 

| 502, and many more cases. 

' 

a figurative recognition of the fact that 

| people do not trouble themselves with- 

out reason about a nicer division of time. 
Judgment reversed. ' 


|Internal Revenue, etc., v. Erie Coal &| 


Coke Company, judgment reversed. 


|  Roperts Sash & Door ComPANY 
v. 
UNITED STATES. 
Supreme Court of the United States. 
No. 97. 

;On writ of certiorari to the Court of 
Claims. 

| JESSE I. MiILuer for the petitioner; 
CHARLES B. Ruac, Assistant Attorney 
General (THomAS D. THACHER, So- 
licitor General, CLAUDE R. BRANCH, 
Special Assistant to the Attorney Gen- 
eral, GEORGE H. Foster, BRADLEY B. 
GILMAN and H. BriAN HOLLAND with 
him on the brief), for respondent. 

Opinion of the Court. 
Jan. 26, 1931 

PER CURIAM: Judgment affirmed. U. 

S. v. The John Barth Co., 279 U. S. 370. 

| Roy & Titcoms, IN¢., 

V. 

| UNITED STATES. 

| Supreme Court of the United States. 

No. 412. 


Claims. 


for petitioner; CHARLES B. 
Ruac, Assistant Attorney General 
(THOMAS D, THACHER, Solicitor Gen- 
eral, CLAUDE R. BRANCH, Special As- 
sistant to the Attorney General, LISLE 
A. SMITH, BRADLEY B. GILMAN and 
ErwIN N. GriswoLp with him on the 
brief), for respondent. 

Opinion of the Court. 
Jan, 26, 19381 
Per CuRtAM: Judgment affirmed. (1) 

Stange v. U. S.; Annette Aiken, Adm., 

etc., v. David Burnet, Comr.; W. P. 

Brown & Sons Lumber Co, v. David Bur- 

net, Comr.; Davis Burnet, Comr., v. Chi- 

cago Ry. Equipment Co., decided Jan. 5, 


brief), 





1931, 282 U. S. —. (2) Graham v. Good- | 


(THomAsS D. THACHER, So-| 


the | 


(2) (3), 44] 
The Circuit Court of Ap-} 


A writ of cer-| 


The fiction that a day has no parts is | 


On writ of certiorari to the Court of | 


SypNEY P. Simpson (A. C. REARICK and | 
THEODORE B. BENSON with him on the} 


pee PIM ca os 


JANUARY 27, 1931 


( YEARLY, 
INDEX 


Journal and Calendar 


The Supreme Court of the United 
States, on Jan. 26; announced its writ- 
ten opinions in 14 Federal tax cases. Nine 
of the cases were decided by a principal 
opinion, three additional in a single opin- 
ion, and the remaining two by separate 
opinions, The court also announced, 
without opinions, its decisions in three 
other tax cases. 

Petitions for writs of certiorari to re- 
view decisions of lower courts were de- 
nied in four cases, no similar petitions 
having been granted at this session of 
the court. Twelve additional cases were 
submitted to the court requesting its 
review. 

Chief Justice Hughes also announced 
| that the court would take a recess from 
| Feb. 2 until Feb. 24. 
| The full text of the journal of the 
|court for Jan. 26, and the day call for 
|Jan. 27, follows: 
| Present: The Chief Justice Mr. Justice 
| Holmes, Mr. Justice Van Devanter, Mr. 
| Justice Brandeis, Mr. Justice Sutherland, 
|Mr. Justice Butler, Mr. Justice Stone, 
|and Mr. Justice Roberts. 
| Frank B. Bozza, of Newark N. J.; and 
Abraham Redman, of Chicago, Ill., were 
jadmitted to practice. 

Decisions Accompanied 
|By Written Opinions 

No. 53. David Burnet, Commissioner 
of Internal Revenue, petitioner, v. Wil- 
\lingham Loan and 4rust Company. On 
writ of certiorari to the United States 
Circuit Court of Appeals for the Fifth 
Circuit. Judgment reversed and cause 
/remanded to the said Court of Appeals 
{for further proceedings in conformity 
| with the opinion of this court. Opinion 
|by Mr. Justice Holmes. 


No. 36. R. E. Graham and E. E. Fos- 
|ter, Copartners, doing business under the 
|firm name of Millie Francis Oil Com- 
|pany, a Copartnership, petitioners, v. 
| Rex B. Goodcell, former Collector of In- 
ternal Revenue, etc. On writ of certio- 
ivari to the United States Circuit Court 
jof Appeals for the Ninth Circuit. Judg- 
|ment affirmed ‘ith costs and Cause re- 
|manded to the District Court of the 
| United States for the Southern District 
of California. Opinion by Mr. Chief 
| Justice Hughes. 

| No. 104. Oak Worsted Mills, petitioner, 
|v. The United States. On writ of cer- 
| tiorari to the Court of Claims. Judgment 
jaffirmed. Opinion by Mr. Chief Justice 
| Hughes. 

| No. 105. Taft Woolen Company, peti- 
|tioner, v. The United States. On writ of 
certiorari to the Court of Claims. Judg- 
ment affirmed. Opinion by Mr. Chief 
Justice Hughes. 

No. 323. Second National Bank of 

Saginaw, Saginaw, Mich., Trustee, etc., 
| petitioner, v. The United States. On 
writ of certiorari to the Court of Claims. 
Judgment affirmed. Opinion by Mr. 
| Chief Justice Hughes. 
No. 337. Boston Pressed Metal Com- 
| pany, petitioner, v. The United States. 
On writ of certiorari to the Court of 
Claims. Judgment affirmed. Opinion by 
Mr. Chief Justice Hughes. 

No. 463. Daniel Reeves, Inc., petitioner, 
y. Charles W. Anderson, Individually and 
as Colleetor of Internal Revenue, etc. On 
writ of certiorari to the United States 
Circuit Court of Appeals for the Second 
Circuit. 
and cause remanded to the District Court 
of the United States for the Southern 
District of New York. Opinion by Mr. 
Chief Justice Hughes. 








utrix of the Last Will and Testament of 
|Frederic B. Jennings, deceased, peti- 
tioner, v. Charles W. Anderson, Individ- 
ually and as United States Collector of 
Internal Revenue, etc. Judgment af- 
firmed with costs and cause remanded to 
|the District Court of the United States 
for the Southern District of New York. 
Opinion by Mr. Chief Justice Hughes. 
No. 565. Wright & Taylor, petitioner, 
|v. Robert H. Lucas, Collector of Internal 
Revenue for the District of Kentucky. On 





Circuit Court of Appeals for the Sixth 
Circuit. Judgment affirmed with costs 
and cause remanded to the District Court 


trict of Kentucky. Opinion by Mr. Chief 
| Justice Hughes. 

No. 519. Eastern Equities Corporation, 
petitioner, v. The United States of Amer- 
ica. On writ of certiorari to the United 
States Circuit Court of Appeals for the 
| First Circuit. 
cause remanded to the District Court of 


Massachusetts. 
Justice Hughes. 

No. 65. Percival E. Magee, petitioner, 
v. The United States. On writ of cer- 
|tiorari to the Court of Claims. Judg- 
ment affirmed. Opinion by Mr. Chief 
Justice Hughes. 

No. 400. Mascot Oil Company, Inc., 
petitioner, y. The United States. 
writ of certiorari to the Court of Claims. 
Judgment affirmed. Opinion by Mr. 
Chief Justice Hughes. 

No. 416. The United States, petitioner, 
v. Wymen, Partridge & Company. On 
writ of certiorari to the Court of Claims. 
Judgment reversed and cause remanded 
to the said Court of Claims for further 
proceedings in conformity with the opin- 
|ion of this court. Opinion by Mr. Chief 
Justice Hughes. 

No. 508. D..B Heiner, Collector of 
Internal Revenue for the Twenty-third 
District of Pennsylvania, petitioner, v. 
| Erie Coal & Coke Company. On writ of 


| Judgment reversed with costs and cause 
remanded to the District Court of the 
United States for the Western District 


in conformity with the opinion of this 
court, 
Hughes, 


Chief Justice Hughes 
Announces Court Orders 


The Chief Justice announced the fol- 
| lowing orders of the court: 

No. 412. Roy & Titcomb, Inc., peti- 
tioner, v. The United States. On writ 
| of certiorari to the Court of Claims. Per 
curiam: Judgment affirmed. (1) Stange 
v. United States; Annette Aiken, Admin- 
istratrix, etz., v. David Burnet, Commis- 
sioner of Internal Revenue; W. P. Brown 
& Sons Lumber Company v. David Bur- 
net, Commissioner of Internal Revenue; 





| Revenue v. Chicago Railway Equipment 
Co., decided Jan, 5, 1981, 282 U. 8S. —. 


(2) Graham v. Goodcell; Mascot Oil Com- | 


| pany, Inc., v. United States, decided this 
| day, 282 U. S. —. 

No. 97. Roberts Sash & Door Com- 
pany, petitioner, v. The United States. 
On writ of certiorari to the Court of 
Claims, Per euriam: Judgment affirmed. 
| United States v. The John Barth Com- 
| pany, 279 U. S. 370. 


Judgment affirmed with costs | 


No. 529. Laura H. Jennings, as Exec-! 


| of the United States for the Western Dis- | 


Judgment affirmed and | 
the United States for the District of | 


Opinion by Mr. Chief | 
,of America, complainant, v. 


On | 


—of the—’ 
| Supreme Court of the United States 


|v. The Unitéd States of America. 


| tional Bank of Omaha et al. 





writ of certiorari to the United States | 





etition for writ of certiorari 
nited States Circuit Court of Apes 
for the Fifth Circuit. Per curiam: The 
motion for leave to proceed further 
herein in forma pauperis is denied, for 
the reason that the court, upon exami- 
nation of the unprinted record herein 
submitted, finds that there is no grounds 
upon which a writ of certiorari should 
be issued. The petition for writ of 
certiorari is therefore also denied. The| 
rie incurred herein shall be} 
id by the clerk as provi i 7" 
= Oct. 29, 1926. wetted i 
0. 682. A. Spates Brady 
v. The United States of Aneta atl 
The motion to advance this case for 
argument following No. 384 is denied. 
No. 543, Minneapolis, St. Paul & 
Sault Ste. Marie Railway Company, pe-| 
titioner, v. Noah Moquin. Further ‘con- 
sideration of the motion to dismiss or| 
affirm is postponed to the hearing of | 
the case on its merits. 
No. 546. Joe C. Lamm, a v. | 
Silver Falls Timber Comune dabei 
from the Supreme Court of the State of | 
Oregon. Per curiam: The appeal herein| 
is. dismissed for the want of a substantial | 
Federal question. Wabash R. R. Go. v.| 
Flannigan, 192 U. S. 29; Erie R. R. Co. | 
v. Solomon, 237 U. S. 437; Hucht v. King, | 
260 U. S. 174; Sugarman v. The United! 
States, 24 U. S. 182; C. A. King & Co.| 
v. Horton, 276 U. S. 600; Bank of In-| 
dianola v. Miller, 276 U. S. 605; Roe| 
v. Kansas, 278 U. S. 191. 
No. 547. Charles W. Varrelman, ap-| 
pellant, v. Flora Logging Company. Ap-| 
peal from the Supreme Court of the| 
State of Oregon. Per curiam: The ap-| 
peal herein is dismissed for the want of | 
a substantial Federal question. Wabash| 
R. R. Co. v. Flannigan, 192 U. S. 29; 
Erie R. R. Co. v. Solomon, 237 U. S. 
437; Zucht vy. King, 260 U. S. 174; Sugar- 
man v. The United States, 249 U. S. 182;| 
C. A. King & Co. v. Horton, 276 U. S. 
600; Bank of Indianola v. Miller, 276 
U. S. 605; Roe v. 
No. 50. The Wisconsin Electric Com-| 
pany, petitioner, v. The Dunmore Com-| 
pany. On writ of certiorari to the| 
United States Circuit Court of Appeals 
for the Sixth Circuit. Per curiam: It| 
appearing that the asserted conflict in! 
decisions arises from differences in states | 
of fact, and not in the application of a| 
principle of law, the writ of certiorari | 
is dismissed as improvidently granted | 
No. 63. The Daily Pantagraph, Inc.,| 
petitioner, v. The United States. On writ| 
of certiorari to the Court of Claims. Per | 
curiam: On confession or error by the| 
respondent, The United States, the judg- 
ment is reversed so far as it relates to| 
the question of the reduction of invested | 
capital by reason of dividends paid, be- | 
ing the question under review by this 
Court. 
No. 71. Michael Adam, petitioner, v.| 
The New York Trust Company, Trustee. | 
On petition for writ of certiorari to the| 
United States Circuit Court of Appeals | 
for the Fifth Circuit. Per curiam: The 
writ of certiorari herein is dismissed as 
improvidently granted. 


Petitions for 
Certiorari Denied 


_No, 586. Charles R. Berney, peti- | 
re v. The United States of America; 
an 

No, 587. 





Kansas, 278 U. S. 191.| 


Maurice Bloom, petitioner, | 
. é Peti- 
tions for writs of certiorari to the United 
States Circuit Court of Appeals for the 
Second Circuit denied. 

No. 608. Wyoming National Bank of | 
Casper, Wyo., petitioner, v. Omaha Na- | 
5 Petition | 
for writ of certiorari to the United| 
States Circuit Court of Appeals for the 
Eighth Circuit denied. 

No. 609. Sheppard and Myers, Inc.,| 
petitioner, v. Commissioner of Internal | 
Revenue. Petition for writ of certiorari 
to the United States Circuit Court of 





Appeals for the Third Circuit denied. 
Submission and Disposition 
Of Miscellaneous Motions 


No, 618. The United States of America | 
ex rel. Relations Ethel M. McLennan, | 
petitioner, v. Ray Lyman Wilbur, Secre- | 
tary of the Interior. Submission of peti- | 


| tion for writ of certiorari postponed un- 


til Feb. 24 next, on motion of Mr. Solici- 
tor General Thacher for the res ondent. | 

No. 14, Original. The Unite States | 
of America, complainant, v. The State! 
of Utah. Complainant’s exceptions to 
the report of the special master submit- | 
ted by Mr. Solicitor General Thacher | 
for the complainant. 

No. 14, Original. The United tSates| 
The State | 


of Utah. Defendant’s exceptions to the} 


3607) — 
Report Complete’ 

On Diversion of 

Delaware River ’ 


Action Instituted by New 
Jersey Against New York , 
For Equal Division of * 
Headwaters 


Memphis, Tenn., Jan. 26.—Charles N. 
Burch, special master of the. Supreme 
Court of the United States, in the so- 
called Delaware River diversion case, has 
completed his report which will shortly, 
be presented to the court, he stated 
orally on departing for Washington on, ' 
Jan. 24. na 

The original action was instituted by 
the State of New Jersey to restrain the 


| proposed diversion of the headwaters of — 


the Delaware River by New York City - 
for its water supply. The State of Penn- 
sylvania, intervener in the case, and the. 
State of New York are contending for a 
decree making an equitable division be- 
tween the States of the use of the water * 
of the river. 

Final arguments before the master 
were completed at the last hearing at 
emphis, some time ago. Mr. Burch did 
not indicate the nature of his findings, . 
stating that “of course I can’t divulge 
my findings in the matter until the re- 

port is filed.” 

No action has yet been taken by the 
special master on the petition of certain 
Philadelphia manufacturers to intervene 
in the case, filed since the closing of 
proof and argument. 


. 

The report of the special master, 
Charles N. Burch, in the Delaware River 
diversion case, has not yet been filed 
with the court, the clerk, Charles Elmores. 
Cropley, stated orally on Jan. 26. This~~ 
step will be taken, it was stated, when: 


|printed copies of the report are preei 


pared. 
T cshiskpiapscnceneinenioncaipasnideypiconesnhaen nia 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Fourth. Circuit submitted by Mr. A. M. 
Belcher for the petitioner, and by Mr. 
Solicitor General Thacher, Mr. Assistant 
Attorney General Youngquist, Mr. Mah- 
lon D. Kiefer, Mr. A. E. Gottschall and 
Mr. W. Marvin Smith for the respondent. 
No. 612. Anne Nichols, petitioner, v. 
Universal Pictures Corporation et al. 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Second Circuit submitted by Mr. 
Moses L, Malevinsky for the petitioner, 
and by Mr. Siegfried F. Hartman for- 
the respondents. 4 
No. 613. Missouri-Kansas-Texas Rail- 
road Company, petitioner, v. Joseph P.°* 
Kamer. Petition for writ of certiorari 
to the Supreme Court of the State of 
Missouri submitted by Mr. Joseph M. 
Bryson and Mr. C. S, Burg for the peti- 
tioner, ahd by Mr. Jesse W. Barrett 
for the respondent. 


No. 617. Duke Power Company, for- 
merly Southern Power Company, peti- 
tioner, v. David Burnet, Commissioner, 
etc. Petition for writ of certiorari to 
the United States Circuit Court of Ap- 
peals for the Fourth Circuit submitted 
by Mr. N. H. Shelton for the petitioner, 
and by Mr. Solicitor General Thacher, 
Mr. Assjstant Attorney General Young- 
quist, Mr. Sewall Key, Mr. W. Marvin 
Smith, Mr. C. M. Charest, and Mr. Allin 
H. Pierce for the respondent. 

No. 619. Chili Fish et al., petitioners, 
v. Walter Wise et al. Petition for writ 
of certiorari to the United States Cir- 
cuit Court of Appeals for the Tenth Cir- 
cuit submitted by Mr. Robert L. Owen, 
Mr. Frank J. Boudinot, Mr. D. H. Line- 


| baugh and Mr. Henry G. Thomas for the 


petitioners, and by Mr. James A. -Veasey 
and Mr. Lloyd G. Owen for the re- 
spondents, 


No. 628. Blakely D. McCaughn, for- 


| merly Catlocter, 208. petitioner, v. Zelia 


Gross Carnill, Executrix, etc. Petition 
for writ of certiorari to the United States 
Circuit Court of Appeals for the Third 
Circuit submitted by Mr. Solicitor Gen- 
eral Thacher for the petitioner. ‘ 

No. 633. United States Hoffman Ma- 
chinery Corporation, petitioner, v. Pantex 
Pressing Machine, Inc. Petition for writ 
of certiorari to the United States Cir- 
cuit Court of Appeals for the Third Cir- 
cuit submitted by Mr. Charjes Neave 
for the petitioner, and by Mr. Thomas G, 
Haight, Mr. J. Granville Meyers, Mr, 
Charles S. Jones, and Mr. T. J. Johnston 
for the respondent. 

No. 634. Tropic-Aire, Incorporated, 
petitioner, v. Sears, Roebuck Com- 
pany. Petition for writ of certiorari to 


| report of. the special master submitted| the United States Circuit Court of Ap- 
| by Mr. George P. Parker, Mr. Walde-{ peals for the Eighth Circuit submitted 
}mar Van Cott, Mr. George D. Parkinson, | by Mr. A. C. Paul and Mr. Maurice M. 


| 


| 
| 
| 
| 
| 


of Pennsylvania for further proceedings | by Mr. Frank Dial, pro se. 


Opinion by Mr. Chief Justice| Railroad Company, appellant, v. The 


| 
} 


| 


| 


David Burnet, Commissioner of Internal | 


| 


o. 662. H. Ely Goldsmith, petitioner,| Mr. S. J. Brooks for the respondent 


cell; Mascot Oil Co., Inc., v. U. S., de-|v. A. C. Aderholt, as Warden, United| 


|} cided this day, 282 U. S, —. 


| States Penitentiary, Atlanta, Ga. 


On|v. The United States of America. 


Mr. William A. Hilton and Mr. P. T.} 
Farnsworth Jr. for the defendant. | 

No. 596. Graniteville Manufacturing | 
Company, appellant, v. W. G. Query, J. 
P. Derham et &l., etc. Motion to ad- 
vance submitted by Mr. William R. Wat- 
kins in behalf of Mr. P. F. Henderson for 


the appellant. 

No. . Original. Ex Parte: Will 
A. Jackson, petitioner. Motion for 
leave to file petition for writ of manda- | 
mus submitted by Mr. Crandall Mackey | 
for the petitioner. | 

No. 87. Beth M. Milliken, Gerrish H. | 
Milliken et al., Executors, etc., petitioners, | 
v. The United States of America. | 
Leave granted to file brief of Edward 
H. Blanc and Russell L. Bradford, as 


certiorari to the United States Circuit |amici curiate, on motion of Mr. Chester 
Court of Appeals for the Third Circuit.| A. Owinn in that behalf. 


No. —, Original. Ex Parte: Frank 
Dial, petitioner, Motion for leave to file 
petition for writ of mandamus submitted 


No. 567. The Denver and Salt Lake 


Board of County 
County; and 

No, 568. The Denver and Salt Lake} 
Railroad Company, appellant, v. The! 
Board of County Commissioners of Mof- | 
fat. County, Colorado. Statement as to 
jurisdiction submitted by Mr. Elmer L. | 
Brock for the appellant, in support 
thereof, and by Thomas M. Woodward for 
the appellees, in opposition thereto. 

No. 574. §. H. Bevins, appellant, v. 
State of Iowa. Statement as to jurisdic- 
tion submitted by Mr. Donald Evans for 
the appellant, in support thereof, and 
by Mr. John Fletcher and Mr. Neill Gar- 
rett for the appellee, in opposition 
thereto, 


Petitions Submitted 


For Writs of Certiorari 


No 610. Edward Rees, petitioner, v. | 
Texas Company of Mexico, S. A. Petition 
for writ of certiorari to the United 
States Circuit Court of Appeals for the| 
Fifth Circuit submitted by Mr. J. B.| 
Lewright and Mr. R. L. Batts for the 
petitioner, and by Mr. C. B. Ames and 


ommissioners of Routt 


No. 611. Hubert Seabolt, 





petitioner, | 
Peti- 


Moore for the petitioner, and by Mr. 
Otto Raymond Barnett for the re- 
spondent, 


Cases Argued 


Before Court 


No. 72, ‘B. K. Isaacs, as Trustee, etc. 
v Hobbs Tie & Timber Company. Argu- 
ment continued by Mr. John B. Duty for 
Hobbs Tie & Timber Company, and con- 
cluded by Mr. William H. Watkins for 
Isaacs, Trustee. 

No. 73, Chesapeake and Ohio Railway 
Company, appellant, v. The United 
States of America et al. Argument com- 
menced by Mr. Robert B. Tunstall for 
the appellants; continued by Mr. Nelson, 
Thomas for the appellees, The United 
States and Interstate Commerce Com- 
mission; and by Mr. John H. Holt for the 
appellees, Guyandot and Tug River R. R, 
Co., and Norfolk and Western Ry. Co. 

Adjourned until Jan. 27 at 12 0’clock, 
when the day call will be as follows: Nos. 
73, 74, 114, 76, 77, 79 (and 80), 81, 82, 
87 and 88, 


™s? 


Indiana Ruling on Gas ¢ 
Sold by Airplane Company 


State of Indiana: 
Indianapolis, Jan. 26. 


An airplane company which resells 


, 


| gasoline to other airplane operators must 


procure a dealer’s license and post the 
usual bond of $10,000, the Indiana At- 
torney General’s office has advised the 
Auditor of State. 

The company is not entitled to a re- 
fund of the tax on fuel sold to other 
operators and used in airplanes, the opin- 
ion held, pointing out that under the ,» 
statute the only one entitled to a refund j, 
is the consumer. 9 
oat 
our 


School Attendance 


Approximately 400,000 British children’ ”’; 
will receive an additional year of educa- », 
tion if the school attendance age in that ., 
country is raised from 14 to 15 years, 


| the President of the Board of Education . 


of Great Britain recently told the Par-. , 
liament. (Department of Labor.) ‘ 
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é f eo. £ ¢ d y R 
~ Six-year Record circuie 
Total Number of Proceed-| 
. sings Docketed Since Or- 
ganization Is Reported at 


50,571 


Richmond, Va.—A taxpayer who re- 
imbursed his mother-in-law for losses 
| she sustained by purchasing certain se- | 
‘curities is not entitled to a deduction | 
| therefor in computing his Federal income 
| tax, the Circuit Court of Appeals for the 

A summary of the work of the Board | Fourth Circuit has held. 
of, Tax Appeals between the date of its! The taxpayer had advised the pur-| 


Feation \ > 19% ;chase of the securities in question and | 
organization in July, 1924, and Oct. 31, | agreed with his mother-in-law that if 


; | 
1930, has just been completed by the) che suffered a loss he would make it 
Board. good. Since the loss was not incurred 
The total number of proceedings dock- | — rape . Sen fe could be ot 
: : : : ” |} under the statute, only if incurred fn a 
eted during the period wey 50,571. ray | transaction entered into for profit. The 
number of appeals pending on Oct. 31) taxpayer contended that the transaction 
was 15,464. These proceedings involve! was entered into for profit since he had 
= for te rg Dg Ba Ba —_ Se ae a -s 
‘In view of that fact. in the W mother-in-law and i e securities ad- 
table which sets out the years involved | vanced in price the amount he would have 
and the number of proceedings appli-!to pay for that purpose would be de- 
“cable thereto, the total is in excess of|creased. That. contention the court re- 
the pending cases: fused to sustain. 
4909 1 ‘ 1916— 44 Circuit Judge Parker wrote a dissent- 
1910—_ 1 1917 966 ing opinion, contended that the deduc- | 
oy Sete ae ; tion should have been permitted. “The 
1913— $ oie. gate eae | transaction came clearly within the spirit 
a bo 1997-1764 of the section, and I think it came within 


1923—2724 
1924—3399 


Paying Another’s Stock Los 
C Appeals Reviews Held Not to Affect Income Tax 


Court of Appeals Rules No Deduction Allowable, 
For Making Good Losses Suffered in Purchases . 
On Advice of Taxpayer 


120 Fed. (2) 647, and it was there held 


“THE UNITED STATES DAILY: TUESDAY, JANUARY 27, 193T 


leven though the taxpayer may have 
| known that he would sustain a loss and 
|not a profit when he made it, and may 
|have acted not for profit but from a 
sense of personal honor or moral abliga- 
tion. 

The transaction in question came 
clearly within the spirit of the section, 
and I think it came within its letter also. 
The guaranty against loss cannot be 
separated from the investment of the 
mother-in-law’s property, as_ neither 
would have been made without the other; 
and when th2 two are considered together | 

| the transaction was clearly one entered | 
sions has said that taxation is eminently | jrto for profit. The taxpayer was enter- | 
practical and not concerned with theo- | ir. into an arrangement by which his} 


‘Aurrontzen 


Index and Digest 
Federal Tax Decisions and Rulings 


QYELABI are printed so that they can be cut out, pasted on Standard Library- 


Index and File Cards, and filed for reference. 


Deductions—Losses—Making good another’s stock losses— 

A taxpayer who agreed to reimburse a member of his household for losses 
sustained through the purchase of certain securities is not entitled to a deduction 
for the amount paid under such agreement; the fact that the taxpayer might 
have benefited if the securities advanced in price because the amount he would 
have to contribute for maintenance of the household would be decreased, did not 
make the transaction one for profit—Goldsborough v. Burnet. (C. C. A. 4.)— 





retical concepts. Tyler v. United States, | mother-in-law’s funds would be invested. 
281 U. S. 497, 503; Eisner v. Macomber, | He was doing this that a profit might be | 
252 U. 8S. 189, 211; Weiss v. Stearn, 265| realized on the investment; and he! 
U. S. 242, 254; and Weiss v. Weiner,| gave the guaranty under which he sus- 

supra. In aecordance with that princi-| tained: the loss in order that the invest- 

ple, a’diminution of a loss is not income.! ment might be made and the profit real- | 
See Bowers v. Kerbaugh-Empire Co., 271| ized. It is true that he did not anticipate | 
U.S. 170. j|a profit for himself from the transaction, 

It is argued on behalf of petitioner| but the statute does not prescribe that 

that the transaction was a joint venture, ;he should have entered into it for profit 

but we do not think so. Joint venture! to himself. 

was fully discussed by this court in Dex-} Under the opinion of the court, the 

ter & Carpenter, Inc., v. Houston et al.,| taxpayer would have been entitled to the 

deduction claimed if the agreement with 


V U. S. Daily, 3608, Jan. 27, 1931. 


Decisions of Board of Tax Appeals 


Promulgated Jan. 26 
Miller-Pocahontas Coal Company. 
Docket No, 18943. 

In a proceeding before the Board 
which involves a penalty for fraud 
with intent to evade tax, the burden 
of proof as to such issue is by stat- 
ute on the Commissioner; and where 


title and liquidated the property by 
subdivision and sale of lots through 
a real estate agent. No business was 
transacted by the trustee except the 
execution of deeds to lots sold by the 
agent, the collection from the agent 
of amounts received from lot sales, 


that a joint venture was a “special com- 
bination of two or more persons, where 
in some specific venture a_ profit is 
jointly sought without any actual 
nartnership or corporate designation.” | 
* 2 


Here there was no venture for the 
joint profit’ of the petitioner and _ his! 
mother-in-law in the legal sense of the 
word profit. 

The amount claimed as a deduction by 
petitioner is not allowable and the deci- 


his mother-in-law had contemplated that 
he should share in the profits of the in- 
vestment, or if he had been paid any 
amount, however small, for the promise 
which he gave. If he had made the in- 
vestment of his own funds under a prom- 
ise to give her the profits realized there- 
from, I assume that no one would con- 


|tend that he would not be entitled to a 


deduction of the loss» And it seems to 
me to bé drawing too fine a distinction, 
and one not warranted by the language 


1914—15 1921—1994 1928— 529 
1915—15 1922-2292 1929— 


Work to Clear Docket 


“In the last few months.” the report 
continues, “a concentrated effort has 
been made to dispose of all proceedings 
below docket number 35,000, which pro- 
ceeding was filed Feb. 13, 1928. On Oct. 
$1. 1930, there were 4,847 proceedings 
below that docket still pending. Of this 
number 1,115 were on Reserve Calendar 
A, including 933 Osage Indian cases, 931 
were on the Circuit Calendar, 476 on the | 
-Day Calendar, 758 were under submis- 
tsion, and we are advised that negotia- | 
«tions are in progress between the parties 
‘in 1,367 of these proceedings with a 
‘view of settlement without trial.” | 

The deficiencies determined by the} 
Commissioner in the proceedings filed 
with the Board to Oct. 31, 1930, totaled | 
$1.154,325,951. 


Appeals Are Listed 


Under the Revenue Act of 1926, the 

report says, an appeal from the Board’: 
decision was authorized to a United 
States Circuit Court of Appeals or the 
Court of Appeals of the District of Co- 
lumbia, and thence to Supteme Court on 
‘certiorari. Since the passage of that act 
{and to Oct. 31, 1930, of the total of 12,- 
#854 decisions subject to appeal, 1,315 
fappeals have been taken. The report 
«reveals that the action of the courts on 
the Board’s decisions was as follows: 
Affirmed, 413; modified, 30; reversed, 
201; still pending, 671. 

“Of the total number of 538 appeals 
decided to June 50, 1930, by the Circuit 
Court of Appeals and the Court of Ap-| 
peals of the District of Columbia to June 
80, 1930, certiorari to the Supreme Court 
was applied for in 66 cases,” the report 
says. The action of that court it shows 
was as follows: Affirmed by decision, 9; 
, denial of certiorari (Board’s decision af- 
* firmed by Circuit Court), 39; affirmed by 
* dismissal, 2; denial of certiorari (Board’s 
*@ecision modified by Circuit Court), 3; 

Sreversed by decision, 2; denial of certio- 
rari, 2; pending (certiorari granted), 7; 
_pending (certiorari applied for), 2. 


Oklahoma Tax Board 


Prepari ng Program 


Special Session to Consider 
Work of Commission 


State of Oklahoma: 
Oklahoma City, Jan. 26. 

The new Oklahoma State Tax Com- 
“mission appointed by Governor W. H. 
Murray under authority of House Bill 
‘No. 1 signed on Jan. 19 consists of Mel- 
:vin Cornish, Chairman, W. B. Hudson 
‘and W. D. Humphrey. 

The Commission will begin immedi- 
ately the work of preparing a tax pro- 
gram to be submitted to a special ses- 
sion of the Legislature which will be 
called after the regular session adjourns, 
Governor Murray announced. 

The new law provides that “from and 
after June 30, 1931, said Commission 
shall compute and collect all license 
franchise, gross revenue, excise, income, 
‘collateral and direct inheritance, legacy 
and succession taxes; also graduated in- 
come taxes, graduated collateral and di-' 
rect inheritance, graduated legacy and 
succession taxes; also stamp, registra- 
tion, production or other specific taxes 
which are levied under existing laws of 
-the State, by authority of section 12 
Art. X of the Constitution. 

“All duties, powers and authority 
"which, by law, have been conferred upon 
sand vested in any and all officers and 
agencies of the State in the computa- 
tion and collection of such taxes are 
hereby transferred to, conferred upon 
and vested in said Commission.” 


Bills for Taxing Kansas 
Banks Are Being Prepared 


State of Kansas: 

Topeka, Jan. 26. 
According to the attorney for the Kan- 
sas Tax Comission, C, B. Randall, bills 
are being prepared for the taxation of 

banks and other financial institutions. 


The recent decisions of the State Su- 
preme Court in the bank tax cases (V U. 
S. Daily 3537) have clarified the situa- 
tion and it is believed that a constitu- 

, tional tax law can now be enacted, Mr. 
Randall explained. 


‘ Acquiesences Announced 
In Decisions of Tax Cases 


The Commissioner of Internal Revenue 
acquiesces in the following decisions of 
the United States Board of Tax Ap- 
peals: 

Carnation 
19789, 20-627. 

Charles W. Crane, 28881, 19-577. 

Fifth Third Union Trust 
86836, 20-88. 

Amy Guest, 26039, 

Romie C. Jacks, * 

Henry C. Phipps, 

John §S. Phipps, 26038, ° 

Charlotte R. Schmidlapp 
20-88. 

The Commissioner does not acquiesce 
in the following decision of the United 
States Board of Tax Appeals: 

* Fifth Third Union Trust Co., 
26127, 20-88. 

Jacob G. Schmidlapp Trust 

1340, 26127, 20-88. 


Milk Products Co., 19552, 


Co., trustee, 


33205, 19-1293. 


19-559, 


Fund, 


trustee, 


Fund No. 


241 


lw 


its letter also,” he said. 
PHILLIPS LEE GOLDSBOROUGH 


Vv. 
DAVID BURNET, COMMISSIONER OF IN- 
TERNAL REVENUE. 

Circuit Court of Appeals, Fourth Circuit. 

No. 3039. 
On petition to review decision of the 
Board of Tax Appeals. 
ILLIAM L. ALL for petitioner; WIL- 
LIAM CUTLER THOMPSON (G. A. YOUNG- 
Quist, SEWALL Key, C. M. CHAREST 
and W. E. Davis with him on the 
brief), for respondent. 
efore PARKER and Norrtucort, Circuit 
Judges, and McCLINTIC, District Judge. 

Opinion of the Court 


Jan. 13, 1931 
Majority of Court 
Disallows Claim 


NorTHCUTT, Circuit Judge.—Petitioner 
a citizen of Baltimore, Md. His 
mother-in-law resided in his home and 


B 


is 


; was considered a member of his house- | 


hold during the period of 10 years prior | 
to the year 1925. During the time of the 
residence of his mother-in-law with peti- 


jtioner she had no income or reverue of 


any kind other than the amount of ap- 
proximately $311 a year, which was de- 
rived from an investment valued at or 
about $6,000. This income she used as 
far as it would go towards her mainte- 


nance and support, the balance, a much | 


larger amount necessary for such pur- 
poses, was supplied by the petitioner. 
who had, however, never claimed any 
deduction from income taxes for such aid 
given to his mother-in-law. 

During the year 1922, the said mother- 
in-law, solely at the instance of the peti- 
tioner, purchased certain corporate se- 
curities, and at the time of the purchase 
the petitioner stated to his mother-in-law 
that should she sustain a loss by reason 
of such purchase he (the petitioner) 


| would reimburse her for the amount so 
| lost. 


During the year 1922, petitioner’s 
mother-in-law sustained a loss as a re-| 
sult of said purchase, and the petitioner, | 
in accordance with his promise, paid his 
mother-in-law the sum of $5,757.25. The 
petitioner deducted from his income as a 
loss in said year 1922 the said sum of | 
$5,757.25, which deduction was disal- | 
lowed by the Commissioner of Internal 
Revenue. From this action of the Com- 
missioner petitioner applied to the Board 
of Tax Appeals for redetermination of 
the deficiency. Upon hearing before the 
Board of Tax Appeals that Board sus- 
tained the action of the Commissioner, 
and refused to allow the deduction 
question from petitioner’s gross income, 


from which action of the Board of Tax | 


Appeals petitioner brought this petition | 
to review. 

The statute does not permit the deduc- 
tion from gross income of all losses 
which a taxpayer may suffer. Sectien 
214(a) of the Revenue Act of 1921 spe- 
cifically designates* the kind of losses 
which may be deducted as follows: 


Section of Revenue Act 
Cited by Court 


Sec. 214. (a) That in computing net fn- 
come there shallibe allowed as deductions: 

(4) Losses sustained during the taxable 
year and not compensated for by insurance 
or otherwise, if incurred in trade or busi- 
ness; 

(5) Losses sustained during the taxable 
year and not compensated for by insurance 


or otherwise, if incurred in any transaction | 


entered into for profit, though not con- 
nected with the trade or business; we 

(6) Losses during the taxable 
connected with the 


sustained 
year of property not 
trade or business * * * if arising from fires, 
storms, shipwreck, or other casualty, 
from theft, and if not compensated for by 
insurance or otherwise. * * * 

It is clear that if the deduction is per- 
mitted at all it must come under para- 
graph 5 of section 214(a). It con- 
on behalf of petitioner that he 


is 
tended 
entered 
because of the fact that if his mother-in- 
law had gained from the transaction he 


, (the petitioner) would have been corre- | 


spondingly benefited, 
mother-in-law’s increased the 
amount he would have to contribute to 
her maintenance and support would de- 
crease, 
However 
was 


because, as his 
income 


commendable we may 
petitioner’s course in reimbursing 
his mother-in-law for her loss, we cannot 
but reach the conclusion that the benefit 
that would have accrued to him had his 


| mother-in-law gained in the transaction, 
is too vague and indefinite to amount to! 


a profit. The profit in the transaction, 
if there had been any profit, would have 
gone directly to petitioner’s mother-in- 
law and not to the petitioner, and the 


petitioner would have benefited only in|} 


an indirect way. 

Profit has been defined as “the 
vaniage or gain resulting from the in- 
vestment of capital, or the acquisition of 
money beyond the amount expended; a 
pecuniary gain.” Brooks Bros. vy. Casse- 
beer, 142 N. Y. Supp. 781. 

See, also, Vidal v. South American Se- 
curitiés Co,, 276 Fed. 855, 871, and Peo- 
ple v. Keys, 165 N. Y. Supp. 863. The 
Treasury rulings have been consistent 
with this definition.. See A, R. R. 398, 
1C. B. 156. 

As stated in Read y. Tidewater Coal 
Exchange, Inc., 13 Del. Ch. 195, 210, 
profit “must be something of a tangible 
or pecuniary nature. Intangible benefits 
not capable of measurement in definite 
terms, though of value to the recipients, 
can not be called profits.” 

The same principle in different con- 
nections has been recognized by the Su- 
| preme Court, which on numerous occa- 


| loss sustained in that year. 


in | 


| 

| ; 
| proht 
| 


or) 


into the transaction for profit, | 


feel ! 


ad- | 


sion of the Boardsof Tax Appeals is! 


of the statute, to deny it in a case such 
affirmed. 


as this, where he has sustained the loss 
by reason of his promise in a transaction 
i i ini entered into for profit, although it was | 
Dissenting Opinion | intended that the profit would go to his 
Is Written | mother-in-law and not to him. 
| Parker, Circuit Judge (dissenting):| If in determining the character of the | 
: JT regret that I cannot agree with the | transaction we disregard the investment | 
| majority of the court, but I am satisfied|of the mother-in-law’s funds and look | 
that the taxpayer was entitled to the de-|only to the guaranty of the taxpayer, 
‘duction claimed. The income tax law| Wwe have a loss sustained under an ordi- 
|taxes only the net ipcome of the tax-|nary contract of guaranty. There ny 
|payer. Its purpose is to tax in accord-| be no question that ordinarily a loss SO 
| ance with ability to pay; and this ability | sustained is deductible. Dillon vy. Com’r, 
|is measured by net income, i. e., by the | 9 B. T. A. 177; 
| amount which he has received during the 557. And it does not seem to me to fur- 
year after losses from business ventures|nish ground ot distinction that the | 
and casualties have been deducted. When | guarantor made the guaranty, not for 
|the taxpayer here sustained the $5,700| profit to himself, but to induce 
loss in question, there can be no question | Vestment which it was hoped would be} 
that in any fair sense of the term his net | profitable to another, Can there be rea- | 
income was decreased by that amount./son in a distinction which would allow a | 
If the payment to the mother-in-law | taxpayer to deduct a loss sustained under 
had been a gift, the deduction would not, 
of course, be allowable. It was not a} 
gift, however, but a payment under a 
legally binding promise. Taxpayer’s : ¢ 
mother-in-law had only a small amount | the business of his son? 
of property. Taxpayer advised her to|S0- The ability to pay income tax is de- | 
invest it in a certain manner and prom-| = 





petitioner in such proceeding fails to 
appear at the trial and respondent 
makes no proof but moves for dis- 
missal and judgment, the fraud pen- 
alty is not sustained and is excluded 
from the judgment. 


Lucian S. Moore Jr., Trustee, for the | 
Moore Jr. Trust, Gaylor 


Lucian S., 
W. Gillis, James S. Holden, 
S. Carter. Docket Nos. 38011, 
42854, 42940. 

Trusts. Four individuals purchased 
a tract of land and created a trust 
in which each held an equal interest 
and with a single trustee, who held 


,oyrs 


West Virginia Seeks 
Base for Utility 


State of West Virginia: 
Charleston, Jan. 26. 


4awthe 


d 


David 


> 
’ 


payment of expenses incurred by the 
agent for improvements and the 
making of distributions to the four 
beneficiaries. Within one year from 
the date of enactment of the Rev- 
enue Act of 1928, the trustee notified 
the respondent in writing of his ex- 
ercise as to the calendar years 1924 
and 1925 of the option permitted by 
section 704 (b) thereof. Held, that 
for the years in question, the trust 
must be considered as a trust and 
not as an association, and its income, 
whether distributed or not, taxed in 
equal amounts to its four benefici- 
| aries, 





; Vision as set out by such utility in its 
applications for rates of service, and the 


Tax valuation of such property fixed by said 


; Commission.” 


| The State Tax Commission is_ re- 
| quested “to furnish the Senate with the 


The Senate has adopted a resolution | total valuation upon the property afore- 


purposes. 


| providing for a study of public utility | said reported by each of such public util- 
Sass v. Com’, 7 B. T. A.| Valuations for rate making and taxation | ities for purposes of taxation, and the 


| valuation thereon as fixed by the Board 


It requests the Public Service Com-|of Public Works.” 


mission to “furnish the total valuation | 
an in-|0f all property in West Virginia owned 
{by each public utility under its super- 


creased as much in the one case as in} 
; the other; and in neither is there the} 
a guarantee given to secure an invest-| reason for disallowing the deduction that | 
ment in his own business, but would dis-|there is in the case of transactions| power the project is capable of devel- 
allow the deduction if the guarantee/entered into for personal pleasure or | oping. 

were given to secure the investment in| charity, where the transactions in which} 


from the net income of the taxpayer. 


A bill (S. 29) has been introduced in 
the Senate by Senator Harry P. Hen- 
|shaw, of Martinsburg, to increase the 
fee from water power developments from 
$10 to $100 per 100 hoursepower and to 
provide for revocation of a license in 
the case of failure to develop all of the 


The meastre provides that in case the 


Statements Onty Are Presenten Here. Berxé ~ 
Pustishep WitHouT CoMMENT BY THE UNITED STAtes DAILY 


‘Value of Films ¥ , 
In Educational 


Field Outlined 


Secretary of Labor Doak De- 
clares That the Industry 
Is Important Force in 
Moulding National Life 


[Continued from Page 7.] 


been the spirit of trust and confidence, 
since our first strike for independence, 
| which has brought this Nation through 
j}all the difficulties which lie behind us. 
| As I have already said, the motion- 
| picture industry, and particularly this 
| National Board of Review, is constantly 
‘carrying on a program of education 
through depicting a better community 
| life, the value of civic cooperation, and 
the duties and obligations which are ever 
present under our. government both 
local and national. Thus the motion- 
picture movement is in a splendid posi- 
| tion to aid in the improvement of our 
| citizenship and the making plain to all 
| who. stand in need of those steps in 
| Americanization and civic progress 
; Which mean so much. 

| In this connection I know of no. bet- 
| ter work in the future than tha 

| emphasizing again and again the as, 

| of our whole national confidence 
' 

| 

| 





determination which have brought 
country forward through times far mo 
trying than those which are now upon 
| us. 

| That all our people shall enjoy equal- 
|ity and justice, along with satisfying 
; and permanent economic prosperity, is 
| one of our highest ideals. Thus unitedly 
| we will continue earnestly to seek to 
| bring about such a readjustment of 
present conditions as will mean un- 
broken employment for all our workers, 
prosperity for our people, and nation- 
; wide contentment. In the fulfillment 
|}of these purposes I-am confident that 
|; the National Board of Review of Mo- 
|tion Pictures can render most helpful 
| service. 

|require such development. If, upon’ a. 
hearing, it shall appear to the Commis- 
;sion that the public interest requires 
| such further development, an order shal! 
| be entered requiring the work to be done 
within one year, and failure to comply 
| shall result in reversion to the State of 


I do not think|the losses are sustained are financed! full power is not developed any citizen|the rights of the licensee to the unde- 
|may apply to the State Commission to; veloped water power in the project. 





ised that he would make good any loss 
which she might sustain if ‘she should 
do so. She made the investment and 
sustained the loss. He was not only 
morally, but also legally, bound to re- 
imburse her; for a sufficient consider- 
ation to support the promise is found in 
the fact that the mother-in-law made the 
investment because of same. It is well 
settled that a consideration may consist 


| in a detriment to the promises as well as 
{in a benefit to the promisor. 
jon Contracts, sections 102 and 113. 


Williston 


In Hershel v. Jones, 1, B. T. A. 1226, a 
deduction was allowed where payment 
was made in reimbursement of a loss 
sustained by another, where there was no 
legal but only a moral obligation of re- 
|imbursement. In that case it appeared 
that James J. Hill had invested money in 
a firm of which taxpayer was a member. 
A loss was sustained and taxpayer in the 
year 1911, although under no legal obli- 
gation to do so, gave Hill his note in re- 
imbursement of the loss, considering that 


| he was under a moral obligation to do so. 


He paid the note in the year 1920 and 
was allowed to deduct the payment as a 

In the case 
at bar there can be no question that the | 
taxpayer was under a moral obligation 
to reimburse his mother-in-law; but, as } 
above stated, I think that he was under | 
a legal obligation as well. | 


Construction in Favor 
Of Taxpayer Advocated 


It is said that the taxpayer is not en- 
titled to the deduction because not in- | 
curred in a transaction entered into for | 
and, hence, not within the lan- | 
guage of the section under which it is | 
claimed. I think. however, that this gives 
too narrow an interpretation to the sec- 
tion. It is well settled that a taxine | 
| statute to be strictly construed | 
| against the Government and in favor of 
| the taxpayer. U.S. v. Merriam, 263 U. 
|S. 179; Shwab v. Doyle, 258 U. S. 529; 
Gould v. Gould, 245 U. S. 151. Anda 
| liberal construction is to be given words 
of exception confining the operation of 
the tax. Eidman y. Martinez, 184 U. S. 
5 33 C. J. 286, 306. While the| 
| section relied on authorizes deductions | 
|of losses only on transactions entered | 
into for profit, I think that the phrase | 
“for profit” was intended to distinguish | 
ordinary business transactions, although | 
not a part of the regular business of the 
|taxpayer, from such transactions as 
those entered into for personal conven- 
ience or pleasure or for purposes of | 
charity, and was not intended to limit 
the deduction to transactions from which | 
the taxpayer personally intended to real- | 
ize a profit for himself. Thus, a 
sustained in the purchase and sale of a 
home, or in operating a charity hospital, 
or in maintaining a stable of blooded 
horses for pleasure would clearly not be | 
a deductible loss. But there is no reason | 
|why loss upon an ordinary business 
transaction, such as a purchase of cor- 
porate stock, should not be deductible, 


1S 


offers the senior executive 


1578, 583; 


State Market. It is a method 
than ever before the results of 


advertising efforts. It is a meth 


in this country. 


loss 


We have divided the State into 


as the most useful basis of sales 


We have listed jobbing firms 
merchandise and doing a major 
their respective fields. 


Marine Midland Banks with th 
hundred and fifty-three other ec 





sales opportunity makes this 106- 
awl 


| § O% quaurty 


-LISTERINE 
Shaving Cream 


at Now 
© jumps tor your razor. 
25° 


to companies interested in New 
executive of such acompany, you W 
address the Marine Midland Group 
Building, Buffalo, N. Y. 


It slides on the glycerine 
film produced by the thick 
creamy lather. Try it today. 


ing areas which long experience has taught us serve 


We have listed the directors and officers of all the 


able Selling in America’s Richest Market,” of definite value 


A. MARKETING MANUAL 
OF NEW YORK STATE 


ERE is a marketing manual which 


amethod 


for organizing his data on the New York 


that will 


enable him to measure more accurately 


sales and 
od which 


has been tested and proved in practice 
by some of the most successful companies 


The Marine Midland Banks speak with 

authority upon the New York State 

Market. This Group, comprising sixteen 

banks with sixty-nine banking offices throughout 
most of New York State, is in closer touch with day- 
to-day business happenings in this area than is 
almost any other single organization. 


Additional contents 


its nine natural buy- 


control. 


handling consumer 
ity of the business in 
ALBION 


eir affiliations in nine 
yncerns, 


How to get this book 


All this information, plus a tested method of measuring 


page manual, ‘Profit- 


York State. If, as an 
ish to receive this book, 


, Ine., 701 Marine Trust 


NEW YORK CITY .... Marine Midland Trust§Co. 
TROY. , The Manufacturers National Bank of Troy 
BINGHAMTON 
JOHNSON CITY 
CORTLAND occ cstccove Cortland Trust Company 
ROCHESTER 


LOCKPORT Niagara County Nat'l Bank & Trust Co. 


The 16 New York State Banks 
that compose the Marine Midland Group are: 


Peoples Trust Company 


Workers Trust Company 


Union Trust Company 


Orleans County Trust Company 


BUFFALO. ......-+++00+ Marine Trust Company 
EAST AU 
JAMESTOWN. .......050008 Union Trust Company 
LACKAWANNA 


RORA Bank of East Aurora 


Lackawanna National Bank 
Bank'of Snyder 


TONAWANDA.....%...08:: First Trust Company 
NORTH TONAWANDA... .State Trust Company 
NIAGARA FALLS, ,,. Power City Trust Company 


BANKS OF THE 


GROUP 


MARINE MIDLAND 
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Public Utilities 
Mine Compensation 
Rates Protested 


YEARLY 


INDEX pee ll 


3609) _ 
Insurance 7 

Refusal of KWKH | Aceident Benefit 

Extended Policy 


Massachusetts Court Rules in 
Case of Rider Providing 


THE UNITED STATES DAILY: TUESDAY, JANUARY 27, 1931 
Radio Workmen’s. Compensation 
eport Is Made 
In Wisconsin’s 


Electric Rates 


‘liminary Survey Shows 
Spread of Cost Between 


Methods Employed in Securing Control 
Of Utilities in 
* 


Inquiry by. State Senate of Cal- 
ifornia Proposed in 
Resolution 


Examiner Pratt Objects to 
Language Used Ov6er 
énderson Station 


Northwest Are Described 


- 


State of California: 
Sacraiménto, Jati. 26. 


A fesolution calling for a Senate in+ 


Denial of the application of Station 
KWKH, Shreveport, La., for full-time 
operation and 30,000 watts: power has 


Transcript of Testimony at Trade Commission I ay 
Covers Purchase of Interest in Local Operations by Wash- 


ariotis Classes of Con-| 
sumers in State 





State of Wisconsin: 
Madison, Jan, 26. 


he Railroad Commission of Wiseon- 
has just completed a preliminary te- 
to the Legislature on a study of the 
is of furnishing electric service as 
affect the spread in rates between 
ous classes of consumers. 


hé Comission also, pursuant to a 
lution of the 1929 Legislature, is in- 
igating the matter of uniformity in 
rate schedules for electric light, heat 
power, it is stated, and a report will 
ade on this subject later in the pres- 
SessiO ; B 
The q pon of the spread in electric 
bs ancf its justification in costs is a 
cegmplicated one,” the report says, 
d it report is necessarily very tech- 
hl afid difficult of complete compre- 
sion by the layman.” 
Domestic Costs Figured 


the Wisconsin Utilities Association, 
ording to the report, voted to cooper- 
in the study through its research 
mittee, of which Ralph E. Moody, of 
Milwaukee Electric Railway & Light 
, is chairman. Where general data 
s not available, the Commission states, 
h it was felt that the figures of the 
tem were sufficiently typical, the 
berience of the Milwaukee company 
s beén used. 
n its conclusions in the preliminary 
ort the Commission finds that “the 
estic customer with an annual con- 
ption of between 500 and 1,000 kilo- 
tt hours is paying slightly less than 
, cost of serving him, while those with 
sumptions of 1,200 per year or over 
b paying somewhat more than their 
re of the costs, particularly when it 
considered that such large domestic 
rs will have a better load factor than 
b average of the group. 
Commercial Data Grouped 
‘It is unfortunate,” the conclusions 
tinue, “that the data on commercial 
hting customers and on industrial cus- 
ers are grouped together, inasmuch 
it is probable that the characteristics 
these two groups are quite dissimilar. 
would appear that the former doubt- 
ks have a greater density and lower 
hd factor than was assumed in this fig- 
e, while the assumption is doubtless 
rrect for the latter. 


“However, the curves indicate that the 
er in this class with an annual con- 
mption of less than 10,000 kilowatt 
urs is paying slightly more than his 
are of the costs, and the customer 
ose annual consumption is above 
,000 kijowatt hours slightly less. 

“The @clusions, drawn from the cost 
ta assémbled, are, 4s above Stated, 
sed upon certain assumed conditions 
d should be changed in special cases as 
e ag@ial conditions vary from those 
su They shoulfi also be tempered 
y certain other considerations, * * *” 
The report is signed by Commissioners 
dolph Kanneberg, A. R. McDonald and 
H. Porter. 


Applications 
—to— 
‘ Radio Commission 


Applications for broadcasting permits 

hst filed with the Federal Radio Com- 
ission have been made public: by: the 

ommission as follows: 

Broadcasting applications: 

WCLB, Arthur Faske, Long Beach, N. Y., 
edification of construetion permit 

hange location of transmitter and studio 
m 409. Rockaway Avenue, Brooklyn, to 
5 Pitkin Avenue, Brooklyn, N. Y. 


PWOKO, It. Poughkeepsie, N. ¥., modifi-|S 


ation of license-to change frequency from 
440 ke. to 1,430 ke., and hours of opera- 
on from sharing with WHEC-WABO, to 
ynchronizing unlimited time with WHEC, 
HP, WBAK and WCAH, on experimental 
sis for one year. 
Winters Jones and Hugh H. Jones Jr., Ed- 
ondspn and Swan Avenves, Baltimore, 
id., construction permit ‘application 
mended to request 1,820 kc., instead of 
and 250 w. instead of 100 w., 


WRAX Breadcasting Company, 1608 West 
legheny. Avenue, Philadelphia, Pa., modi- 
cation of construction. permit to change 
quipment and increase power from 250 w. 
p 1 kw.jon 1,020. ke. 

WDAC AY: onal Radio and Broadcasting 
orporation, Amerilio, Tex., license to cover 

nstruction permit issued May 12, 1930, 
o move transmitter from 605 East Fourth 
tre Amarillo, Tex., to Tri State Fair 
‘ar@ Amarillo, install new equipment, and 
crease power from 250 w. to 1 kw on 
410 ke. 

WFAN, Keystone Broadcasting Company, 
read and Fairmount Avenue, Philadelphia, 
‘a., modification of license to use WIP’s 
ransmitter at Ninth and Market Streets, 

itadel , and move studio to Eighth 
nd Market Streets. This application super- 
edes 2-P-B-1942 and 2-1 B 496. 

Warren C. Davenport, Augusta, Ga., con- 
ruction permit to erect a new station to 
se 1,200 ke. 100 w., and 8 hours daily. 
WIBA, The Capital Times Company, Mad- 
son, Wis., modification of license to in- 
brease power from 600 w. to 1 kw. on 1,280 


KGIW, Leonard E. Wilson, Trinidad, 
lo., request for authority to voluntarily 
license to The Chieftain Printing 


mpany i 

KUJ, Paul R. Heitmeyer, Longview, 
ash., license to cover construction permit 

issued Nov. 11, 1930, to move transmit- 

ber and studio from 1846 Fourteenth Ave- 

nue, iew, Wash. to Walla Walla, 
Wash., anod change frequency from 1,500 

c. to 1870 ke., with half time. 

B. E. Gamble. Santa Susana, Calif., con- 

uction permit to ereet a new station to 

¢ 1,880 kc., 100 w., and unlimited hours. 

KMTR Radio Corporation, 1025 North 

ighland Avenue, Les Angeles, Calif., con- 

uction permit te move transmitter and 

io from 1025 pee Highland Avenue 
o the correr Cahuenga and Romaine 
Streets, Los Angeles, install a new trans- 
nitter, and increase power from 600 w. 
© 1 kw. on 570 ke. 

WDEL, Inc., Wilmington, Del., modifica- 
pation of construction permit to cnange 
quipment on construction permit and ex- 
end commencement and completion dates 
o Dec. 25, 1930, and Feb. 10, 1931, respec- 
ively. ° 

WIBKX, Inc., Utica, N. Y., license to cover 
onstruation permit issued Dec. 19, 1930, to 
n res {uipment. 

WREL, David Parmer, Columbus, Ga., re- 
guest,for authority to install automatic fre- 
nuenwy contrel. 

M. Chenoweth, Mountain Brook 

illage, Ala., construction permit to erect a 


to | 


vestigation of the rates for compensation 
insurance charged the miinitig itidustty 
has been adopted by the California Sen- 
ate. It was intfoduced by Senators Dan 
E. Williams and Bert A. Cassidy, 

Lieutenant Governor Frank F. Mer- 
riam was authorized to appoitit a com- 
mittee of five Senators to make the in- 
quiry. Mr. Williams declared the rates 
are based on 10 per cent of the pay roll. 

“The mining industry,” he said, “is 
taxed beyond endurance. The compen- 
sation insurance rate in California niines 
is double what it is in any other State.” 

Senator J. M. Inman, Sacramento, 
supported Mr. Williams, declaring that 
“the most ancient of industties in Cali- 
fornia is being very badly crippled” by 
the high compensation rates. 

Senator Charles H. Duel Chico, as- 
certained from Senator Williams that 
the inquiry would go into the risks en- 
countered by companies before he gave 
his approval to the resolution. 


Status of Inquiries 
For Month Outlined 
By Trade Commission 


Gathering of Comparative 
Prices of Independent 
And Chain Retailers Un- 
dertaken in Detroit 


The gathering of prices from chain 
and independent retail stores in Detroit 
for future comparison as well as prog- 
ress in its investigations of cottonseed 
prices and of public utilities companies 
are reported by the Federal Trade Com- 
mission in its monthly statement of work 
for December, 1930, which was made 
public Jan. 27 by the Commission. The 
statement follows in full text: 


Exantiners for the Federal Trade 
Commission have gone\to Detroit to ob- 
tain data for a comparison of prices 
as between chain and independent stores. 
This is the fifth city to be visited for 
this purpose by the examiners, the 
others having been Washington, Cincin- 
nati, Des Moines and Memphis. Prices 
will be gathered on several hundred 
grocery, drug and tobacco items. 


Other Investigations 


Progress is also reported in other in- 
waceapenes of the Commission, as fol- 
ows: 

Power and Gas Public Utilities: (S. 
Res. 83, 70 Cong., ist Sess.) Public 
hearings concerning financial aspects of 
utility companies were resumed Jan. 15, 


Power Company came up for considera- 
tion. The recent issues of the printed 
record of past hearings have been re- 
leased in two volumes, Reports Nos. 
23 and 24, in one volume, contain nearly 
all the transcript of the hearings on 
Etectric Bond & Share Company, Amer- 
ican Power & Light Company, and Elec- 
tric Power & Light Company. The other 
volume, No. 25, gives in like manner 
the results of the hearings on Public 
Utilities Consolidated Corporation, W 
B. Foshay Company, and National Power 
& Light Company. These publications 
jare available to the public. 

Price Bases: Cement continues to be 
the most important commodity for which 
price information and freight rates are 
{being gathered for this inquiry. A large 

amount of data has been secured and 


he inquiry in general plans to present 
a study of the various methods employed 
in the basing of prices and the reason 
for the adoption of such prices. 

Cettonseed Inquiry 
Cottonseed: Hearings at Columbia, 
3. C., in connection with the investiga- 
tion of cottonseed priges under Senate 
Resolutions 136 and 147, Seventy-First 
Congress, First Session, were concluded 
in December. Hearings were begun in 
Jackson, Miss., Dec. 11, but due-to other 
assignments of counsel were adjourned 
to Jan. 20, 1931. { 

Peanut Industry: Investigation of the 
peanut industry is being conducted pur- 
suant to Senate Resolution 139, Seventy- 
first Congress, First Session. An effort 
has been made to obtain all the facts 
regarding alleged combinations in viola- 
tion of the anti-trust laws with respect 
to prices paid for peanuts by operators 
of crushers and mills... The field work 
has been completed, and the data secured 
are now being tabulated for study. 

Interstate Power (S. Res. 151, Tist 
Cong., 1st Sess.): Final report on this 
inquiry was submitted to the Senate 
Dec. 20. Early in January the Senate 
accepted the report and ordered it 
printed as a Senate document. 

Resale Price Maintenance: The final 
draft report on this inquiry is practically 
completed, and will be submitted to the 
Commission. This report, when pub- 
lished, will constitute the second and 
concluding volume to be issued on this 
inquiry. It will present data on manu- 
facturers,’ wholesalers,’ and retailers’ 
financial results and prices, together with 
observations on the effects of resale 
price maintenance on wholesale and re- 
tail distribution. 
ALLA 
new station to use 1,200 ke., 100 w., and un- 
limited hours. 

Merle F. and Merinda C. Jewell, Hood 
River, Oreg., construction permit applica- 
tion amended as to equipment. 

KGEK, Elmer G. Beehler, Yuma, Colo., 
construction permit application amended to 
change equipment. 

plications (ether than broadcasting) : 

KGQ, Glebe Wireless, Ltd., Musselrock, 
Calif., license to cover construction permit 
for 7,430, 7,446, 9,410, 10,930, 14,860, 14,890, 
nee 22,700 ke., 1.5 kw., public point-to- 
point. 





Calif., license covering construction permit 
for 500, 5,525, 460, 4,116, 6,515, 8,680, 11,026, 


ke., 1.5 kw, coastal service. 

_ KPK, Radiomarine Corporation of Amer- 
ica, Portland, Oreg., modification of license 
for additional frequencies of 141, 148, 170, 
476, 500 ke, and to communicate with all 
coastal stations in the Pacific area. 

_ WSC, Radiomarine Corporation of Amer- 
ica, Tuckerton, N, J., modification of coastal 
license for additional frequency of 170 ke. 
, WNY, Radiomarine Corporation of Amer- 
iea, Brooklyn, N. Y., modification of coastal 
license for change in frequency to 148, 600, 
136, 170, 442 ke.; W2XBB, construction per- 
mit to move transmitter to New York, N. Y., 
experimental service. 





jers, and the total number voted at each 


when affairs of the Washington Water. 


is gradually being worked into shape. | 


KTK, Globe Wireless, Inc., Musselrock, ; 


11,080, 11,140, 11,200, 11,060, 16,580, 22,100 


ington Water P ower Company 


Publication of excerpts from tran- 
script of testimony Jan. 15 by W. B. 
Horne, Federal Trade Commission 
accountant, appearing as a witness | 
in the Commission’s investigation 
into power and gas utilities, was be- 
gun in the issue of Jan. 26 and pro- 
ceeds as follows: 

Q. Turn now to Table 2 within Exhibit | 
4781. What does this table show? A.| 
It shows the number of shares of voting | 
stock of the Washington Water Power 
Company outstanding at the date of each 
stockholders’ meeting from Jan. 1, 1920, 
to Mar. 31, 1930. It also shows the 
name of the principal proxyholder, his 


| ber of shares voted by him, the number | 


| property acquired. 


shows $1,000,000 so charged to cost of 


Q. Does this include any“inflation of 
write-up? A.I don’t know. It may. 

Q. Why don’t you know? A. Because} 
there was no record available to give 


neers’ appraisals. 

Q. At about what time was that? 

A. Of Aug. 1, 1891, the engineer ap- 
praisals were made of the properties of 


the company fof the purpose of opening: 


the books as of that date. That ap- 
praisal was $257,850.22 in excess of 


been recommended to the Federal Radio 
Commission by Examitier Elmer ; 
Pratt, Who says that much of the lan- 
viage uséd ver the station by W. K. 
frenderson, its owfier, “is inimical to the 
mofal and ésthetic developnient of the 
youth 6f America.” 

Me. Pratt charged that Mr. Henderson 
sold directly over the station a. number 
of commodities. He has conducted, eon- 
tinued the examiner, “what he is pleased 


Double Indemnity for Ac- 
cidental Death 


Commonwealth of Massachusetts: 
Boston, Jan. 26. 


A rider attached to a policy of life in- 
suraneé, providing that in the event of 
| accidental death of the insured double in- 





any such information. | 


shows $1,000,000 charged to property ac- 
| quired. 
entry? 


1890. 
after 


ne curred I don’t know. 
position with the company and the num-! 1889, 





;of shares voted personally by stockhold- | 


of these meetings. 


Q. What per cent of the stock voted | 
|at these meetings was voted by stock-| 
holders who were present in person? 
A. Very little was voted in person. The 
largest amount was 1,200 shares, about 
1.3 per cent, in 1921, and the smallest | 
was 178 shares, about .1 per cent, in 
1926. The largest number of shares 
voted by one person was 399 shares, 
voted by D. L. Huntington in 1924 
and 1925. 

Q. Who was the principal proxyholder 
at each meeting? A. D. L. Huntington, 
director and president of the company, 
in 1920, 1922, 1924 and 1925; J. P. M. 
Richards, director and vice president, in 
1921, W. J. C. Wakefield, director and 
vice president, in 1923; M. W. Birkett 
director and vice president, in 1926 ie 
1927; and F. T. Post, director and vice 
president in 1928 and 1929. 

Q. How many shares of stock was 
voted by proxyholders other than those 
just names? A, J. P. M. Richards, a vice 
| predident, held proxies for 22 shares in 
1922, and John P. Mahoney, the holder of 
103 shares, in 1925; also held proxies 
for five shares at the meeting. 

Q. What proportion of the stock voted 
at these meetings was voted by the prin- 
cipal proxyholders? A. More than 98 at 
}each meeting. 

Q. Who held the proxies for the sub- 
sidiary companies? A. Some officer of 
the Washington Water Power ompany 
held the proxies at each meeting. of each 
of its subsidiaries except the Intérmoun- 
tain Power Company and one of its own 
officers held the proxies at its stockhold- 
ers meetings. 


Wiwin T. Harris testified as follows: 
By Mr. Healy: 


Q. Are you employed by the Federal 
Trade Commission? A. Yes, sir. 
A." Yes, 


_Q. In the economic division? 
sir. 

Q. How long have you been there? 
A. Since January, 1930. 

_Q. Are you an accountant? A. Yes, 
sir. 

Q. Have you prepared some reports of 
the accounts and records of the Wash- 
ington Water Power Company and its 
subsidiaries? A. Yes, sir. 

Q. Have you examined the accounting 
records and the Jooks of the Washington 


Water Power Company? A. Yes, sir. 
Q. And do these three volumes which 





-|we have just had marked accurately re- 


flect those records and the figures that 
appear in the books of account? A. In 
my opinion; yes, sir. 

Q. What companies does your report 
cover? A. The Washington Water 
Power Company and its electric subsidi- 
aries, the Chelan Electric Company, In- 
termountain Power Company, Shoshone 
County Power Company and Kootenai 
Power Company. 

Q. To what records of these companies 
were you given access? A. I was given 
access to all records that were available. 

Q. Were you given access to the op- 
erating expense ledger of the Washing- 
ton Water Power Company? A. Yes, 
sir. 

Q. When and where was the Wash- 
ington Water Power Company organ- 
ized? A. Mar. 14, 1889, under the stat- 
utes of the State, then a Territory, of 
Washington. 

Q. What was the amount of the origi- 
nal issue of ¢eapital stock? A. $1,000,- 
000, par aa. of 100,000 shares. 

Q. For what was this stock issued? 
A. Probably for certain water - power 
sites on the Spokane River at Spokane. 

Q. Was some part of that stock of a 
par of $1,000,000 deposited under some 
trust agreement or with some trustee? 
A. It was deposited with a_ trustee; 
whether er not there was a trust agree- 
ment is not known. I think not. 

Q. $400,000 par value of that stock 
was deposited with a trustee, was it not? 
A. Yes, sir, according to the journal of 
the company. 

Q. Are you able to trace the subse- 
quent history of the stock for that par 
value of $400,000? A. Those records 
were said not to be available. 

Q. That is, the stock ledgers were not 
available? A. The stock ers. 

Q. What do the books of the Wash- 
ington Water Power Company show with 
respect to that $1,000,000 of par value 
stock issued? A. The opening entry 








| Hotel Piette 


FIFTH AVENUE AT 618T STREET 
NEW YORK 


& 


SINGLE ROOMS 
and SUITES 


Transient or 
Longer Visits 


& 
Ball Rooms and 
Private Dining Rooms 
for large or small affairs 





made to the matter of a fire. 
| fire destroy the records? 
|many of the records. 


rectors authorized the secretary to re- 
construct the original records to the best | 
of his ability? A. That is correct. 


ups up to this time on the books of 
the company? 


$74,811.64 arising from company engi-| A. In 1891 the ¢ommon stock was in- 
cia : aah 





book figures. 
Q. You say that the opening entry | 
less than book figures by $189,047.58, 
making a net appreciation arising from 
engineers’ ‘appraisals of $68,802.64. To 
this is added $6,009 estimated value of 
a street railway franchise acquired with- 
out known cost, making a total of $74,- 
811.64. 


On what date is that opening 


A. It would be subsequent to Jan. 1, 
It is an opening entry occurring 
& fire. Just when that fire oc- 
I believe it was in 





called, 6f $74,811.64, I want to make it 
clear that that occurred back in 1891 
and 1898. A. Yes, sit. 


Q. That is the first reference you have 
Did the) 
A. It destroyed | 
Q. In August, 1889, the board of aj. | mated value of street railway franchise, 
of the so-called write-up is based on 
an appraisal made by an engineer? 
, | Yes, sit, 

Q. Are there any evidences of write- 
tal stock issue; if so, whén and in what 


A. I definitely know of | amounts? 





X-CITY Is a “One 


Newspaper Town” 


Again, on Jari. 1, 1893,) 
a similar appraisal was made, which was | 


Q. Coming back to this write-up, s0- | 


Q. And that except for $6,000, esti-| this manner during the year 


‘the hearing Mr. Henderson co 
acquired without khown cost, the rest | s 
A. | 


d from $1,000,000 to $1,600,000; 
Q. Were increases authorized in capi-| Sept, $ 





to term an educational campaign fela- 
tive to improper practices and monopo- 
listie tendencies of chain stores, and al- 
lied subjects.” 

Approximately 35,000 independent 
meschantes in about 4,000 towns throug- 
out the country, have contributed fitian- 
tially to the Henderson campaign, the 
report states, and the title “Merchant 
Minute Men” has been given this group. 
“Although there is no organization and 


no responsibility to account for the use| 


of such funds, each Minute Man has 
contributed $12,’ Mr. Pratt asserts. “In 


ected in 
excess of $373,500, is largely 


profit.” 


—e————eeeeeeeeeeeeeees@>@ODODDEDST_0_OOO8O8EOrw*"'] 


which 


Sept. 18, 1900, it was again increased to 
$2,000,000; June 3, 1902, it was increased 


[Continued on Page 18, Column $8.) 


HERE: is a 


—— | 
1 


| demnity will be paid to the beneficiary, 
| has been held ineffective by the Massa- 
|chusetts Supreme Judicial Court during 


lthe period in which, under the nonfor- 
feiture provisions of the policy, there 
was automatic extended insurance fol- 
lowing a default in the payment of pre- 
mium., The case was entitled Orr v. Pru- 
dential Insurance Co. of America. 

(An article rélative to a recent de- 
cision of the United States Circuit Court 
lof Appeals for the Eighth Circuit in the 
case of New York Life Insurance Co. 
v. Rositzky, wherein it was held that a 
double indemnity clause was continued in 
|force by virtue of the statutes of Mis- 
souri during the period of extended in- 
surance was published in the issue of 
Dec. 23, 1930). 

From the opinion of the Massachusetts 
court it appears the policy provided that 


Column $.] 





ued on Page 18, 


group in 


America whose influ- 


ence and the infltence of 


whose families spreads far beyond the limits of a single city. Their 


contacts reach up and down the land and across the seas. 


So far-flung are their interests that every method of breaking the 
barriers of time and space, every means of transportation and commu- 


nication, no matter how expensive, become necessities, not luxuries, in 


their daily lives, 


Their personalities transcend 
their environment. They cease to 
be members of any “city” of steel 
and stone, theirs is a com- 
munity far more homo- 
geneous and compact than 


any gathering of shacks 


and skyscrapers, mansions and 


tenements, marked with a name 


on a map. They are 


citizens of 


“X-City,” which is the 


heart of all the 


great cities 


of the country. Their in- 


terests ‘are nation-wide.* 


While many local papers reach into this city from the outside, 


the one common denominator of newspaper interest is The 


United States Daily. 


It dominates X-CITY. The desire for a national newspaper 


presenting only important national news is the outstanding char- 
acteristic of the reading habits of X-CITY’s residents. 


The advertising columns of The United States:Daily, America’s 


National Newspaper, offer a direct channel to X-CITY, the city of 


money and power. 


*A comprehensive survey.of.this market will be 
sent to advertisers or agents requesting “X-City” 


on their letterhead. . 
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Shipping 
Bonds Officially Considered Legal 


For Savings Bank Investment 


New York Market Quotations * 


The State of New York: New York, Jan. 26 ‘ 


The following information relates to transactions on received and is used by the Superintendent of Banks of 

the NewYork Stock Exchange in securities listed on that the State of New York. 
Exchange, which are eligible for investment by savings The following symbols are used to designate the States 
banks in the States of New York, California, Connecticut, in which these securities are made eligible, either by 
Mainé, Massachusetts, Michigan and Vermont—the only statute or regulation, for savings bank investment: New 
States which issue official lists of specific securities con- York, a; California, b; Connecticut, c; Maine, d; Massa- 
sidered legal for that purpose. This information has been chusetts, e; Michigan, f; and Vermont, g. 

States Sales States Sales 

in in in in 
Which Thou- Which Thou- 
Legal sands High Legal sands High 


‘Avrmonizen Statements Oxry Are Presenren Herew. B 
Pustisnen Without ComMENT BY THE United States Da 


Postal Service’ | 
Lighthouse Unit 


Gains Uniformi 
In Radio Se 

Standards Sine. Adop 
Are Expected to Be) 


Great Economic Ben 
In Marine Field 


Railroads 
Repeal of Provision on Recapture 
Of Excess Rail Earnings Again Asked 


. C C. Supplements Previous Recommenda- 
tion to Congress and Advises Revision of 
Present Freight Schedules 


Aviation 


Eight Cities Plan 
To Build Airports 


Five Others Indefinitely Post- 
pone Projects, Federal 


Bureau Is Advised 
* erases 


For the week ending Jan. 22, the Aero- 
nautics Branch has received information 
to the effect that the followoing cities 
propose the establishment of airports. |, 

La Jolla, Calif.; Chicago and Peoria, 
Ill.; Nantucket, Mass.; Albert Lea, Minn.; 
Tucumcari, N. M.; Emporium and State 
College, Pa. 

The municipalities which follow should 
be deleted from the list of “proposed 
airports” carried in Aeronautics Bulle- 
tin No. 5, as the cities in question have 


or not any specific direction to that ef- 
fect may be contained in the statutes. 
However, it is sound practice for Con- 
gress to lay down specifically the gen- 
eral standards which it wishes its agen- 
cies to follow in the administration of 
the law, where those standards are capa- 
ble of concrete and reasonably concise 


Recommendation that the law deal- 
ing with the recapture of excess 
earnings of railroads was repeated 
by the Interstate Commerce Com- 
mission Jan. 24 in a letter to Sen- 
ator Couzens of the Senate Commit- 
tee on Interstate and Foreign 
Commerce. The Commission also 


The Lighthouse Service has stan¢ 
ized its work in many ways inasmuc 
it has adopted certain types and siz 


buoys and has achieved greater unif 
Last 


suggested urastic modification of the 

ohio providing for the fixing of 

freight rates. (Publication of ex~ 
cerpts from the Commission s letter 

began in the issue of Jan. 26.) 

They conclude as follows: ‘ 

We have no hesitation in saying that 
if, in bringing valuations up to date, we 
must continually redetermine, and re- 
appraise on the basis of current condi- 
tions, and reweigh all of the elements of 
value, as they are termed, which have 
been specified in the decisions of the 
court or are set forth in section 19a of 
the Interstate Commerce Act, the proc- 
ess of valuation will always be far in 
arrears and we shall never have more 
than a rough estimate of aggregate value 
ready for current use in the administra- 
tion of section 15a. 


Earnings Fell Below 
Contemplated Level 


n the other hand a plan, such as is 
vara for in S. 4005, which will make 
it possible to build up an aggregate rate 
base from the original valuations by 
some accounting process, will meet the 
practical necessities of section 15a, as- 
suming that the formula for the determi- 
nation of the general rate level which 
that section provides is otherwise capa- | 
ble of practical application. +e ; 

In the years up to the beginning of | 
the financial depression in the Fall of| 
1929 the earnings and credit of the rail- | 
roads in most sections of the country | 
steadily improved, so much so that con- | 
siderable financing was done through | 
new issues of stock. : 

Nevertheless, the aggregate earnings | 
in the country as a whole, and in gen- | 
eral in the various groups, did not rise | 
to the level contemplated by the statute, | 
even on the basis of our estimates of | 
aggregate value, which did not reflect in 
any substantial measure the current costs | 
of reproducing the existing railroad 
properties. The continued improvement 
in railroad earnings and credit, how- 
ever, was sufficiently reassuring so that 
we did not feel warranted in initiating 
or approving any further horizontal in- | 
creases in rates. While disturbances in| 
the stock market were anticipated by | 


many, there was no such anticipation ot | 


any serious and prolonged business de- | 
pression. 


Rate Levels Maintained 


Despite Depression 


Such a depression, however, fell upon} 
the country in 1929, continued through- | 


out 1930, and still exists. The effect of 
this disturbance, which is worldwide in 
scope, upon railroad traffic and earnings 
has been profound, with the result that 
aggregate net railway operating income 


is far below the level contemplated by | 


section 15a. In such circumstances it 
would seem to follow, under the formula 
of that section, that immediate steps 
should be taken to bring about a substan- 


tial increase in rates. | 


Yet no such steps have been taken. 
The result would probably be to expose 
industrial conditions to another severe 
shock and retard recovery, leaving the 
railroads no better, and perhaps worse, 
off than they were before. Apparently 
this has been the view of the carriers, 
for thy have not undertaken to initiate 
increases in rates nor have they asked us 
to exercise our authority in this direc- 
tion. 

In our judgment this experience sus- 
tains beyond question the conclusion that 
general economic conditions must be 
taken into consideration in the determina- 
tion of the general freight rate level, and 
that it is impracticable to control this 
matter by the automatic application of 
service-at-cost or other like mechanical 
principles. * * * 


Adequate Credit Is 


Held Necessary 


It is of utmost importance to the pub- 
lic that the carriers should have ade- 
quate credit, in order that they may 
finance the additions and improvements 
which are continually needed if good 
service is to be maintained. There are, 
of course, instances where individual 
carriers, because of overcapitalization 
or other defects in their financial struc- 
ture, or because of lack of traffic, can- 
not achieve good credit under any rea- 
sonable level of rates, and in such in- 
stances reorganization or consolidation 
with strong lines is the only remedy. But 
by and large good credit is possible un- 
der reasonable rates, and ought most 
certainly to be maintained in the public 
interest. The Commission recognizes 
this fact, and we have no doubt that it 
will continue to recognize it and be in- 
fluenced accordingly in its action, whether 


Buying 


statement. Such practice affords protec- 
| tion to the agencies themselves, and both 
| protection and reassurance to all inter- 
}ested parties, including the public in 
| general. 

As aforesaid, experience justifies the 
conclusion that the rule now laid down 
|in section 15a, although sound in princi- 
ple, is in-certain respects impracticable. 
One principal objection to it is that it 
employs as a rate base a “value”: the 
nature of which has never been clearly 
|defined but which apparently depends 
upon repeated exercises of judgment 
jafter the determination and _ considera- 
tion of various elements which contin- 
|ually fluctuate and to some extent are 
mutually inconsistent, so that it is im- 
possible to keep the ascertainment cur- 
'rent or to forecast accurately its future 
trend. Another objection, even more im- 
| portant, is that it undertakes to keep 
|net railway operating income at ap- 
proximately a constant level, without re- 
gard to the general] industrial conditions 
| which are so quickly and sharply re- 
| flected in railroad traffic. The first ob- 
| jection S. 4005 attempts to meet, but it 
|does not attempt to meet the other. 


| Way Sought to Deal 
|With Economic Changes 


One way of dealing wih this situation 
would be to eliminate section 15a en- 
tirely and substitute a simple injunction 
that in regulating the general rate level 
the Commission shall be guided: by the 
need for maintaining, under conditions 
of efficient and economical management, 
adequate credit. for the railroads. This 
way merits serious consideration, but if 
any more definite method is practicable, 
obviously it would have advantages. 

Upon consideration it seems to us de- 
sirable that the law should provide some 
sort of a barometer of earnings by which 
the Commission, may be guided in its 
action, but that the Commission should 
have more leeway in following this guide, 
and in giving weight to general economic 
considerations, than is now contemplated 
by section. 15a. 

In Appendix A hereto we submit a 
substitute for paragraphs (3) and (4) 
of section 1 of S. 4005, as an indication 
of what we have in mind in this con- 
nection. The necessity that the carriers 
shall be able to establish and maintain 
adequate credit is emphasized in this sub- 
stitute, but the part which general eco- 
nomie conditions play in railroad reve- 
nues is also recognized, and no attempt is 
made to govern the action of the Com- 
| mission by any rigid and mathematical 
}formula. The barometer of earnings 
which is to guide the Commission’s ac- | 
tion follows, the rate base plan now con- | 
| tained in S. 4005. * * * 


It remains to consider paragraphs 1 
| and 2 of section 1 of S. 4005, which have | 
|to do with the determination of rate | 
| bases for operating carriers, and which 
| we propose to retain inasmuch as these 
| rate bases will be put to use in our sub- | 
| stitute for paragraphs (3) and (4). * * *| 


| Basis for ‘Value’ 


| Discussed in Report 

| There are, however, certain major criti- 
|cisms of the plan in S. 4005 for substi- 
tutng a rate base for “fair value” which 
we desire to discuss in this report, be- 
| cause we believe that they are founded 
upon a basic misconception. 

The thought runs through practically 
all of the communications that this is 
an attempt to perform by legislation 

| what is in fact a judicial function. The 
representative of the National Industrial 
Traffic League, for example, states that 
it is the “opinion of eminent counsel that 
Congress cannot by legisletive fiat arbi- 
tarily define value,” and that the “ad- 
| judication of value is an abstract re- 
resultant of informed judgment.” He also 
states: 

“It is thought that the courts will no 
doubt look through the form of the biil 
to the substance and will see that this 
| so-called rate base is merely adopted as 
a substitute for value and will hold that 
it is subject to all of the legal objections 
which were found to apply to the de- 
|cisions of the Commission in the St. 
| Louis & O’Fallon case.” 

The general counsel of the Association 
|of Railway Executives also states that 
the “ascertainment of value is a judicial 
process, and the weight to be given to 
| the elements necessary to be considered | 
is a judicial and not a legislative ques- | 
tion.” He calls attention to Mononga-| 
hela Navigation Co. v. United States, | 
148 U. S. 312, where Congress under- 

| took to eliminate a certain element of 
value from consideration and this at- 
tempt was found invalid by the Supreme | 
|Court. Attention, however, may be! 
| 





Dollars 


ata 


Liberal Discount 


In the current market, 


sound investment bonds 


bearing a coupon rate of 5%, 542% or 6%, 
may be acquired at prices which afford yields 
of seven or eight per cent or more—an excep- 
tional investment opportunity. 


Recommendations for 
Timely Investment 


will be furnis 





hed on request 


Harris, Forbes & Company 
S6 William Street, New York, N. Y. 
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Ligg & My Tob deb 5s ’51.... 

Louis G & E 1ist&r 5s A ’52.. 
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rw 


called at this point te the fact that aj 


close reading of his communication in-| 


mind between the use of such a rate as 


is provided in S. 4005 in determining | 
the general level of rates and its use | 


for purposes of recapture. 
' The determination of “value,” in the 


sense in which that word is ordinarily | pasic ¢ 
used by economists, is undoubtedly a} 
judicial process, and it was such a value} 
in the| 


which was under consideration 
Monongahela case, which arose out of 


hand the fixing of rates for the future 
is undoubtedly 
and, so far as this Commission is con- 
cerned, Congress is the fountain head 
of our power and we act only by virtue 
of its authority. It is manifestly appro- 
priate that Congress should indicate as 
explicitly as possible the rule which it 


power. * * 
Congressional Expression 
Asked in Fixing Rates 


The regulation of railroad rates, as| 
some of the communications on S. 4005} 
which have been submitted to you point | 
out, is an intensely practical problem in- | 


volving much more than legal theories. 


|It is appropriate that in the exercise of 
} 
Congress should 


its legislative power 
indicate as clearly as ‘possible the stand- 
ards which it wishes to govern in fixing 
the general level of these rates. This 
involves no invasion of the judicial func- 
tion, for within its sphere the court will 
of course continue to be supreme. 


If Congress through misunderstanding 
trespasses beyond the bounds of consti- 
tutional limitations, the court will inter- 
pose. But we believe that in the consid- 
eration of the highly practical problem 
presented by the regulation of railroad 
rates, the court will welcome an explicit 
expression of the views of the Congress, 
because it has never had the benefit of 
those views and because, also, what is 
“just and right” in dealing with this 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 
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a legislative function,| 
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desires us to follow in exercising that) 
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problem is no legalistic matter but most 


: , ws , 1-| assuredly a broad question of sound pub- 
dicates that there is a distinction in his} }j u q 


c policy. 


We rest our view, therefore, that the) 
court will not declare unconstitutional | 


the rate base plan proposed in S. 4005, 
as modified by the amendments which 
we have suggested, upon the following 
onsiderations: 

1. It is a plan capable of effective ad- 


ministration, and established upon a base 


characterized by stability, reliability, and 


condemnation proceedings. On the other | "elstive cane. of adjustment to property 


changes. In these respects it differs 
radically from the “fair value” plan now 
contained in section 15a. At the same 


time the rate base, as defined in the bill, 


is not inconsistent, we believe, with the 
“fair value” of 


Smyth v. Ames. For a further discus- 


|sion of this phase of the matter, we 


refer to our letter of Jan. 20, 1930. 
2. It seeks to achieve the end which 


|the Supreme Court has indicated as the! 


resultant to be obtained from fair value 
and fair return combined, namely, finan- 
cial soundness for the railroads and the 
maintenance and support of a_ credit 
which will enable them to secure the 
capital required for the proper discharge 
of their public duties. 

We venture to express the further 
opinion, in conclusion, that if the recap- 
ture provisions are eliminated, it is more 
than doubtful whether the carriers will 
ever find it necessary or advisable to 


bring the constitutionality of such legis- | 


lation to the Supreme Court for deter- 
mination. 

Commissioners Farrell, Lee and Tate 
concur in the views herein expressed, but 
think that, in reviewing our rate and 
valuation orders, the courts will deter- 
mine whether action taken by us en- 
ables carriers to earn a fair return upon 
the reasonable value of the property 
used by them in performing common car- 
rier services for the public, and are 
therefore of opinion that any rules pre- 
scribed by the Congress for our guidance 


should be so worded that their proper 


Lehigh Valley Railroad ‘Company 


December 


1930 

3,727,989 

421927 
4,540,446 
514,830 
1,006,676 
2,003,439 
3,822,298 
718,148 
*228,163 
167 
945,544 
817,173 
1,361.70 

84.2 
*Credit. 


Freight revenue ...ceseses 
Passenger revenue .....-.. 
Total oper. rev... .....e00. 
Maintenance of way....... 
Maintenance of equipment. . 
Transportation expenses... 
Total expenses incl. other... 
Net from railroad.... 
Taxes 

Uncollectible ry. rev., etc... 
Net after taxes, etc....... 
Net after rents... 

Aver. miles operated....... 
Operating ratio ........e0¢ 


+ eee 


Twelve Months 
1930 1929 
50,287,945 69,359,407 
5,512,486 6,506,173 
60,664,188 71,722,735 
5,925,266 6,110,456 
13,198,354 15,014,838 
25,285,944 28,501,635 
48,144,655 53,501,134 
12,519,533 18,221,601 
2,679,977 3,688,876 
12,367 9,563 
9,827,189 14,523,162 
8,537,808 12,938,556 
1,361.75 1,361.76 
719.4 74.6 


1929 
4,590,112 
572,348 
5,576,358 
408,848 
1,155,377 
2,435,658 
4,306,752 
1,269,606 
141,064 
287 
1,128,255 
993,567 
1,361.81 
77.2 
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West Mary RR Ist 4s ’52...... 
West Mary RR ist&r 514s A '77 
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States Government Bonds 


States Sales 
in in 
Which Thou- 
Legal sands High 
102.5 
108.28 
106.28 
103.9 


Last 


102.5 
108.24 
106.21 
103.9 


Weekly Output of Coal Is 
Increased in Pennsylvania 


The total production of anthracite in 
the State of Pennsylvania during the 
week ended Jan. 17 is estimated at 1,557,- 
000 net tons. Compared with the output | 
in the preceding week, this shows an in- 
crease of 92,000 tons, or 6.3 per cent. 
Production during the week in 1930 cor- 
responding with that of Jan. 17 amounted 
to 1,390,000 tons, 

_ The total production of soft coal. dur- | 
ing the week ended Jan. 17, including | 
lignite and coal coked at the mines, is 
estimated at 9,195,000 net tons. Com- 
pared with the output in the preceding 
week, this shows an increase of 11,000 
tons, or 0.1 per cent. Production during 
the week in 1930 corresponding with that 
of Jan. 17 amounted to 10,667,000 tons. 


(Issued by Department of Commerce.) 
Cmenreneneeranineginittatantuinina mips iniminincin 


Low 
102.5 
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103.9 


"54 
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s ’47 


abcdefg 17 
abcdefg 32 
abedefg 5 


application will accomplish that result. 

Chairman Brainerd is of the opinion 
that the determination of whether rates 
prescribed for the transportation of per- 
sons or property afford just compensa- 
tion is a judicial function in the deter- 
mination of which there is necessarily 
involved a consideration, among other 
matters, of the present value of the 
property used in the service of trans- 
portation, to be ascertained in the man- 
ner prescribed by the Supreme Court. 
The question whether rates prescribed 
under a plan which does not require a 
fixing of the present fair value of the 
property used afford an adequate return 
depends upon the effect of the rates 
imposed; that it is the result and not 
the method used that is of constitutional 
importance. Whether the plan recom- 
mended is in harmony with the Consti- 
tution depends, as he views the matter, 
upon the results which may follow from 
the use of the plan, ultimately to be 
|determined by applying the tests pre- 
scribed by the court. 





Chesapeake and Ohio Ry. Co. 

December Twelve Months 
1930 1929 1930 1929 
233,705 16,893,955 125,838,666 136,392,286 
426,247 594,373 5,529,702 7,054,462 
051,922 12,034,248 137,230,375 150,794,691 
189,180 1,346,178 18,592,519 21,220,535 
947,491 2,909,437 26,836,471 32,868,888 
720,142 3,025,422 34,977,342 37,938,706 
426,090 17,845,857 86,966,517 98,202,965 
625,832 4,188,391 50,263,858 52,691,726 
918,589 1,040,824 10,302,194 10,141,958 

926 622 9,326 10,093 
706,317 3,146,945 39,952,338 42,439,675 
765,888 8,362,024 40,523,227 43,939,553 





3,108.78 3,113.79 3,106.17 


63.9 65.2 63.4 65.1 


established the airports or have been 
indefinitely postponed: 
Established.—Longmont, Colo.; 
port; Ky.; Steubenville, Ohio. 
Indefinitely postponed.—Laurel, Md.; 
Winett, Mont.; Nebraska City, Nebr.; 
Falfurrias, Tex.; Princeton, Wis. 


(Issued by Department of Commerce.) 
Postal Appropriation 
Sought Is Designed 


For Emergency Use 


New- 


Mr. Brown Says Funds Asked 
To Buy and Build Stations 
Are Intended to Prevent 
Unreasonable Rentals 


The Postmaster General, Walter F. 
Brown, in a communication to the House 
Jan. 24 regarding the bill (H. R. 13566) 
to authorize purchase and construction 
of buildings for postal stations, branches 
and garages, said that if enacted it 
would be used only for exceptional and 
emergency cases, at present. 

“Although the bill would authorize ap- 
propriations at the rate of $10,000,000 
yearly up to a total of $45,000,000,” the 
Postmaster General advised the House,” 
it would not be the Department’s inten- 
tion, in the event the measure is enacted, 
to submit estimates for the present ex- 
cept to take care of exceptional and 
emergency cases, where satisfactory 
quarters can not be secured by lease at 
reasonable cost. I have been advised by 
the Director of the Bureau of the Budget 
that the bill would not be in conflict 
with the President’s financial program.” 


Rate Decisions 
Announced 


By the I. C. C. 


The Interstate Commerce Commission 
has just. made public decisions in rate 
cases which are summarized as follows: 

No. 23230.—Bright-Brooks Lumber Co. by 
Southern Traffic Service v. Atlantic Coast 
Line Railroad. Rate charged on a: carload 
of lumber from Wagram, N. C., to Myrtle 
Beach, S. C., found inapplicable. Applicable 
rate found not unreasonable. Reparation 
awarded. 


No. 23229.—Bright-Brooks Lumber Co. v. 
Georgia & Florida Railroad. Rate charged 
on lumber, in carloads, from Augusta, Ga., 
to Ampthill, Va., found inapplicable in cer- 
tain instances, resulting in undercharges. Ap- 
plicable rate found not unreasonable or 
otherwise unlawful. Complaint dismissed. 

No. 22882.—International Agricultural 
Corp. v. Louisville & Nashville Railroad. Rate 
on ground phosphate rock, in carloads, from 
Mt. Pleasant and Wales, Tenn., to Texarkana, 
Ark., found not unreasonable. Complaint 
dismissed. 

No. 22181 and related cases.—Endicott 
Forging & Manufacturing Co., Inc. v. Erie 
Railroad. Rates on steel billets, in car- 
loads, from Massillon, Ohio, and Bethlehem, 


Pa., to Endicott, N. Y., found not unreason- | 


able. Complaints dismissed. 

No. 22124 and related cases.—City of 
Moorhead, Minn. v. Great Northern Railway. 
Rates on bituminous coal, in carloads, from 
Duluth, Minn., Superior and Ashland, Wis., 
and other head-of-the-lakes ports to Moor- 
head, Minn., and Fargo and West Fargo, 
N. Dak., found not unreasonableor other- 
wise unlawful. Complaint dismissed. 

No. 20415.—State of Idaho Ex Rel. Public 
Utilities Commission of Idaho v. Oregon 
Short Line Railroad. On reargument, find- 
ings in prior report, 157 I. C. C. 501, as to 
rates on classes and commodities via the 
Rogerson-Wells cut-off between points on the 
Oregon Short Line in Idaho north and west 
of Pocatello, on the one hand, and certain 
points in California and Nevada, on the 
other, affirmed. 

No. 23015 and related cases—American 
Sumatra Tobacco Corp. v. Atlantic Coast 
Line Railroad. Any-quantity rates charged 
for the transportation of unmanufactured 
leaf tobacco, in bales and boxes, from 
Amsterdam, Ga., and Quincy, Fla., to York 
and Red Lion, Pa., found applicable and 
not unreasonable. Complaint dismissed. 


Decisions in Finance Cases 

The: Commission on Jan. 24 made pub- 
lic decisions in finance cases which are 
summarized as follows: 

Finance Docket No. 7000 and related 
cases,—Extension of Miami Municipal Rail- 
road. Proposed contract dated July 14, 
1930, between the City of Miami, Fla., and 
the Seaboard Air, Line Railway Co., with 
respect to operation over municipal railway 
properties, approved. Previous report, 158 
I, C. C. 169 

Finance Docket No. 7979 and related 
cases.—Florida East Coast Railway, opera- 
tion. Certificate issued authorizing the 
Florida East Coast Railway to operate over 
the railroad known as the City of Miami’s 
Municipal Dock Railway, and over a pro- 
posed extension thereof, all in the City of 
Miami, Dade County, Fla. 

Reports of Examiners 


The Interstate Commerce Commission 
on Jan. 26 made public proposed reports 
of its examiners in rate cases, embody- 
ing the examiners’ conclusions as to dis- 
position of the cases, which are sum- 
marized a. follows: 


No, 28451.—Hudson Gla'ss Co. v. New York, | 


New Haven & Hartford Railroad. Rates on 
cullet (broken glass), in carloads, from 
Waterbury, Conn., to Salem, N. J., and Kane, 
Pa., and from Jamestown and Rochester, N. 
Y., to Salem, N. J., found not unreasonable 
or otherwise unlawful. Complaint dismissed, 
No. 23624.—-Federated Metal Corp. v. Mis- 
souri Pacific Rdilroad. Rate on scrap cop- 
per, in carloads, from St. Louis, Mo., to 
Minnequa and Denver, Colo., found not un- 
reasonable. Complaint dismissed, 
No. 23681,--Curtin-Howe Corp, y, 


4 . ' Penn- 
sylvania Railroad. Rate on zinc 


meta 


arsenite compound, in tank-car loads, from'| 


Philadelphia, Pa., to Norfolk, Va., found un- 
reasonable. Waiver of outstanding under- 
charges authorized and reparation awarded. 

No, 23685.—Harry Cooper Supply Co, vy, 
St. Louis-San Francisco Railway, Rate on 
wrought-iron pipe, in carloads, from Chicago, 
lll, district to Springfield, Mo., found not 
unreasonable or otherwise unlawful. Com- 
plaint dismissed. 

No, 23791,.—Keystone Steel & Wire Co, v. 
Chicago & North Western Railway. Rate 
charged on fencing wire, in carloads, from 


ity in its radio service, in additio 
other steps which the service has t 
toward standardization, according 

statement by G. R. Putnam, Co 

sioner of Lighthouses of the Depart 
of Commerce. His statement, just 1 
public by the Bureau of Standards o: 





Department, follows in full text: 

It is probable that no organizatior 
under its jurisdiction more divers 
engineering activities than are fou 
the Lighthouse Service, and i 
the need for uniformity mo: 
for to the Lighthouse Servi 
gated the task of safeguardi 
ter routes over which the shi 
merce travel, with the responsibility 
human lives and merchandise. 

Since the organization of the A 
can Marine Standards Committee 
standardizing various marine const 
|tion details, the work has progre 
steadily, and about 100 different p 
cations for standards of ship const 
tion details and fittings have been 
mulgated with the cooperation of 
various shipyards and marine indust 

Economic Benefit Expected 

These standards and others which 
now in process of adoption will b 
great economic benefit to the ma 
field. While their use is not mandat 
their adoption will simplify specificat 
and enable vessel owners to obtain 
same class of construction or repl 
ment in widely different locali 
thereby producing uniformity in de’ 
which does not now exist generally 

The Lighthouse Service has foun 
increasingly evident that standardiza 
has received the approval of many s 
yards and the classification societie: 
that they are offering to use these stz 
ards in their designs. The Lighthc 
Service desires to cooperate in furt 
ing this work which will eventually 
sult in better and safer methods of 4 
struction. There are many other w 
in which the Lighthouse Service 
found it possible to standardize its w 
Several examples will be cited. 

Uniformity of Design 

Certain types and sizes of buoys 
use in all locations have been adop 
for the manufacture of which stan 
specifications are used. This results 
a uniformity of design which is ne 
sary, if confusion to shipping is to 
avoided, and provides a standard 
quality of workmanship for all c 
tractors to follow, and with which 
inspecting officers are familiar. Dr: 
ings are. made on standard-size she 
with standard title, a 
advertisement, proposal, in&tWuctions 
bidders, and contract. 

The distinctive coloring of buoys 
cording to a prescribed standgrd 
been in practice. for many vedes, 
item of standardization having been 
thorized by an act of Congress in 14 
so that passing up the coast or enter 
a bay, harbor, or channel, red bu 
with even numbers will be passed on 
starboard (right-hand), black buoys w 
odd numbers on the port (left-hand). 
lighted buoys the light on the red bu 
is red, and on the black buoys white. 
is desirable that reasonable uniform 
in buoyage eventually be extended to e 
brace all maritime countries of 
world, and an international confere 
on this subject is to be held within ¢ 
near future. 

Progress in Radio Field 


In the field of radio, marked progré 
toward standardization has been ma 
by this service. Standardization of t 
type transmitters is being continued 2 
has resolved itself into three major cha 
nels—the use of three general pov 
ranges, the adoption of master-oscillatd 
power amplifier circuits, and the clo 
control of apparatus. 

Power ranges have been divided i 
local low-power transmitters with outp 
ratings not exceeding 10 watts, int¢ 
mediate power stations with ratings fr 
100 to 200 watts, and primary statio 
rated at 500 watts. The use of mast¢ 
oscillator-power amplifier circuits is } 
coming more general, all new equipme 
being so designed, and considerable pro 
ress has been made in replacing a 
modifying other circuits in older equi 
ment. Transmitters for such circuits a 
being built with all keying amd cont 

inf bi: sa 


t 


apparatus incorporated 

frame and panel, greatly facilitating t 
replacement and duplication of app 
ratus. 

Clock control of radiobeacons is ° 
eration at a large proportion of the st. 
tions maintained by the Lighthouse Ser 
j}ice, and, in addition, group synchroniz 
tion of radiobeacons for conservation 
frequencies and the reduction of inte 
ference has made much progress, abo 
40 per cent of the stations being so co 
trolled. 

When electric lamps in _ lighthous 
lenses first came into general use, man 
different shapes and sizes were pull 
chased. The Lighthouse Service has no 
eliminated many of the sizes originall 
tried out and is confining its purchase 
to a small group which cover all t 
needs of the service so far as navig: 
tional purposes are concerned. This pro 
cedure follows closely the program o 
standardization carried out by the lam 
manufacturers, who have discontinue 
many types and sizes. 

Lighthouse lenses have also been stand 
ardized, All lighthouse lenses are class 
| fied according to orders or sizes, and 
moderate number of different sizes sup 
plies all the needs of the service. T 
steel towers for minor lights throughou 
the service are standard, and it is nov 
| possible to procure such a skeleton towe 
for the height required, using the sam 
drawings and specifications for all. 

The benefits from the use of the stand 
ards already adopted are important. No 
only are substantial economies in th 
initial cost~and future maintenance o 
engineering equipment effected, but th 
efficiency is materially increased. 


Peoria, Ill,, to Carroll, Iowa, found applicable 
Complaint dismissed. 

No. 23875.—Norwalk Roofing v. Nev 
York, New Haven & Hartford Hl Rate 
on roofing slag, in carloads, from Reading 
Pa., to South Norwalk and Greenwich, Gonn, 
found unreasonable. Reasonable rateg’ pri 
seribed for the future and repM#atior 
| awarded. 
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AvtHorizep Statemexts Onty Are Presenter Hersin. Bene 
PusiisHep WITHOUT COMMENT BY THE United States DAILy 


Federal Finance 


Present Regulations on Banking 
Are Declared to Be Sufficient 


Sound Management More Important Than 


Statutes That Might 


Constrict Operation, 


According to Mr. Wiggin and Mr. Platt 


[Continued from Page 8.] 


discount rate¢, Mr. Wiggin testified. 
Mr, Platt testified that in his opinion, 
during most of the time that he was on 
the Federal Reserve Board—from June, 
1920, to September, 1930—the rate pol- 
icy of. the Board was too low. After 
buying securities to ease money rates, 
the system was too slow to reverse, he 
declared. Rate raises have ben inef- 
fective, in his belief. The effect is 
largely psychological, and will continue 
to be, he declared, tnless the systém is 
repared to go further than it ever has 
in increases. He suggested the possible 
advisability of -a minimum legal rate, 
with the reserve bank privileged to exact 
a higher charge when they think justi- 
fied in the case of individual institutions. 
In, discussing acceptances, foreign and 
dom “tfc. and those against warehoused 
comfmollities in particular, Mr. Platt gave 
as his opinion that for the most part they 
ag@ not against frozen assets. They are 
good, but perhaps not liquid, he said, ex- 
cept in the sense that they can be sold 
from hand to hand. Acceptances of the 
Bank of the United States should have 
been discriminated —, he declared, 
and as a matter of fact they were not 
rated as “prime” by the discount market. 
He suggested that the comptroller of the 
Reserve Board might be given the power 
to take away from individual banks their 
authority to create acceptances. , 
Mr. Platt stated that he would disa- 
ree with the opinion given by Mr. 
Miller at the hearings last week that the 
open market, policy of the system from 
1927 on alone contributed to the depres- 
sion, and stated that, in his opition, it 
was only one factor; that the whole easy 
money policy of the system did damage, 
not open market operations alone. The 
easy money tendency is always carried 
‘too far, he added. Business was falling 
off some in 1927, but gold was coming 
in, he contintied, and it was the desire 
to turn the flow of gold. There was 
camouflage, in his opinion, in having 
Kansas City lead off in the rate pro- 
-gram, instead of New York, which shoutd 
have led. 


Consolidation of Country 
Banks Advocated 


Speculation was not rampant until 
1928, Mr. Platt said, and then we tried 
to check it by the rate and by security 
sales, but we did it by little bits at a 
time. The reserve banks furnished the 
money to the member banks with Which 
to inflate security credit, Mr. Platt de- 
clared, and then took it away from them. 
They put.the members in debt purposely 
to absorb securities, and then reversed 
their policy. 

American commercial barks are doing 
through security affiliate what German 
banks do directly, Mr. Platt declared. 
ThegGerman banks invest directly in 
com@ercial enterprises, sometimes own- 
ing them outright. Such action is bene- 

cial if properly conducted, in his opinion. 

‘“Little banks do not have a China- 

n’s chance, even when well managed,” 

r. Platt asserted. He urged a change 
in the law whereby country banks can 
consolidate just as city banks can. The 
country banks were discriminated against 
in the McFadden Act, he asserted, since 
in the cities banks can consolidate over 
four or five counties so long as the coun- 
ties are “covered with brick and mortar.” 
The country banks can not diversify, and 
they should be permitted to, he advised. 
He advocated starting with some such 
law as that which obtains in Maite, 
where banks can consolidate in contigu- 
ous counties, with power resting in the 
comptroller’s office to extend the limits 
when deemed necessary, 


Diversification Through 
Group Banking Described 


Our present banking system is sei'v- 
ing the cities well, Mr. Platt declared, 
but it is the Worst ih the world for the 
small towns in agricultural communities. 
The small town, he said, is praetieally 
denied access to a strong banking sys- 
tem. He pointed out that in the ¢ities 
diversification is possible through city 
branches, evén if the bank is not doing 
a nation-wide business. For instance, 
he stated, one of the branches of the 
Marine Midland in New York City is 
referred to as the “butter and egg” 
branch because its customers are mainly 
produce houses. 

Senator Norbeck (Rep.), of South Da- 
kota, disagreed with Mr. Platt as to the 
cause of bank failures being the system 
of small unit banks, and declared it was 
due jto the fall in farm prices. “If a 
ban'@ loans $40 on a $100 steer,” he 
asked) ‘‘and it falls in value to $30, how 
can that loan be paid?” Mr, Platt re- 
plied that a branch in another section 

aking profits could absorb the loss. 

hat is what happens in California, he 


added, where they have divérsification distribution is now being made available in city reports: 
through branch bariking ahd where bank| @ preliminary report for each city of 10,000 population or more. 
report is to be prepared by the Bureau giving for each city the number of 


failures are comparatively rare, 


| 


trusteeship, fiscal agencies, transfer 
agencies, registrations, deposit accounts, 
etc. 

State institutions (such as New York 
State trust companies) can perform this 
service directly. To place any restric- 
tions on the national banks which would 
prevent them from rendering the same 
service through the affiliates organized 
by the stockholders, would place them at 
a disadvantage in competition with State 
institutions and private bankers. 

The method employed by the national 


banks of rendering this service through | 


an affiliate, the capital of which is pro- 
vided by the stockholders, permits a com- 
plete segregation of the capital funds 





used for the rendition of this service 
from the capital funds employed in the 
commercial and other general banking 
vusineéss, ° 

II—As the service rendered by the 
security affiliate is rendered primarily 
to the banks’ customers the arrange- 
ments for the affiliation, as in the case 
of Chase Securities Corporation and the 
Chase National Bank, should be stich 
that the directors of the Securities Cor- 


poration and of the bank are always’ 


elected by the same stockholders, al- 
though of course the stockholders could 
and do elect a different board of di- 
rectors for the Securities Corporation 
which represénts the bank. 

It is also essential that the affiliation 
arrahgements should provide for an 
identity of stockholding interests in the 
bank and in the Securities Corporation 
so that the bank’s stockholders would 
patticipate in any security business that 
might originate with the bank but be 
transferred to the Securities Coporation 
for consummation. 


Ill.—The bank examiners of the 


Changes in Status 
eindiiteed 


National Banks 


Changes in the status of national 
bahks during the week ending Jan. 24 
were announced Jan. 26 by the Comp- 
troller of the Currency as follows: 


Charter issued: 

The National Bank of Argyle, New York, 
capital, $40,0000. President, Chester K. 
Owen; cashier, D. Harry Murray. 

Changes of titles: 

The Frost National Bank of Frost, Tex., to 
The Frost National Bank. 


The Dyersville National Bank of Dyers- 
ville, Iowa, to The Dyersville National Bank. 

The Netional Bank of Commerce of Prov- 
idence, R. I, to The National Bank of 
Commerce & Trust Company of Providence. 

First National Bank & Trust Company, 
Bloomington, Il., to First National Bank 
& Trust Cempany of Bloomington. 

, Voluntary liquidations: 

The Livingston County National Bank of 
Poititiac, Ill., capital, $50,000; effective Jan. 
13, 1931. Liquidating agent, Louis Wolff, 
Pontiac, Il Absorbed by The National 
Bank of Pontiac, Ill., No. 2141. 

The First National Bank of Eureka, Calif., 
eapital, $300,000; effective Jan. 6, 1931. 
Liquidating’ agent, W. L. Vincent. Ab- 
sorbed byy Bank of America National Trust 
& peeeeee Association, San 
Calif. 


capital, $50,000; effective Jan. 16, 1931. 
Liquidating agents, E. L. Beal, H. S. Laf 
ferty and Warren Bruington, care of the 
liquidating bank. Absorbed by The Na- 
tional Bank of Monmouth, III. 

The First National Bank of. Carrollton, 
Ga., capital, $100,000; effective Jan. 13, 
1931. Liquidating agent, J. A. Mandeville, 
Carrollton, Ga, Absorbed by The Peoples 
Bahk of Carrollton, Ga. 

The First National Bank of Mt. Pleasant, 
Towa, capital, $100,000; effective Jan. 13, 
1931. Liquidating committee, J.'P. Budde, 
C. Van Brussé] and H. E. Elgar, care of 
the liquidating bank. Absorbed by Henry 
County Sawngs Bank, Mt. Pleasant, Iowa. 

The Masontown National Bank, Mason- 
town, Pa., capital, $100,000; effective Jan. 
22, 1931. Liquidating agent, William -L. 
Graham, Mastontown, Pa. Absorbed by The 
First National Bank of Masontown, Pa. 

First National Bank in Berkeley, Calif., 
capital, $375,000; effective Jan, 13, 1931. 
Liquidating agent, W. L. Vincents Absorbed 
by Bank of America National Trust & Sav- 
ings Association, San Francisco, Calif, 

Consolidation: 

The First National Bank and The New 
Boston National Bank, New Boston, Tex;, 
consolidated under act of Nov. 7, 1918, un- 
der the charter and corporate title of “The 
First National Bank of New Boston,” No. 
5636, with capital stock of $30,000, 


The First National Bank of Alexis, Ill. | 
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Banking Systems 


Comptroller of the Currency’s office ex- 
amine Chase Securities Corporation at 
the~same times that they examine the 
Chase National Bank. Such an exami- 
nation, of course, is entirely agreeable 
to us. We think that this is an advis- 
jable thing to have done in connection 
with the examination of the hank. _ 
IV.—The Chase Securities Corporation 
| issues to its stockholders and to the pub- 
lic annually a balance sheet and state- 
ment of its income. Of course, since we 
do this ourselves, it is our belief that 
the policy is a sound one of furnishing 
this information to the stockholders and 
the public annually. We do not mean by 
this to go’so far as to express the opin- 
ion that it is even necessary or advisable 
that the securities affiliates should pub- 


quently as a bank may be required to do. 

V.—We see no objection, if desired by 
the Federal Government, why the Comp- 
troller of the Currency should not have 
reasonable supervisory power with re- 
spect to any transactions between the 
| Chase National Bank and any of its af- 
| filiates. 


|Methods of Securing Stock 


[Continued from Page 11.] 

to $2,600,000; June 8, 1903, it was in- 
creased to $3,600,000; Mar. 5, 1905, it 
was increased to $5,000,000; Mar. 4, 
|1907, it was increased to $10,000,000. 
Mar. 15, 1910, it was increased to $15,- 
| 000,000; Dec. 2, 1913, it was increased 
| to $20,000,000; Mar. 12, 1923, it was in- 
|ereased to $35,000,000. Up to this point 
it is all common stock. On Mar. 8, 1926, 
|the authorization was $35,000,000 com- 
|mon stock and $5,000,000 644 per cent 
preferred; Apr. 5, 1929, the authoriza- 
!tion was 5,000,000 shares of common 
) stock, no par value, $6 preferred stock, 
200,000 shares. 

Q. Did all the stocks have voting 
rights? A. Common stock and 6% pre- 
|ferred stock had equal. voting rights. 
'The $6 preferred stock authorized in 
|1929 has no voting rights. 

Q. What was the extent of the control 
by the Washington Water Power Com- 
pany at Dec. 31, 1929, over the developed 
|water powers in the State of Washing- 
ton? A. The Washington Water Power 
Company owned practically 90 per cent 
of the developed water power in the east- 
ern half of the State. - 

Publication of excerpts from tran 
i script of testimony will be continued 
in the issue of Jan. 28. 


Accident Benefit Is Held 
Invalid in Extend Policy 


[Continued from Page 11.] 
the accidental death benefit should be- 
|comé null and void if any of the non- 
|forfeiture provisions should be opera- 
tive. The plaintiff contended that be- 
cause this provision of the rider was 
| printed in type smaller than 10 point, it 
|was null and void under the statute re- 
| quiring acident and health policies to be 
| printed “in type not smaller than long 
jprimer or 10 point type.” The court 
ruled, however, this was a life policy and 


in respect to the part so printed, but was 
enforceable to the extent of the right 
and obligation which would be created 
by the insurance contract if the statute 
in refererice to the printing were not 
violated.” 

It also was held that there is nothing 
in the insurance law of the State or in 


| Changes in Status 
—of— 


| State Banks 





Francisco, | 


Alabama: D. F. Green, Superintendent of 
| Banks, has announced: Southside Bank, Bir- 
|mingham, closed. : . 

| Kentucky: W. A. Dickey, Banking Com- 
| missioner, has announced: Citizens Bank & 
|Trust Company, Newport, merged into the 

Centrdl Savings Bank & Trust Company. 
| Minnésota: A. J. Veigel, Banking Comimis- 
| sioner, has announced: Citizens State Bank, 
| Paynesville, closed. Lake Henry State Bank 
|(P. O. Paynesville), taken over by Farmers 
| State Bank, Spring Hill. . 
| Mississippi: J. S. Love, Superintendent. of 
|Banks, has announced: McComb Savings 
;Bank & Trust Company, McComb; Me- 
chanieés State Bahk, McComb, and Peoples 
| Bank, Utica, closed. : 
| Nebraska: George W. Woods, Bank Com- 
missioner, has announced: Farmers State 
Bank, Nelson, closed. 
| New York: Joseph A. Broderick, Superins 
tendent of Banks, has announced: Long 
|Beaech Trust Company, Long Beach, ap- 
proval given to capital décrease from $500,- 
000 to $375,000. Central Hanover Bank & 
Trust Company, New York City, applica- 
tions filed for branches at 90 Broad Street 
and 60 Broadway. 

Pennsylvania: Peter G. Cameron, Secre- 
tary of Banking, has announced: Cresson 
Deposit Bank, Cresson, taken over by 
Banking Department. 

Virginia: S. E. Bristow, Commissioner 
of Banking, has announced: Peoples Bank, 
Ctozet, authorized to begin business. 


Census of Distribution 





Summary of Preliminaty Reports for Each City of 10,000 
Population and More as Atinouiiced by Census Bureau 


The information which the Burear of 


each 


the Census has gathered in the census of 
The Bureau will issue 
A summary of 


Group banking gives as much diversi-| stores, number of full-time employes, net sales, stocks on hand, and annual pay 
fication as is possible under separate | roll, with this information also divided between single stores, chains, and multiple 


constitutions organization, Mr. Platt de- 
clared. Thete is more responsibility. 
perhaps ihn the branch system, he ad- 
mitted, but the group organization has 
many advantages, also, and in imaty in- 
stances has strengthened the position of 
the units which make it up. Branch 
banking, in his opinion, should begin on 
a smaller scale than the trade area or 
Federal Robitve distvict. If brafieh bank- 
ing is permitted, the tendency .wi 
Mr. Platt thinks; for man ‘dake 
convert to national, or at feast to be- 
come members of thé Fedefal Reserve 
System, He does not favor ati dbandati- 
ment of the dual system of banking; how- 
ever, and he regards some State bank 
laws as superior to the National Bank 
Act, notably the California laws. 

The peng will be resumed Jan, 29, 
when Owen D. Young will appear as a 
witness, ° 


Declares Security Affiliates 
Should Be Continued 


The statement read to the Committee 
by Mr. Wiggin follows in full text: 

I.—Security affiliates of national banks 
should be continued and not abolished, 
These companies are required to render 
an essential banking service in fiiaincing 
the large corporations of the country 
and other clients of the bank. This is 
the servicé which cannot, éxeépt within- 
po eetinr limits, be performed by the 
bank itself. These companies, in addi- 
tion to providing long-term funds for 
customers of the bank, bring to the bank 
appveat deal of banking business such as 


store organizations. 

Number of stores, fetail, A; full-tinie 
sales (1929), €; pér cent of total, D; 
wages (including part-timé éniployes), F: 


Euréka, Calif., 1930 Population, 15,7: 


A 
350 
318 

17 
15 


B 
All stores Ae 
Single-store independents 
Chains (four or moré units) 

All other types of organization.. 


/ 


MD) abbot 
Single-store independents 
Chains (four or more units) .... 
All other types of organization.. 


A 
205 
163 

23 


B 


B 
ee eer eee 
Singlé-store independents 
Chains (fout or moré units) .... 
All other typés of organization. . 


Port Angeles, 
B 
All stores 
Single-store indépendents 
Chains (four or more units) .... 
All other types of dfganization.. 


A 
All stores Be at 193 
Single-store independents 172 
Chain§ (four or more units) .... 4 
All other types of organization., | 17 


B 


A 
299 


B 


All stores 1,11 





252 
28 
19 


Single-store independents , is 
Chains (four or more units) . 
All other types of organization. . 


995 $13,665,680 
759 
118 
118 


Compton, Calif., 1930 Population, 12,516 


304 
187 
78 
19 Q 
Walla Walla, Wash.; 1930 Popilation, 15,976 


1,119 $14,486,231 
825 
178 
116 


Wash.; 1930 Population, 10,188 
A 


886 
272 
74 
40 


Anaconda, Mont., 1930 


481 
351 
40 
90 


Cheyenne, Wyo., 1980 


730 
261 
122 


Following is the Bureau’s summary for: 


émployes not including proprietors, B; net 


stocks on hand at end of year, E; salaries and 


F 
$1,336,987 
1,083,849 
181,877 
171,261 


52 

D E 

100.00 $2,041,065 
81.59 1,670,421 

10.18 489,815 
8.28 181,529 


C 


11,149,801 
1,385,154 
1,130,725 


F 
$443,272 
270,382 
106,567 
66,323 


C D 
$5,579,637 
3,732,535 
1,119,346 


727,756 


100.00 
66.90 
20.06 
13.04 


E 
$559,723 
*371,402 

183,979 


39 54,342 


E 
$2,827,799 
2,160,939 
408,610 
258,250 


F 
$1,544,727 
1,144,899 
221,340 
178,488 


C D 

100.00 
71.49 
16.59 
11.92 


10,356,164 
2,404,446 
1,725,621 


BE 
$1,078,743 
764,510 
163,761 
150,472 


Cc D 
100.00 
69.02 
- 17.71 
13.27 
12,494 
D 
100.00 
73.27 
7.06 
19.67 
17,361 
D 
100.00 
70.01 
17.25 
12.74 


F 
4576205 
395,045 
100,441 
80,719 


$6,533,805 
4,509,602 
1,157,126 
867,077 


Population, 
E 
$1,243,588 
981,543 
62,104 
199,941 


F 
$737,723 
531,593 
40,347 
165,783 


C 
$7,320,472 
5,363,136 
516,252 
1,441,084 


Population, 
: E 
$2,024,687 
1,483,865 
328,883 
211,939 


F 
$1,636,012 
1,098,177 
817,227 
220,608 


Cc 
$13,520,410 
9,465,941 
2,332,816 
1,721,653 


3 


jlish a statement of its condition as fre-| 
| Bulgaria (lev) 


In Western Utilities Shown | 














‘Weekly Decline 
' Shown in Loans 


And Investments 


Reserve Board Also Finds 
Decrease in Net Demand 


Deposits Among Report- 
ing Member Banks 
13.9364 


| The Federal Reserve Board’s condi- 
‘7166 | tion statement of weekly reporting mem- 
4 iber banks in leading cities on Jan. 21, 
35.4758 |made public Jan. 26, shows decreases for 
2/5172 |the week of $63,000,000 in loans and 
‘9186 | investments, $173,000,000 in net demand 
.7644 | deposits, $14,000,000 in Government de- 
1.2941 | nosits and $10,000,000 in borrowings 
7.4671 | tm Federal reserve banks, and an in- 
aia. lerease of $31,000,000 in time deposits. 
‘7939 | ‘Loans on securities declined $56,000,- 
‘2075 |000 at reporting member banks in the 
4970 'New York district, $21.000,000 in the 
5945 |Chicago district, $8,000,000 in the San 
3664 | Francisco district and $97,000,000 at all 
sane lreporting banks. “All other” loans in- 
1.7669 |creased $41,000,000 in the New York dis- | 
‘1785 [trict and $14,000,000 at all reporting 
31.5982 |banks, and declined $11,000,000 in the 
22.7812 |Chicago district and $6,000,000 in the 
22.7916 | San Francisco district. 
35.9346 Holdings of United States Government 
49.4162 |. curities increased $25,000,000 in the 
‘New York district, $16,000,000 in the 
|Chicago district, and $39,000,000 at all 
| reporting banks, and declined $7,000,000 | 
lin the Boston district. Holdings of other 
|securities declined $15,000,000 in the 
|\New York district and $19,000,000 at 
all reporting ieoks. Ms ie 
: ae rrowings of weekly reporting mem- 
Bar silver ve wanted 29.7500 faa welts Seas Federal reserve banks 
| 00,000 on Jan. 21, 
the terms of the insurance contract | seeresated $70) for the week velera 
whieh inhibits the provision of the rider | decline of $6,000,000 at the Federal fRe- 
that that part of the policy shall be void { serve Bank of New oe hahaa th 
in the event the nonforfeiture provisions; Principal resources a ue 
of the policy were in foree when the | weekly reporting member banks in each 
death-oecurred. | Federal reserve district on Jan. 21, in 
4 millions of dollars, were as follows: 


Foreign Exchange 


New_York, Jan. 26.—The Federal . Re- 
serve Bank of New York today certified 
to the Secretary of the Treasury the 
following: 

In pursuance of the provisions of sec- | 
tion 522 of the Tariff Act of 1922, dealing 
with the conversion of foreign currency 
for the purpose of the assessment and 
collection of duties upon merchandise im- 
ported into the United States, we have 
ascertained and hereby certify to you that 
the baying rates in the New York market 
at noom today for cable transfers payable | 
in the foreign curvencies are as shown 
below: 

Austria (schilling) 
Belgium. (belga) 





14.0553 | 


Czechoslovakia (krone) ,,....-. 
Denmark (krone) 

England (pound) 

Finland (markka) 

Franee (franc) axes 
Germany (reichsmark) 

Greece (drachma) 

Hungary (pengo) 

Italy (lira) 

Netherlands (guilder) 

Norway (krone) 

Poland (zloty) eames es 
Portagal (escudo) ........ peute ws 
Rumania (leu) 

Spain (peseta) 

Sweden (krona) 

Switzerland (franc) 

Yugoslavia (dinar) 

Hong “ong (dollar) 

Ching (Shanghai tael) ..,..0... 
China (Mexican dollar) 

China (Yuan dollar) 

India (rupee) 

Japan (yen) 

Singapore (dollar) 

Canada (doar) 

Cuba (peso) 

Mexico (peso) : iewen anna 
Argentina (peso, gold) 

Brazil (milreis) 

Chile (peso) 

Uruguay (peso) ete deccctd EEE 
Colombia (peso) ..... 96.5100 





55.9125 
99.8329 
99.9281 
46.0166 
69.1474 

8.7388 
12.0621 





Principal Resources and Liabilities of (in millions of dollars) 
Phila. Rich. Atla. 
1,308 568 

427 

138 

289 

141 


Cleve. 
2,201 
1,448 
696 
752 
752 


N.Y. 
9,091 
6,385 
3,454 
2,932 
2,706 


Total 

Loans and investments—total 22,603 
Loans—total 15,839 
On securities 7,425 
All other ... 8,414 
Investments—total 6,764 


Boston 
1,480 
1,102 

434 
668 


on 


of 
61 

80 
39 
11 
304 
222 
10 
81 
103 
8 


—_—_———— 


360 
392 
139 
27 
1,090 
987 
10 
163 
354 
14 


1,389 
1,317 
918 
65 
6,394 
1,748 
20 
161 
1,347 
5 


144 
234 
97 
15 
889 
517 
10 
114 
143 
2 


U. S. Govt. securities ..... 3,185 

Other securities 3,579 
Reserve with F. R. Bank ... 1,846 
eS | er ea 230 
Net demand deposits . 13,689 
Time deposits 7,090 
Government deposits 
Due from banks 
Due to banks .. 
Borrowings from 


PB. Bani 


“the contract of insurance was not void | jj) 


Concentration 


a monumental engineering feat accomplished, a new business enter- 
prise undertaken, to the great majority of the people of the country it 


remains, for all its importance, something abstract, impersonal, distant, 


But to a certain small, power- 
ful group, the entire operation is 
familiar and may have been dis- 
cussed for months. It rep- 
resents wen, ~acquaint- 
ances, perhaps intimates. 


This closely knit group 


In “X-CITY” is concentrated the small group of corporations 
which do 80% of America’s business; the purchasers of 90% of the 
securities bought by the nation’s life insurance companies; the 
banks which hold 40% of the nation’s deposits; the railroads haul- 
ing nearly 90% of the freight and passenger traffic of the nation. 


They represent a market for: 


Industrial equipment 

Furnaces and locomotives 

Tractors and cranes 

Machiiiery and machifie tools of 
every kind 

Trucks and salesmen’s cars 

Construction materials 


this powerful national market. 
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Bank Supervision 


+ cinta igleaceaes 
Weekly Reporting Member Banks in Each Federal Reserve District on Jan. 21, 1931. 
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INDEX 


State 


U.S. Treasury 
Statement 


Jan. 23 
Made Public Jan. 26 


¥ Receipts 


Customs receipts 
Internal-revenue receipts: 
Income tax .......... 
Miscellaneous internal 
revenue ie 
Miscellaneous receipts 


$1,152,000.00 
1,530,436.78 


2,070,315.61 
697,458.27 


$5,450,210.06 
169,890,400.59 


Total ordinary receipts. . 
Balance previous day . 


Tote} ...... 


iy .....$175,340,611.25 
‘Expenditures 
General expenditures j 
Interest on public debt .... 
Refunds. of receipts 
Panama Canal 5: 
Operations in special ac- 
counts ... ‘ 
Adjusted service certificate 
Meme 4.3... 
Civil service 
eee ; 
Investment of trust funds 


$4,540,480.58 
238,001.87 
264,823.96 
19,714.91 


9,804.12 


376,887.62 
retirement 
43,516.71 
764,011.84 
Total 
tures . 
Other public debt 
BEE cot bas oc 
Balance today 


ordinary expendi- 


$3,955,834.45 


472,495.00 
. 170,912,281.80 


$175,340,611.25 


Bill Would Limit Corporate 
Ownership of Bank Stock 


State of Wisconsin: 
Madison, Jan. 26. 


A bill to prevent corporations. from 
owning more than 10 per cent of the 
capital stock of banks and trust com- 
panies has been introduced to the Wis- 
consin | Legislature by ‘Assemblyman 
Oscar Schmiege, Appleton. 

The bili provides that corporations 
owning more than 10 per cent of such 
stock must sell the excess before 1932. 
This plan would prevent the organization 
of such groups as the Wisconsin Bank- 
shares Corporation, which was formed 
two years ago. 


0 ES ee 


S.F. 

1,931 
1,299 
404 
895 
631 


K.C, Dallas 
644 434 
394 317 
107 92 
287 225 
250 117 
107 66 
143 52 

53 34 
12 7 

452 272 

196 148 
1 6 

169 101 

213 109 


St. L. 
636 
466 
195 
270 
170 

37 
133 
43 


Minn. 
361 
230 

78 
152 
131 

66 

65 

26 


Chi. 
3,326 
2,438 
1,194 
1,244 
889 


429 
460 
263 
33 
1,863 
1,278 
16 
251 
492 


319 
312 
106 
20 
738 
1,013 
12 
224 
275 


14 


5 
209 


‘ 
365 
236 
‘98 
130 


9 


HEN some huge financial 


venture is consummated, 


have their being in a 


wider than the limits of any sin- 
gle city. They represent a com- 
munity which is the hearts 
of all the great cities of the 
country—“X-City,” a cita- 


del of money and power. 


Office equipment 
Office furniture 
Filing cabinets 


3611) 


Finance 


More Cities Meet 


Population Test 
For Bond Sales 


Census Increased Municipal- 
| ities Able to Make Their 
Securities Eligible for 
New York Investment 


State of New York: 
New York, Jan. 26. 


The results of the 1930 census show 
that a number of cities have attained a 





| population of sufficient size to make their 
bonds technically eligible for investment 
| by savings banks in New York State, ac- 
‘eording to an oral statement made by 
| August Ihlfeld Jr., Deputy Superintend- 
ent of Banks. 

The New. York banking law specifies, 
| Mr. Ihlfeld explained, that bonds of cities 
j;and counties in States adjacent to New 
| York are eligible if they have not less 
{than 10,000 inhabitants, according to the 
last Federa! census, and have not de- 
| faulted in principal or interest payments 
for four months. Cities in other States 
;|must have a population minimum of 
| 30,000. 

‘ In the case of municipalities under 
|} 45000 population, New York savings 
banks must have evidence that their 
‘obligations are unlimited as to tax ob- 
|ligations, Mr. Ihlfeld continued. It is, 
| therefore, incumbent upon such munici- 
|palities to secure opinions or see that 
|opinions are provided which state spe- 
| cifically that there is no limit as to rate 
;or amount on its taxing power. 

Census Bureau reports are being ex- 
jamined at the Department, and qués- 
| tionnaires sent to cities meeting the pop- 
ulation test. It is anticipated, accord- 
|ing to Mr. Ihlfeld, that the list of cities, 
which now numbers about 800, may be 
considerably increased. The financial 
position of all of the cities of 30,000 
|and over is investigated through the In- 
|vestment and Statistical Bureau, of 
which Miss E. C. Ryder is the head. 


| 


Change in State Members 
In Federal Reserve System 


Changes in the State bank member- 
| ship of the Federal Reserve System dur- 
ing the week ended Jan. 23, 1931, were . 
announced by the Federal Reserve Board 
on Jan. 26 as follows: 

Admitted to membership: State Bank of 
Cuba, Cuba, IIL, capital, $50,000. 
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Check-writers and protectors 


Typewriters 


Heating and ventilating systems 
Fuel: Coal, Oil, Gas and Electricity 


DEPARTMENT 


The United States Dail-y is the only class daily newspaper 
(member of the Audit Bureau of Circulations) which dominates 


The Anited States Daily 














‘The Weekly Index 
btished in Meaday:3 
cecinaens used is the Yearly Index 
which is consecutive beginning 
March 4 of each year. 
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Assistant Commissioner Discusses Manner 
in Which State Supervises Work and Grants 
Financial Aid to Public Welfare Districts 


By RICHARD W. WALLACE 


Assistant Commissioner, Division of Old Age Security, Department of Social 
Welfare, State of New York 


the. New York State Legislature © 


B' CHAPTER 387, LAWS OF 1930, 


added a new article to its Public 
Welfare Law which only a year before 
had been enacted to replace the ancient 
Poor Law. The Public Welfare Law, in 
itself, in contrast with the former Poor 
Law, emphasized the importance of 
home relief instead of institutional care, 
and in addition made a definite require- 
ment in favor of adequacy of relief in 
needy cases. 

v 


Section 77 ef this law reads: 

“Tt shall be the duty of public welfare 
officials, in so far as funds are available 
for that purpose, to provide adequately 
for those unable ‘to maintain them- 
selves. They shall, whenever possible, 
administer such care and treatment as 
may restore such persons to a condition 
of self-support, and shall further give 
such service to those liable to become 
destitute as may prevent the necessity 
of their becoming public charges. 

“As far as possible families shall be 
kept together, and they shall not be 
separated for reasons of poverty alone. 
Whenever practicable, relief and serv- 
ice shall be given:a poor person in his 
own home; the Commissioner of Public 
Welfare may, however, in his discre- 
tion, provide relief and care in a board- 
ing home, the home of a relative, a pub- 
lic or private home or institution, or in 
a hospital.” 

The spirit of the Public Welfare Law 
is indicated in particular in Article IX, 
entitled “Relief and Service,” but the 
aim of the Legislature in the direction 
of removing from the public relief sys- 
tem the idea in the minds of many that 
public relief carries with it a humiliat- 
ing significance appears alike in the 
articles on medical care, the care of 
children, and veteran relief, as well as 
in the new article entitled “Security 
Against Old Age Want.” 

In all of these prevention and re- 
habilitation where possible stand out as 
strongly as remedial relief. The old age 
security law is, therefore, a part of the 
public relief system of the State, and is 
not in any strict sense a “pension” law, 
though frequently it is referred to as 
such. - 

The purpose of the law is indicated 
in the declaration of object in section 
122 of the Public Welfare Law, which 
reads: 

v 

“The care and relief of aged persons 
who are in need, and whose physical or 
other condition or disabilities seems to 
render permanent their inability to pro- 
vide properly for themselves is hereby 
declared to be a special matter of State 
concern and a-necessity in promoting 
the public health and welfare. To prot 
vide such care and relief at public ex- 
pense, a state-wide system of old age 
relief is hereby established, to operate 
in a uniform manner with due regard 
to the varying living conditions and 
costs of living.” 

Under this article relief for the aged 
is administered by each of the counties 
of the State outside of the City of New 
York, by the five cities, including New 
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York, which under the law are separate 
public welfare districts, and by such 
other cities as elect to furnish old age 
relief. 

To date 17 additional cities and one 
town, which has the status of a city for 
relief purposes, have elected to admin- 


‘ister the law. The 80 public welfare 


districts, as they are termed, in which 
the law is administered, therefore, cover 
the entire State, and the Commissioner 
of Public Welfare of each such district 
is responsible for the administration of 
old age relief in the first instance. 

By chapter 388 of the Laws of 1930 a 
Division of Old Age Security was estab- 
lished jin the State Department of So- 
cial Welfare to enable that Department 
to maintain a general supervision over 
the administration of the law in the 
several public welfare districts. The 
Assistant Commissioner in charge of 
the division has a staff of supervisors, 
a agents, auditors, and other assist- 
ants. 

While the law establishing this divi- 
sion became effective on May 1, 1930, 
applications for old age relief were not 
permitted until September 1, 1930, and 
payments by the public welfare dis- 
tricts to applicants who are found eligi- 
ble could not be made until January, 
1931. 

v 

Section 124(a) requires that the 
State “shall reimburse each public wel- 
fare district to the extent of one-half of 
the amount expended for relief for each 
aged person which has been granted 
under the provisions of this article and 
in accordance with the rules of the State 
Department,” and that it “shall also re- 
imburse the public welfare district for 
one-half of the salary paid to and one- 
half of the traveling expenses of any 
person employed by the public welfare 
district for the purpose of administer- 
ing old age relief under this article, 
providéd the manner in which he has 
performed his duties conforms to the 
rules of the State Department.” 

Twice a year, namely, in January and 


July, a claim against the State for one-: 


half of the experditures of a public wel- 
fare district made under: this law is 
presented by the public welfare official. 
If approved by the State Department of 
Social Welfare such claim is submitted 
to the State Department of Audit and 
Control for audit and payment. 

County and city legislative bodies 

have made appropriations to cover 
(a) cost of administration of the law, 
including salaries, traveling expenses, 
and certain office expenditures, and, 
(b) relief to eligible applicants to begin 
Jan. 1, 1931, or at such later time as 
the public welfare official may desig- 
nate. 
_ As relief under the law is to be paid 
in the first instance by the public wel- 
fare districts and partial reimburse- 
ment by the State is to be made at the 
end of each six months’ period, the 
counties and cities administering the 
law are required to make at the outset 
an appropriation for the full amount 
estimated to be needed during the first 
half of 1931. 


Destruction of Harmful Insects 


California Regulates Use of Economic Poisons 
By JOHN W. ELMORE 


Chemist, Department of Agriculture, State of California 


HE CALIFORNIA Economic Poi- 

son Act of 1921 is designed to 

regulate the manufacture, sale, 
and use of economic poisons and to 
prevent their adulteration, misbranding, 
and misrepresentation. Its enforce- 
ment is entrusted to the Division of 
Chemistry of the State Department of 
Agriculture. In the enforcing of this 
act the Division makes periodical ex- 
aminations of sprays and insecticidal 
materials sold in the State. Everything, 
therefore, from household fly sprays to 
orchard sprays in carload lots comes 
under its scrutiny. 

Intensive agriculture brought other 
ills in its train. Bugs and pests whose 
activities were a local problem in for- 
mer days are now spread almost from 
one end of the world to the other by 
the ceaseless movements of commerce. 

Insects are thus transported away 
from regions where their natural ene- 
mies hold them in check to places 
where unlimited food and congenial 
surroundings give them an opportunity 
to increase accordingly, There - are 
something like 600,000 kinds of insects 
known and probably as many more va- 
rieties unknown. In his fight against 
this host of enemies man has found 
various poisons his chief reliance. 

One of the first of the economic poi- 
sons to be used was bordeaux mixture, 
the valuable fungicidal properties of 
which were discovered in France in 
1882. The manner of the discovery was 
rather accidental. Mildew had been 
prevalent on the grapevines there for 
several years with resulting damage to 


the leaves and early loss of leaves. In 
a certain region a road ran through a 
vineyard, and, to prevent the passers-by 
from helping themselves to the grapes 
the owner had sprinkled the vines with 
a thick mixture of lime and bluestone. 
It was noticed later that these particu- 
lar vines were not affected with mildew 
which had, indeed, been kept in con- 
trol by the copper lime mixture. 

In the control of insects, arsenical 
polsons are extensively uged. One of 
the first discovered was paris green, 
which was introduced about 1870. Lead 
arsenate came into use 10 or 12 years 
later. The latter has a wider range of 
usefulness than any other internal poi- 
son now available. It is safe to use on 
the foliage of most plants and possesses 
good adhesive qualities, 

Great quantities of lead arsenate are 
used in the control of codling moth in 
the apple and pear orchards. It is used 
a great deal for Summer spraying. The 
work is directed principally against 
bud, leaf and fruit eating insects. Ar- 
senate of lead may be used in large 
quantities without injury to most 
plants but care should be exercised in 
treating stone fruits, such a8 cherry, 
plum, peach and citrus. 

Sulphur appears as an insecticide in 
several forms. As a powder it is used 
against mildew and red spider. When 
boiled with lime, the familiar lime sul- 
phur solution results. It is useful in 
combating scab, San Jose scale, blister 
mites and curl leaf. This versatile ele- 
ment has also found use in recent years 
as a soil amendment. In the form of 
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Plans Program 


Designed to Train Firemen of State 
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Vocational Education Director Outlines Need 


for Project and Manner in Which Course Is Being Prepared 
By O. D. ADAMS 


State Director, Vocational Education, State of Oregon 


\ K ree THE PASSING of old 
processes of manufacturing in 
industry, new training needs 
have developed. Incidentally, too, and 
along with thgse needs have arrived a 
series of difficult and serious problems 
that makeg the training of workers.in 
all specialized fields of important. con- 
sideration to both National and State 
governments. .It‘is intimately attached 
to and part of the unemployment 
problem. 


In the past, competition has promoted 
training programs in: industrial and 
commercial organizations. This has not 
been true in public service groups, such 
as city firemen, because of the lack of 
this urge of competition, and because 
these same groups havé been more or 
less satisfied with the progress made in 
equipment and apparatus. 

It would not be true to say that no 
improvement in fire service has been 
made over the past few years, for the 
reason that fire insurance companies, 
apparatus manufacturing companies 
and others have aided in developing 
the program from the standpoint of 
material and equipment, but have en- 
tirely neglected the personnel of fire 
departments generally. 

Just recently the International Fire 
Chiefs’ Association, appreciating the 
need for a training program, has been 
in the process of establishing a fund for 
the development of education among 
firemen. While the need for training 
may not be apparent to the average in- 
dividual, to anyone who gives consider- 
ation to the problem, certain things will 
be noted. 

With millions of dollars invested in 
buildings, equipment and apparatus, 
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iron sulphate it may be used as a weed 
killer. 

Petroleum oil in the form of emul- 
sions is finding a considerab!e use in 
the control of scale insects and as a 
clean-up spray for dormant use in de- 
ciduous orchards. A number of differ- 
ent grades of these oils are available, 
their characteristics depending upon 
the use for whic: they are intended. 

Another familiar insecticide is nico- 
tine, a valuable agent in the control of 
plant lice in truck gardens, flower gar- 
dens and greenhouses. Chemists are 
constantly on the lookout for nicotine 
substitutes which will have similar 
qualities but can be economically pro- 
duced in unlimited quantity. 

In addition to these more generally 
useful insecticides there is quite an 
array of preparations used for special 
purposes. For instance, poisons most 
commonly used in rodent control are 
strychnine and _ thallium~ sulphate. 


Strychnine is obtained from a plant. 


called nux vomica and thallium sul- 
phate from a’metal obtained chiefly in 
Germany. Both of these are exceed- 
ingly poisonous to man as well as to 
the gophers and squirrels. Thallium 
is particularly dangerous as it has no 
taste and there is no known remedy, 
once it is taken into the system. 

Familiar fly sprays usually contain 
as their active ingredient an extract of 
pyrethrum flowers. The nature of the 
poisonous principle was long a mystery 
but quite recently it has been isolated 
and its chemical constitution estab- 
lished. 


some of which is highly mechanical, 
with the knowledge of fire fighting 
methods highly technical, with the 
newer knowledge of fire prevention, as 
well as the protection of life and prop- 
erty of millions of people, has come the 
consciousness on the part of the fire 
service that a need for training the per- 
sonnel in handling this costly equip- 
ment is not only of vital importance, 
but absolutely essential if the fire serv- 
ice is to keep pace with other modern 
organizations. 

In the past firemen have learned to do 
their work through watching other fire- 
men ‘perform their duties, through a 
more or less hit-and-miss methed of in- 
struction given by their superiors, 
through their ability to absorb informa- 
tion and skill as employed by their co- 
workers, and through lectures given by 
experts or representatives of fire fight- 
ing apparatus and equipment compa- 
nies, but inadequate because of the lack 
of a systematic training program. 

Some progress has been made in 
specialized fields by offering courses on 
hydraulics, ventilation, fire prevention, 
chemistry and other subjects, by using 
textbooks — all worthwhile when in 
the hands of a practical firemen who 
has the knowledge and ability to put 
over this information. The weakness of 
this system lies in the fact that little 
opportunity is given to the individuals 
concerned in the matter of thinking out 
their own problems. Subject matter, 
while organized in the book, usually re- 
verts and is overcome by the evils of 
casual textbook recitation. 


The lack of an adequate training pro- 
gram in fire departments has practically 
prohibited the adoption of simplified 
practice and standardization in methods 
of performance. While this is not true 
of equipment and apparatus, it is true 
in terminology, methods of strategic 
approaches to problems and methods in 
drills. 

To meet this situation Oregon is en- 
deavoring to set up, through the State 
Board of Vocational Education, a train- 
ing program for firemen. Through the 
cooperation of the Oregon State Agri- 
cultural College and the Portland Fire 
Department a tentative program is now 
in effect. Just recently an officers’ 
school has been completed in which offi- 
cers were given a course in methods of 
teaching industrial subjects and are 
now making an application of this 
method in their daily work. 

At present an analysis is being made, 
under the leadership of the State Board 
of Vocational Education, to obtain 
teachable content of the fireman’s job, 
and to prepare lesson sheets for the use 
of the instructors. 

Committees of firemen are at work 
outlining courses of study in. special- 
ized subjects, such as ventilation with 
respect to fire fighting, salvage in the 
fire prevention program, and chemistry 
in its application to the fire service. In 
addition, conferences of small groups of 
officers are being conducted in the prob- 
lems of the fire fighting service in which 
these questions are thoroughly threshed 
out and a solution found by utilizing the 
experience of the group. 

While this program is still in the pre- 
liminary stages, it is hoped that this 
article may encourage other States to 
develop and assist in solving the prob- 
lem of training firemen. 
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How New Jersey Regulates 
‘Building and Loan Groups + 


3 Organization of Staff of aaa tie and 
Policies of State Agency Are Described by 
Deputy Commissioner in Charge of Work 


By JAMES H. McNISH 


Deputy Commissioner, Banking and Insurance, State of New Jersey 


upon one of two conditions. The 

first condition is where the super- 
vising body is endowed with autocratic 
powers, reinforced by heavy penalties, 
which situation compels a ready acqui- 
escence in the laws, rules agd regula- 
tions promulgated by that body. 

The other condition is where the leg- 
islation governing the situation has 
been well considered, and is the result 
of a careful and intelligent survey of 
the situation, and the united effort of 
both the institutions affected and the 
supervising body to arrive at laws 
which will safeguard the interests of 
all concerned, and will not conflict with 
the right of private judgment and hu- 
man initiative on the one hand, or with 
the checks which have stood the test of 
time, on the other hand. 

It is fortunate that the situation in 
New Jersey, relative to supervision of 
building and loan associations, is repre- 
sented by the latter. Building and loan 
legislation has been uniformly well con- 
sidered, and the largest possible oppor- 
tunity given for all interested to be 
heard. 

The Banking Department of this and 
other States has been well described as 
constituting the financial police of the 
State, and like all other police forces 
must direct its efforts to curb those 
members of society who, of their own 
volition, do not intend to follow ‘The 
rules of the game.” 

v 

The purpose of supervising building 
and loan groups is to insure the safety 
of the funds, now aggregating $1,200,- 
000,000, placed in the building and loan 
associations of New Jersey, by the in- 
vesting public: Therefore, the efforts 
of the Bureau of Building and Loan As- 
sociations are directed toward seeing 
that the associations obey the law; dis- 
covering misapplication of funds and 
other types of wrongdoing; rendering 
such assistance’ to the authorities as 
will lead to the punishment of the:cul- 
prits, and eliminating inefficiency in the 
handling of the associations affairs. 

The Bureau doés not attempt to dic- 
tate the business policy of building and 
loan associations except as it is in con- 
flict with the law and well established 
business practices. To attempt other- 
wise would be nothing short of attempt- 
ing to exercise “Squatter Sovereignty.” 

Supervision of building and loan as- 
sociations is necessary. It must be 
based, however, upon sane and well-bal- 
anced legislation, and there must be a 
recognition on the part of the manage- 
ment of building and loan associations 
that each individual association is not 
an isolated unit, that. the associations 
of this State are an indivisible unit, and 
that what hurts one, hurts all. 

It should be borne in mind that it is 
impossible to create honesty by statute. 


S UCCESSFUL supervision depends 


The constant aim of the Bureau is to 
induce associations to set up a better 
internal check, to eliminate one-man 
control, and to end divided responsi- 
bility. It is thoroughly imbued with 
the idea that preventive methods, rather 
than corrective methods, should tek 
given major consideration, and that the 
best type of regulation is regulation / 
from within, rather than from without; 
in other words—self-regulation. 
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The set-up of the examining staff of 
the Bureau of Building and Loan Asso- 
ciations of the State of New Jersey is 
along approved modern lines. The 
State is divided into five districts, each 
in charge of a supervising examiner of 
long experience, with assistant super- 
vising examiners assisting him. Ex- 
aminers work in teams, each junior ex- 
aminer serving a four-year apprentice- 
ship under a senior examiner before 
promotion to the senior grade through 
a civil service examination. 

Entrance to the service is through a 
qualifying civil service’ examination, 
which admits the successful candidate 
to the junior grade, the age limits being ‘ 
from 22 to 50 years. 

Each examiner is supplied with a 
manual for his guidance, prepared by 
the Bureau especially for use in this 
State. This manual is supplemented by 
a series of lectures on. the various 
phases of the examiners’ duties, and 
further supplemented by a monthly 
house organ, the “Survey,” which keeps 
the field force in intimate touch with 
latest developments. 

Frequent conferences are held by the 
deputy commissioner with the assistant 
deputy, the supervising examiners and 
assistant supervising examiners, and:2 
general conference is‘held annually, at- 
tended by all the members of the staff, 
including both office and field forces. 

Our greatest difficulty, however, 
arises from the fact that the building 
and loan enterprise is in a state of flux; 
that it is dynamic, not static, and th 
we have outgrown some of our laws. 
Our. problems, therefore, are apt.to be 
the problems of growth; not the prob- 
lems of decay, 

Vv 


Supervision would be greatly aided 
by a fuller cooperation by associations. 
Thorough knowledge of the provisions 
of the Building and'Loan Act would 
prevent infractions which lead to trou- 
ble. The abandonment of obsolete sys- 
tems of accounting and the introduc- 
tion of modern accounting methods, the 
use of filing systems for securities 
which would permit ready access and 
expeditious examination, and : fuller 
cross references, especially in the cases 
of disbursements, would aid examiners, 
not only to attain the ends of an exam- 
ination more ‘rapidly, but also would 
tend to lessen the cost of examination. 


Aiiding Injured Child Workers 


Change in Pennsylvania’s Law Is Proposed 
By BEATRICE McCONNEL 


Director, Bureau of Women and Children, Commonwealth. of Pennsylvania 


HE MOST hopeful sign in regard 
to industrial accidents today is 
the emphasis which is being 

placed on accident prevention. One of 
the chief incentives in this movement 
for accident prevention and safety in 
industry has been the enactment and 
the enforcement of workmen’s compen- 
sation laws; legislation which has 
shifted the financial burden of indus- 
trial accidents from the worker and his 
family to industry as a whole. 

In Pennsylvania the protection of the 
Workmen’s Compensation Law is avail- 
able for all legally employed minors, 
but when the minor is employed in vio- 
lation of the Child Labor Law, and so 
possibly more subject to accident and 
injury, compensation is not compul- 
sory, although in case of accident the 
minor may bring action in court against 
the employer seeking damages for per- 
sonal injury. f 

This exclusion of illegally employed 
miners from the benefits of workmen’s 
compensation, based on a decision 
handed down by the Supreme Court of 
the State, makes the illegally employed 
child injured in industry a matter of 
special concern. y 

It is evident that the intent of this 
court decision was to further protect 
the young worker and to penalize the 
careless or unscrupulous employer by 
removing the financial settlement of 
such accidents from the scope of work- 
men’s compensation to that of the 
courts. That this intent has not been 
realized in actual practice is borne out 
by the Bureau of Women and Children’s 
investigation of accidents to minors 
where workmen’s compensation has 
been refused on the ground of illegal 
employment. 

The exclusion of illegally employed 
children from the benefits of the Work- 
men’s Compensation Law does not nec- 


essarily mean that the minor receives 
no recompense for lost time and med- 
ical expenses nor does it mean that the 
minor collects damages ‘greatly in ex- 
cess of the amount which would ay 
been due through workmen’s compe é 
sation. : 

It does mean, however, that the set- 
tlement of such cases is removed from 
the scheduled course of. action laid 
down by the Compensation Law to the 
highly uncertain action of civil dam- 
age suits or of the whim of the em- 
ployer. 

This exclusion has for the most part 


. brought minors no advantage and fre- 


quently has brought great hardship. It 
seems obvious that if the illegally em- 
ployed minor is to receive justice and 
the careless or unscrupulous employer 
is to be deterred from violations of the 
law, which may result in a handicap 
for life of some young worker, re- 
media! legislation is necessary. 

Other States have taken such action 
and have on their statute books laws 
which provide for the redress of ille- 
gally employed minors injured in the 
course of their employment. Such leg- 
islation provides for the payment of 
double or treble ra to the 
illegally employed child injured in the 
course of his employment. The laws 
vary in the different States but the 
principle is the same, and.in all ‘cases 
the employer is liable for the amount 
In excess of regular compensation pay- 
ments. 

By such legislation not only is the 
child, injured while employed: in viola- 
tion of the Child Labor Law, insured 
financial relief, but the careless or wil- 
ful employer is penalized, and all em- 
ployers are provided with an. added. in- 
centive for the establishment of more 
careful employment policies and bettew 
supervision of child workers. m 





